INDEPENDENT AUDITOR’S REPORT

To:
The Minister for Finance of the Government of Norfolk Island;
The Commonwealth Minister for Regional Australia, Regional Development and
Local Government; and
The Administrator of the Territory of Norfolk Island

Report on the Financial Statements

I am required by section 48C of the Norfolk Island Act 1979 to audit the accompanying
financial statements of the Administration of Norfolk Island and the consolidated entity for the
year ended 30 June 2012, which comprise: a statement by the Chief Minister (Minister for
Finance) and Chief Executive Officer; Statements of Comprehensive Income; Balance Sheets;
Statements of Changes in Equity; Cash Flow Statements; Schedules of Commitments and
Contingencies, and Notes to and Forming Part of the Financial Statements, including a
Summary of Significant Accounting Policies. The consolidated entity comprises the
Administration of Norfolk Island, the Norfolk Island Hospital Enterprise and the Norfolk Island
Government Tourist Bureau.

Minister for Finance’s Responsibility for the Financial Statements

The Minister for Finance of the Government of Norfolk Island is responsible for the preparation
of the financial statements that give a true and fair view mn accordance with the Commonwealth
Finance Minister’s (Norfolk Isiand) Orders 2011 made under the Norfolk Island Act 1979,
including the Australian Accounting Standards, and for such internal control as is necessary to
enable the preparation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on conducting the
audit in accordance with Australian National Audit Office Auditing Standards, which
incorporate the Australian Auditing Standards. Because of the matters described in the Basis for
Disclaimer of Opinion paragraph, however, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an andit opinion,

Independence

In conducting my work, 1 have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting
profession,

GPO Box 707 CANBERRA ACT 2601
19 National Circuit BARTON ACT 2600
Phone (02} 6203 7300 Fax (02) 6203 7777



J,f“q]ohn McCullough
~ Executive Director

Basis for Disclaimer of Opinion

The Administration of Norfolk Island has prepared cash flow forecasts that indicate significant
net cash outflows from operations of approximately $4.4 million, $4.7 million and $5.0 million
for the 2013-14, 2014-15 and 2015-16 financial years respectively. These forecasts indicate
that the Administration of Norfolk Island may not be able to meet all its financial obligations
beyond June 2013.

Note 1.3 discloses that the ANI is currently experiencing financial difficulty due to losses
incurred in previous years from continuing economic downturn, a decline in tourism and losses
incurred from the Airline operation. Financial assistance, subject to conditions, to enable the
Admimstration of Norfolk Island to meet its expenditure commitments has been received from
the Commonwealth of Australia in each of the years 2010-11 and 2011-12 and for 2012-13.

Note 1.3 also discloses that the Commonwealth of Australia’s funding commitments end at 30
June 2013. At the date of this report, no further financial assistance has been negotiated.
Further, Note 1.3 states that in the event that the Administration of Norfolk Island does not
obtain additional funding from the Commonwealth of Australia and/or reduce expenditure in
line with available revenue, the Administration of Norfolk Island may not be able to continue its
operations as a going concern and therefore may not be able to realise its assets and extinguish
its liabilities in the ordinary course of operations and at the amounts stated in the financial
statements. These conditions indicate the existence of a material uncertainty that may cast
significant doubt on the ability of the Administration of Norfolk Island to continue as a going
concern.

I therefore have not been provided with sufficient audit evidence upon which to form an
opinion on whether the application of the going concern assumption remains appropriate.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis of Disclaimer of Opmion
paragraph, 1 have not been able to obtain sufficient appropriate audit evidence to provide the
basis for an audit opinion. Accordingly, I do not express an opinion on the financial statements
of the Administration of Norfolk Island or the consolidated financial statements.

Australian National Audit Office
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Delegate of the Auditc"){;gﬁﬂéral

Canberra
15 March 2013
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Administration of Norfolk Island

STATEMENT BY THE CHIEF MINISTER (MINISTER FOR FINANCE) AND THE CHIEF EXECUTIVE
OFFICER

In our opinion, the attached consolidated financial statements for the year ended 30 June 2012 arc based on properly
inaintained financial records and give a true and fair view of the matiers required by the Public Moneys Act 1979, the Public
Moneys Amendments Act 2004 and the Commonwealih Finance Minister's (Norfolk Island) Orders 2011 made under the
Norfolk Istand Act 1979 .

David ,.,f"’”/ @H‘:‘Gﬁé Faulkner

Chief Minister Chief xecutive Officer
Minster for Finance =" Administration of Norfolk Istand
Government of Norfolk 1sland

12 March 2013 12 March 2013




Consolidated Financial Statements
Statement of Comprehensive Income
for the period ended 30 Jupe 2012

EXPENSES

Employee benefits

Supplier

Grants

Depreciation and amortisation

Loss on sale of assets

Write-down and impairment of assets
Other expenses

Total expenses

LESS:

OWN-S0OURCE INCOME
Own-source revenue

Sale of goods and rendering of services
Taxation revenue

Fees and fines

Interesi

Rental income

Royalties

Other revenue

Total own-source revenue

Guains

Revenue from the Commonwealth of Australia
Other gains

Total gains

Total income

Net cost of services

Surplus (Deficit) atéributable to the Government of Norfolk Island

OTHER COMPREHENSIVE INCOME
Changes in asset revaluation reserves
Total other comprehensive income (loss)

Total comprehensive income (loss) attributable fo the Government of

Norfoll Istand

The above statement should be read in conjunction with the accompanying notes.

Notes

3A
3B
3C
3D
38
3F
3G

44
4B
4c
4D
48
4F
4G

41
41

Consolidated

Administration

2012 2011 2012 2011
3 $ $ $
11,855,200 12211716 8,620,702 8,898,769
47413232 44,698,227 44,784,931 41,973,585
14,000 33,000 3,692,343 3,070,688
6,161,171 5,967,163 5,687,980 5,530,564
"898 18,448 o 17,100
93,019 47976 _ . 15,887
188,773 216,654 188,773 216,654
65,726,002 63,193,184 62,974,729 59,723,247
34,211,931 39,062,660 32,859,9:97 37,656,331
10,029,412 10,140,499 10,029,412 10,140,499
3,664,617 3,519,442 2,246,550 2201316
176,113 201,014 170,219 186,524
116,523 113,524 102,879 97,603

730 807 750 807

26,918 309,670 . ;
48,226,316 3347616 ASA09807 50,286,080
14,277,986 6,160,004 14,277,986 6,160,004
239,700 } 198,000 -
14,517,686 5,160,004 14,475,986 5,160,004
62,744,002 59,507,620 59,885,794 56,446,084
(2,982,000) (3,685.564) (3,088,935) (3,277,163)
(2,982,000) (3.,685,564) (3,088,935) (3,277,163)
(1825,969) (1,876,542 (1,861,167) (2,055,320)
(1,825,969) (1,876,542) (L,861,167) (2,055,320)
(4,807,969) (5,562,106) (4,950,103) (5,332,482)




Consolidated Financial Statements
Balance Sheet

as at 30 June 2012
Notes Consolidated Administration
oL 2002 2011 2012 20%1
8 i3 8 $

ASSETS :
Financial Assets .
Cash and cash equivatents 5A 0 4,519,647 5,366,869 4,247,634 . 5,309,628
Trade and other receivables 5B 3,719,771 3,251,117 3,419_,6_@8_ 2,960,934
Other investments 5C 7 188,109 107,742 Tl .
Total financial asscts T 8,427,528 8,725,728 7,658,302 8,270,562
Non-Financizl Assets : : KRR
Land and buildings GA 31,567,349 34,789,852 128,011,936 30,851,844
Property, piant and equipment 6B,C 46,633,228 50,953,389 .. 45,952,063 50,208,947
Intangibles 6D.E ' 2,294 3,413 e BERE -
Inventories 6F j4,(_}g4,_905 2,975,414 B .:3,728,69_3_5 2,695,373
Other non-financial assets 6G S 419,984 548,343 L 388,508 526,821
Total non-financial assets 82,647_,'760 89,270,411 78,081,200 84,282,985
Total assets 91,075,287 97,996,139 85,739,502 92,553 547
LIABILITIES
Payables : RESEE
Suppliers TA 05,142,970 7,025,081 5,362,463 6,951,437
Other payables 7B T 284,774 735,715 206,186 631,753
Total payabies 5,427,744 7,760,796 _ 5,568,649 7,583,190
Interest Bearing Liabilities o R,
Loans SA 11,795,683 11,888,832 - 11L795,683 11,888,832
Deposits 3B 19,875 20,595 © 19,875 20,595
Total inferest bearing liabilities 11,815,558 11,909,427 11815558 . 11,909,427
Provisions S i o
Employee provisions 9A 2,827,743 2,513,703 3,157,458 1,912,990
Total provisions 2,827,743 2,513,703 2,157,458 1,912,990
Total liabilities 20,071,045 22,183,926 19,541,665 21,405,607
Net assets 71,004,242 75,812,213 66,197,837 71,147,940
EQUITY R
Reserves '-: 5_5_0,80_.1.;28_2 52,627,251 50,198,748 52,059,916
Retained surplus (accumulated deficit) 20,202,960 23,184,960 15,999,089 19,088,024
Total equity 71,004,242 75,812,213 66,197,837 71,147,940

The above statement should be read in conjunction with the accompanying notes.



Consolidated Financinl Statements
Statement of Changes in Equitly - Consolidated
Jor ihe peviod ended 30 June 2012

Asset revaluatien
Retnined enrnings reserve Total equity
2012 2011 To2012 2011 2012 2011
$ $ $ $ 8§ $

Opening balance e L K
Balance carried forward from previous pariod 23,184,960 27,270,038 ' 52,627,251 6,763 75,812,211 27,276,801
Adjustment for ck in accounting policies n (399,514) Pl - 54,497,030 K L 54,097,516
Adjusted opening balance 23,184,960 26,870,524 52,627,251 54,503,793 75,812,211 81,374,317
Coniprehensive incone P
Cther comprehensive income - - 1,825,965 (1,876,542) (1,876,542}
Surplus {Defieit) for the period (2,982,000) (3,685,564) 5 SR ) (3,685,564)
Total comprehensive income (2,982,000}_ (3,685,564) {1,525,969) (1,876,542) (4,807,969) (5,562,106}
Closing balance as at 30 June 20,202,960 23,184,960 50,801,282 52,627,251 71,004,243 75,812,211

The above statement should be read in conjunction with the accompanying notes,

Statement of Changes in Eqaity - Administration
Jor the period ended 30 June 2012

Asset revaluntion
Retained earnings reserve Total equity
2012 2011 2012 2011 .22 2011
$ g 3 § & $

Opening balance . A
Balance carried forward from previous period 19,088,024 22,719,069 52,059,916 - 15,147,940 22,715,069
Adjustment for changes i sccounting policies R (3s53s8y| - - 54,115,235 i 53,761,353
Adjnsted opening balance - 19,088,024 22,365,187 | - .- 52,059,916 54,115,235 11,147,940 76,480,422
Comprehensive income e
Other comprehensive income " - - {1,861,167) {1,861,167) (2,055,320)
Surplus {Deficit) for the period (3,086,935) (3,277,163} DR i {3,088,935) (3,277,163)
Total comprehensive income - {3,088,534) (3,277,163) {1,861,167) (2,055,320} ' -1{(4,950,103} (5,332,482)
Closing balance as at 3¢ June 15,999,089 19,088,024 50,198,748 52,059.916 66,197,837 71,147,940

The abave statement should be read in conjunction with the accompanying notes,




Consolidated Financial Statements
Cash Flow Statemeni
[for the period ended 36 June 2012

OPERATING ACTIVITIES

Cash reccived

Sales of goods and rendering of services
Receipts from the Commonwealth of Australia
Interest

GST receipts

Taxation, fines and levy receipts

Donations

Total cash received

Cash used

Employees and suppliers

Grants and subsidies paid

Other

Teotal cash usect

Net eash from {used by) operating activities

INVESTING ACTIVITIES

Cash received

Proceeds from sales of property, plant and equipment
Proceeds received from investments

Total cash received

Cash used

Purchase of land, property, plant and aguipment
Purchase of financial instruments

Fotal cash used

MNet cash from {used by) investing activities

FINANCING ACTIVITIES

Cash used

Repayment of borrowings

Total cash used

Net cash from (used hy) financing activities

Net increase {decrease) in cash held

Cash and cash equivalents at the beginning of the reporting peried
Cash and eash equivalents at the end of the reporting period

The above statement should be read in conjunction with the accompanying notes.

Consolidated Administration
2012 2011 2012 2011
MNotes $ $ S $
33,396,125 43,570,597 30,636,278 40,502,043
“14,277,986 4,892,055 14,277,986 4,892,055
© 158,798 215,573 155,765 215,568
7,586,174 7,535,291 7,586,174 7,535,291
*.1.2,049,690 2,591,502 2,049,690 2,591,502
4,654 - ' - -
T5TATNA05 58,805,018 54,705,594 55,736,459
| 56,664,291 56,422,987 “50,609,949 50,354,194
L4000 33,000 .. 3,692,343 3,050,687
1,172,200 1,403,036 1,172,200 1,403,036
57,850,491 57,859,023 55,474,492 54,807,917
10 ~5(380,086) 945 695 (768,598) 928,542
D 2,563 - 2,563
5,367 105,095 - -
5,367 107,659 - 2,563
397,502 632,068 293,396 492,287
175,000 - - -
T AT2E02 632,068 293,3% 292,287
" {467,135) (524,400} (203,396) (485,724)
- 17,250 - 17,250
- 17,250 ! 17,250
X (17,250 - (17,250)
(847,221) 404,336 (1,061,994) 421,568
5,366,869 4,962,533 5,309,628 4,888 060
SA 4,519,647 5,366,869 4,247,634 5,300,628




Consolidated Financial Statements
Schedule of Commitments
as af 30 Jure 2012

BY TYPE
Commitments receivable

Other®

Net GST recoverable on cemmitments'
Total commitments receivable

Commitments payable
Capital commitments
Property, plant and equipment’
Totzl capital commitments

Operating lease commitments
Operating leases’
Total capital commitments

Other commitments
Other®
Net GST payable on commitments'
Total other commitments
Total commitments payable
Net commitments by type

BY MATURITY
Commitments receivable

Other commitments receivable

One year or less

From one to five years

QOver five years

Total other commitments receivable
Total commitments receivable

Commitments payable
Capital commitments
One year or less
Froim one to five years
Qver five years
Total capital commitments

Operating lease commitments

One year or less

From one to five years

Over five years

Tota} operating lease commitments

Other Commitments

One year or less

From cne to five years

Over five years

Total other commitments
Total commitments payable
Net commitments by maturity

Note:
1. Commitments were G8T inclusive where relevant.

2. Other commitments payable relate to general service contracts.

Consolidated Administration
2012 2011 2012 2011
5 $ ] $
305,288 50,406 305,288 50,406
36,660 6,325 36,660 6,325
341,948 56,731 - 341,948 56,731
45,850 162,697 - 162,697
45,850 162,697 - 162,697
17,383 5,040 17,383 5,040
17,383 5,040 17,383 5,040
1,079,011 193,549 972,557 196,615
102,872 18,269 102,872 18,269
1,181,883 412,217 1,075,429 214,883
1,245,116 579,954 1,092,812 382,620
(903,168) (523,224) (750,864) {325,890)
134,631 39,931 134,631 39,931
200,717 9,600 200,717 9,600
6,600 7,200 6,600 7,200
341,948 56,731 341,948 56,731
341,948 56,731 341,948 56,731
45850 162,697 - 162697
45,850 162,697 - 162,697
17,383 5,040 17,383 5,040
17,383 5,040 17,383 5,040
849,011 358,677 775,946 161,343
332,873 53,541 299,482 53,541
1,181,883 412,217 1,075,429 214,883
1,245,116 579,954 1,002,812 382,620
(903,168) (523,224) (750,864) (325,890)

3. Qther commitments receivable relate (o general service contracts and property leases.

4. Property, plant and equipment commitments are for the purchase of property, plant and equipment.

5. Operating leases comprise:

Nature of lease

General description of leasing arrangenient

Lease for office/museum accommedation

Lease contracts and payments are subject to an annual review
and adjustment,

This sehedule should be read in conjunction with the accompanying notes.




Consolidated Financial Statements
Schedale of Contingencies
as af 30 June 2012

Contingent liabilities
Financial Guarantees
Total contingent liabilities

Net contingent assets {liabilities)

Details of each class of contingent liabilities and contingent assets listed above are disclosed in Not

remote contingencies and contingencies that cannot be quantified.

The above schedule should be read in conjunction with the accompanying notes.

Cu_nsolidated

Ad_l_n__il_listration

2011 2011

3 $

128,000, 128,000 128,000
128,000 128,000 128,000
128,000 128.000 - 128000 128,000

e 11, along with information on significant



Consolidated Financial Statements
Notes to and Forming Part of the Financial Statement(s
for the period ended 30 June 2012
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1.1 Objectives of the Administration of Norfolk Island and Territory Aunthorities (the Group)

The Administration of Norfolk Tstand (Administration) is governed by the Norfolk fsland Act 1979 The primary objective of the
Administration is fo provide services to the public of Norfolk Tsland.

The financial statements represent all public monies and transactions of the Government of Norfolk Island . The financial statements of the
Administration combine the financial statements of the Revenue Fund, Government Business Enterprises and the Trust Fund. The
Government Business Enterprises include six entities that have been designed as profit oriented with the remaining eleven entities designated
as public benefit ¢ntities. The Revenue Fund and Trust Fand are designated as public benefit entities.

For the purpases of AASB 127 Consolidated and Separate Finaneial Stetements | these consolidated financial statements are prepared to
include the Administration and each Territory Authority (refer to Note 1.6).

1.2 Basis of Preparation of the Financial Statements
The financial siatements are general purpose financial statements and are required by section 48B of the Narfolk Isfand Act 1979,

The Administration and the Group's Consclidated Financial Statements have been prepared in accordance with:
a) Commonwealth Finatice Minister’s (Norfolk Tsland) Orders 2011 (CFMOs) for reporting periods eading on or after 1 July 2011, and
b} Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board (AASB) that apply for the
reporting period.

The financial statements have been prepared on an accrual basis and in accordance with the historical cost convention, except for certain assets

and liabilities at fair value. Except where stated, no allowance is made for the effect of changing prices on the results or the financial positicn.

The financial statements are presented in Australian doliars and values are rounded to the nearest dollar unltess otherwise specified.

Unless an alternative treatmen is specificelly required by an accounting standard or the CFMOs, assets and liabilities are recognised in ihe
Balance Sheet when and only when it is probable that future economic benefits will flow to the Administration or a future sacrifice of
economic benefits will be required and the amounts of the assets or liabilities can be reliably measured. However, assets and liabilities arising
under execttory contracts are not recognised untess required by an accounting standard. Liabilities and assets that are unrecognised are
reperted in the Schedule of Commitments or the Scheduie of Contingencies.

Unless alternative ireatment is specifically required by an acceunting standard, income and expenses are recognised in the Statement of
Comprehensive Income when and only when the flow, consumption or loss of economic benefits has occurred and can be reliably measured.

1.3 Going Concern

The Adminisiration and the Group's Consolidated Finaneial Statements have been prepared on a geing concern basis which contemplates the
realisation of assels and settlement of liabilities in the ordinary course of business. The Administration is currently experiencing financial
difficulty due to losses incurred in previous years from gontinuing economic dewnturn, a decline in tourism and losses incurred from the
Airtine operation. In the 2010/11, 2011/12 and 2012/13 financial years, the Commonwealth of Australia has provided financial assistance to
ensure the Administration has sufficient funds to meet expenditure commitments. Bach of the annual funding injections have been subjected
to conditions. To date all conditions have been met by the Norfolk Island Government, except for the balance of the 2012/13 financial year,
which is yet to conclude.

The Administration has forecast significant nepative net cash fiows from operations to tofal $4.4 million in 2013/14, $4.7 million in 2014/15
and $5.0 million in 2015/16, The Comsmonwealth of Australia's current funding commitments ends at 30 June 2013, and at the date of signing
these financial statements, no further financial assistance has been negotiated. These conditions give tise fo & material uncertainty that may
cast significant deubt upon the Administration’s ability to continue as a peing congern.

In the event that the Administration does net ebtain additional funding from the Commonwezlth of Auvstralia and/or reduce expenditure in line
with available revenue, the Administration may not be able to continue its operations as a going concern and therefore may not be able to
realise its assets and extinguish its lizbilities in the ordinary course of operations and at the amounts stated in the financial statements.
Nevertheless, there is no intention by the management of the Administration, or the Government of Norfolk Island, to cease the operations of
{he Administration er the Group, or liquidate any assets. The rationale for this position is the fact that the Goverament of Norfolk Island and
the Honourable Simon Crean, MP, Minister for Regional Australia, Regional Development and Local Government have together committed to
a long term sustainability strategy for Norfolk Island, "The Roadmap®, which was signed on 2 March 2011

1.4 Significant Accounting Judgements and Estimates

In the process of applying the accounting policies listed in this note, the Administration has made the following judgements and estimates that
have the most significant impact on the amounts recorded in the financial statements include:

a) the fair value of land and buildings and property, plant and equipment has been taken to be the market velug of similar properties as
determined by an independent valuer. In some instances, the Administration's buildings are purpose-built and may in fact realise more or
less in the market;
b) the relevant government bond rate has been used te discount non-current liabilities in accordance with the CFMOg,
¢} the liability for long service leave has been estimated using present value technigues in accordance with the Comimonweglth shorthand
method. This takes into account expected salary growth, attrition and future discounting using the Commonwealth bond rates,
d) fhe fair value of land has been taken to be the market vaiue of similar assets as determined by an independent quatified valuer. The
fair value of individua! tand parcels is considered representative on their existing use and the fundamental assumption that they could be
sold on a frechold basis;
€) the fair value for buildings, property, plant and equipment of the Adwministration has been taken to be the market value of similar
assets, having regard to a depreciated replacement cost analysis, as determined by an independent valuer. Where possible the valuer
endeavoured to identify comparable assets with a similar age, condition and spesification to the assets listed and vtilised a direct
comparisen basis as a primary method, with a depreciated repiacement cost approach as a secondary method. Given the specialist nature
of many of the assets hieavy reliance on a depreciated replacement cost analysis has been necessary,
1) estimates are made in determining value-in use for impairment purposes taking into account significant changes with an adverse effect
on the condition of an asset, physical damage, and the manner i which the asset is expected to be used,
No accounting assumptions or estimates have been identified that rave a significant risk of causing 2 material adjustment to the carrying
amounts of assets and liabilities within the next reporting period.




1.5 New Anstralinn Accounting Standards

Adoption of New Awsiralian Accounting Standard Reguirenients
No accounting standard has been adopted earlier than the application date as stated in the standard.

There were no new standards, revised standards, interpretations or amending standards issued prior to the sign-off date that were applicable to
the currens reporting period and had a financial inpact on the Administration,

Other new standards, revised standards, interpretations or amending standards that were issued prior to the sign-cff date and are applicable to
the current reorting period did not have a financial impact, and are not expected 1o have a future financial impact on the Administration.

Future Austrglian Aceowniting Stundyrd Requirements

The following new standatds, revised standards, interpretations and amending standards were issued by the Australian Accounting Standards
Board prior {o the sign-off date, which are applicable to the Administration for future reporting periods;

AASB 9 Financial Instruments

AASB 13 Fair Value measurement

AASB 119 Employee Benefits

AASE 2010-7 Amendments to Australian Accounting Standards arising from the

AASB 2011-8  Amendments to Australian Accounting Stendards arising from

AASB 2011-10 Amendments fo Australian Accounting Standards avising from the

AASB 2012-5  Amendments to Australian Accounting Standards arising from

No other new standards, revised standasds, interpretations, or amending standards that were issued prior to the sign-off date and are applicable
to the future reporting period are not expected to have a future financial impact on the Administration.

1.6 Consolidation

AASB 127 Consolidated and Separate Financial Sictements requires a parent entity that is in 4 group to present consolidated financial
statements that consolidate its controlled entities. The parent and controlied entities apply consistent accounting policies and the effects of all
{ransactions and balances between the entities are eliminated in full. The financial statements of the controlled entities are prepared for the
same reporting period as the parent entity, In accordance with clause 16(1)(c) of the CFMO's, the Administration is deemed to control each
Territory Authority.

These consolidated financial statements incorperates the assets ang liabilities of the Administration and each Territory Authority.

As at 30 June 2012, the Territory Authorities included the Norfolk Tsland Hospital Enterprise and the Norfolk Island Government Tourist
Bureau.

1.7 Revenue

Sale gf Goods and Rendering of Sepvices
Revenue from the sate of goods is recegnised when:
a) the risks and rewards of ownership have been transferred 1o the buyer,
b) the entity retains no managerial involvement or effective control over the goods;
¢) the revenue and transaction costs incurred can be reliably measursd; and
d) it is probable that the cconomic benefits associated with the transaction will fiow to the entity.
Revenue from rendering of services is recognised by refierence to the stage of completion of contracts at the reporting date. The revenue is
recognised when:

a) the amount of revenue, stage of completion and transaction costs incurred can be reliably measured; and

%) 1the probable economic benefits associated with the transaction will flow to the entity.
The stage of completion of contracts at the reporfing date is determined by reference to the proportion that costs incurred to date bear to the
estimated total costs of the fransaction.

Receivables for goods and services, which have 30 day terms, are recognised at the nominal amounts due less any impairment allowance
account. Collectability of debis is reviewed at the end of the reporting period. Allowances are made when collectability of the debt is no longer
probable,

liferest
Interest revenue is recognised using the effective interest method as set out in AASB 139 7 inaneial Insiruments: Recognition and
Measurement

Luxalion Revenue
Taxation revenue is received through the exercise of the authority granted to the Administration. Where possible, taxation revenue is
recognised at the time control over the asset passes to the Adminisiration.

Revenue Type Revenue Reeognition Puint

Stamp duties When the liability to the Administration i3 incurred
Customs and excise duty Wlhien goods beceme subject te duty

Goods and Service Tax When the liability to the Administration is incurred
Other indirect taxes When the debt to the Administration arises

Revenues resulting from regulatory foes and levies are, where possible, recognised when the transaction or event giving rise to the revenue
QCGUTS.

Royalties
Rovalties are recognised on an accrual basis in accordance with the subsections of the relevant royalty agreements,

Grant funding is recorded as revenue at the time control over the asset passes to the Administration.



1.8 Gains

Revenue from Goyernment
Funding received from the Commonwealth of Austratia is recognised as revenue when the Administration gains control of the funds.

Resources Received Free of Charge

Resources received free of charge are recopnised as revenue when, and only wlien, a fair value can be reliably determined and the services
woutd have been purchased if they had not been donated, Use of those resources is recognised as an expense. Resources received free of
charge are recorded as either revenue or gains depending on their nature.

Confributions of assets at no cost of acquisition or for nominal consideration are recognised as gains at their fair value when the asset qualifies
for recognition.

Sale of Assets

Gains from dispesal of non-current assets are recognised when centro! of the asset has passed to the buyer,
1.9 Employee Benefits

Liabilities for short-lerm employee benefits (as defined in AASB 119 Employee Benefits ) and termination benefits due within twelve months
of the end of reporting period are measured at their nominal amounts,

The nominal amount is caleutated with regard to the rates expected to be paid on setilement of the liability.

Other long-term employee benefits are measured as net total of the present value of the estimated future cash outflows to be made in respect of
services provided by employees up to the reperting date.

Leave

The Gability for employee benefits includes provision for annual leave and long service leave, No provision has been made for sick leave as all
sick Jeave is non-vesting and fhe average sick leave taken in future years by employees is estimated to be less than the annual entitlement for
sick leave.

The leave liabilities are calculated on the basis of emplovees” remuneration at the estimated salary rates that will apply at the time the leave is
taken, to the extent that the leave is likely to be taken during service rather than paid out on termination.

The gstimate of the present value of the liability takes into account attrition rates and pay increases through prometion and inflation.

Separation and Redundancy
The Administration recognises a provigion for termination when it has developed a detailed formal plan for the terminations and has informed
thase employees affected that it will carry out the terminations.

Superannuation
Permanent employees of the Administration are eligible to contribnite fo the Norfolk Istand Provident Account. The Norfolk Istand Provident

Account is a defined contribution superannuation scheme. Superannuation contributions are deposited into a term deposit account by the
Admingstration on behalf of members. The Norfolk Island Provident Account does not form part of the Administration and is not recognised
in the financial staterents.

118 Grants and subsidies

When grants and subsidies are discretionary until payment, the expense is recognised when the payment is made. Otherwise the expense is
recognised when the specified criteria have been fulfilled and notice has been given 1o the Administration.

1.11 Leases

A distinction is made between finance leases and operating leases. Finance leases etfectively transfer from the lessor fo the lessee substantially
all the risks and rewards incidental $o ownership of leased assets. An operating lease is a lease that is not a finance lease. In operating leases,
the lessor effectively retains substantially all such risks and benefits.

Where an asset is acquired by means of a finance lease, the asset is capitalised at either the fair value of the lease property or, if lower, the
present vaiue of minimum lease paymenis at the inception of the conlract and a lability is recognised at the same time and for the same
amousnt,

The discount rate used is the interest rate implicit in the lease. Leased assets are amortised over the period of the lease. Lease payments are
allocated between the principal component and the interest expense.

Operating lease payments are expensed on a straight-line basis which is representative of the pattern of benefits derived from the leased assets.

1.12 Foreign Currency Transactions

Transactions denominated in a foreign currency are translated at the exchange rate prevailing at the date of the transaction. Foreign currency
receivables are translated at the exchange rate prevailing at reporting date. Foreign exchange gains and losses resulting from the setflement of
such #ransactions and from the translation at year-end exchange rates of monetary assets and hiabilities denominated in foreign currencies are
recopmised in the Statement of Comprehensive Income, The Administration and the Group has nof entered into specific forward exchange
contracts during the reporting period.

1.13 Borroewing Costs

All borrowing costs are expensed as incurred.

1.14 Cash

Cash is recognised at its nominal ameunt. Cash and cash equivalents includes cash on hand and demand deposits in bank accounts with an

original maturity of three months or less that are readily convertible to known amounts of cash and subject to insignificant risk of changes in
value.



1.15 Financial Assets

The Administration classifies its financial assets in the following categories:
a) available-for-sale financial assets; and
b}  loans and receivables.

The classification depends on the nature and purpose of the financial assets and is determined at the time of initial recognition. Financial assets
are recognised and derecognised upon trade date.

Effective Tnterest Method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over the
relevant peried. The effective interest rate is the rate thai exacily discounts estimated future cash receipts through the expected life of the
financial assei, or, where appropriate, a shorier period.

Income is recognised on an effective interest rate basis.

Available-for-Sale Financial Assets
Available-for-sale financial assets are non-derivates that are either designed in this category or not classified in any of the other categories.

Available-for-sale financial assets are recorded at fair value. Gains and losses arising from changes in fair valug are recognised directly in the
reserves (equity) with the exception of impairment losses. Interest is calculated using the effective interest method and foreign exchange gains
and losses on monetary assets are recognised directly in profit or loss. When the asset is disposed of or is determined to be impaired, part (or
ally of the cumuiative gain or loss previously recognised in the reserve is included in the operating result for the period.

Loans and Receivables

Trade receivables, loans and ather receivables that have fixed or determinable payments that are not queted in an active market are classified as
‘Joans and receivables’. Loans and receivables are measured at amortised cost using the effective interest method less impairment. Interest is
recopnised by applying the effective inferest rate,

Impairment of Fizancial Assets
Financial assets are assessed for impairment at the end of each reporting period.

Financial assets carried at amortised cost - if there is objective evidence that an impairment lass has been incurred for loans ané receivables or
held to maturity investments held at amortised cost, the amount of the loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at the asset’s original effective interest rate. The carrying amount is reduced by
way of an allowance agcount. The loss is recognised in the Statement of Comprehensive income.

Available for sale financial assets - if there is objective evidence that an impairment loss ¢n an available-for-sale financial asset has been
incurred, the amount of the difference between its cost, less principal repayments and amertisation, and its current fair value, less any
impairment loss previously recognised in expenses, is transferred from equity to the Statement of Comprehensive Incoine.

Financial assets carried at cost - if there is objective evidence that an impairment toss has been incurred, the amount of the impairment loss is
the difference between the carrying amount of the asset and the present value of the estimated future cash fiows discounted at the current
market rate for similar assets.

1.16 Financial Liabilities

Financial liabilities are classified as either financial liabilities 'at fair value through profit or loss' or other financial liabilities. Financial
liabilities are recognised and derecognised upon “trade date’.

Finangigl Liabitities al Fair Yulue Through Profil o Loss
Financial liabilities at fair vatue through profit or loss are initially measured at fair value. Subsequent fair value adjustments are recognised in
profit or logs, The net gain or loss recognised in profit or lass incorporated any interest paid on the financial liablity.

Qiker Finaneiat Liabilities
Other financial lizbilities, mcluding borrowings, are initiaily measured at fair value, net of transaction costs, These liabilities are subseguently
measured at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis.

The effective interest meihod is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future vash payments through the expected life of the
financiai liability, or, where appropriate, a shorter pericd.

Supplier and other payables are recognised at amortised cost. Liabilities are recognised to the extent that the goods or services have been
received {and irrespective of having been invoiced).

1.17 Financial Guarantee Confracis

Financial guarantee contracts are accounted for in accordance with AASB 139 Financial Instrumenis: Recognition and Measurement. They
are not treated as a contingent liability, as they are regarded as financial nstruments outside the scope of AASB 137 Provisions, Contingent
Liabilities and Contingent Assets.

1.18 Acquisition of Assets

Assets are recorded at cost an acquisition except as stated below. The cost of acquisition includes the fair value of assets transferred in
exchange and labilities undertaken. Financial assets are initially measured at their fair value plus transaction costs wherg appropriate.

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and income at their fair value at the date of
acquisition.



1.19 Land, Buildings, Property, Plant and Equipment

Asset Recognition Threshold
Purchases of property, plant and equipment are recognised inifially at cost in the balance sheet, except for purchases costinyg less than $1,000
which ave expensed in the year of acquisition (other than where they form part of & group of similar items whicl are significant in total).

The initial cost of an asset includes an estimate of the cost of’ dismantling and removing the item and restoring the site on which if is located.

Revaluations

Following initial recogniticn at cost, property, plantand equipment are carried at fair value less accumulated depreciation and accumnulated
impairment losses. Valuations are conducted with sufficient frequensy to ensure that the carrying amounts of assets do not differ materiaily
from the assets® fair values as af the reporting date. The regularity of independent valuations depended upon the volatility of movements in
market values for the relevant assets.

Revaluation adjustments are made on a ciass basis. Any revaluation increment was credited to equity under the heading of asset revaluation
reserve except to the extent that it reversed a previous revaluation decrement of the same asset class that was previously recognised in the
surplus/deficit. Revaluation decrements for a ¢lass of assets are recognised directly in the surptus/ideficit except to the extent that they reversed
a previous revaluation increment for that class.

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the asset and the asset restated to
the revalued amount.

Eair values for each class of asset is determined as shown below:

Asset class Fuir value measurement

Land Market seiling price

Buildings on freehold land Market selling price and depreciated replacement cos{
Property, plant and equipment Market selling price and depreciated replacement cost

Depreciation
Depreciable property, plant and equipment assets are written-off to their estimated residual values over their estimated useful lives to the
Administration using, in all cases, the straight-line method of depreciation. Land is not depreciated.

Degpreciation rates {useful lives), residual values and methods are reviewed at cach reporting date and necessary adjustments are recognised it
the current, or current and future reporting periads, as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following ussfu lives:

2012 2011
Buildings on freehold land 10 to 50 years 10 to 50 years
Property, plant and equipment 3 to 10 years 3 to 10 years

lippairment
Al assets were assessed for impajrment at 30 June 2012. Where indications of impainnent exist, the asset’s recoverable amount is estimated

and an impairment adjustment made if the asset’s vecoverable amount is less than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs lo sell and its value in use. Value in use is the present value of the
future cash flows expected to be derived from the asset. Where the fulure economic benefit of an assel is not primarily dependent on the asset’s
ability to generate future cash flows, and the assel would be replaced if the Administration were deprived of the asset, its value in use is taken
to be its depreciated replacement cost.

Derecognition
Au item of property, plant and equipment is derecognised upon disposat or when no further future economic benefits are expected from its use
or disposal.

1.24 Intangibles

The Administration's intangibles comprise acquired software for internal use. These assets are carried at cost less accumulated amortisation
and accumulated impairment losses, except wihere the estimated cost of software is less than the £1,000 threshold and expensed in the year of
acquisition.

Software is amortised on & straight-line basis over its anticipated useful life. The useful lives of the Administration’s software are 2 to 10 years
{2011: 2 fo 10 years).

All software assets were assessed for indications of impairment as at 30 June 2012.
1.2} Inventories

[nventories Lield for sate are valuad at the lower of cost and net realisable value.

Inventories held for distribution are valued at cost, adjusted for any loss of service potential.

Costs incurred in bringing each item of inventory to iis present location and cendition are assigned as follows:
a) raw materials and stores — purchase coston a first-in-first-out basis; and
b) finished goods and work-in-progress — cosl of direct matetials and labour plus attributable costs that can be allocated on a reasonable
basis.

Inventories acquired at no cost or nominal consideration are initially measured at current replacement cost at the date of acquisition.

1.22 Consumable Store

Stocks of consumable stores, which are not held for resale, are expensed in the year of purchase. These stores mainly consist of fuel, chemical
supplies, electricity supplies, telecommunication supplies, maintenance materizls and stationery.



1.23 Taxation

The Administration is exempt from all forms of taxation except the Goods and Service
Tax {GST).

Revenues, expenses and asseis are recognised net of GST exoept:
a) whers the amount of GST incurred is not recoverable frem the Novfolk tsiand GST Office; and
b) for receivables, payables and commitments.

1.24 Deferred lease incentive

Fees relating to linked transactions involving the legal form of a lease are recognised as revenue only when there are no significant obligations
to perform, or refrain from performing, significant activities, management determines there are no significant limitations on use of the
underlying asset and the possibility of reimbursement is considered remote. Where these criteria are net met, fees ave Hrought to account as
revenue or expenditure over the period of respective lease or on a basis which is representative of the patter n of benefits derived from the
leasing transactions, with the unamortised balance being held as a deferred lease benefit.

1.25 Contingent Liabilities and Contingent Assets
Contingent ligbilities and contingent assets are not recognised in the balance sheet but are reported in the relevant schedules and nofes. They
may arise from uncertainty as to the existence of a liability or asset or represent an asset or liability in respeci of which the amount cannot be

reliably measured. Contingent assets are disclosed when settlement is probable but not virtually certain and contingent liabilities are disclosed
when setilement is greater than remote.

1.26 Presentation of Finanecial Statements

Administration presents the consolidated Statement of Changes in Equity all owner changes in equity, whereas all non-owner changes in equity
are presented in the consolidated Statement of Comprehensive Income.

1,27 Related Entities Disclosure

Relased entity vatues disclosed in Note 4.1 - Sale of goods and rendering of services; Note 7 - Trade and other receivables; and Note ¢ - Trade
creditors and accruals, reflect business transactions between the Administration and the Territory Authorities.



To assist the Administration of Norfolk Island overcome its severe financial difficulties, the
Commonwealth of Australia signed a funding agreement on 21 December 2012 with the Administration of
Norfolk Istand to provide financial assistance for essential services. The total amount of assistance
provided was $4.5 million to be paid in instalments over the 2012-13 financial year, conditional on
specific milestones being met each month by the Government of Norfolk Island.



Note 3A: Emplovee Benefits
Wages and salarics

Superannuation
Total employee benefits

Note 3B; Supplier
Goods and services

Goods
Services
Total goods and services

Goods and services are made up of:
Provision of goods — related entities
Provision of goeds — external entities
Rendering of services — related entities
Rendering of services — external entities
Total goods and services

Other supplier expenses
Welfare expenses

Healthcare costs

Workers compensation expenses
Fotal other supplier expenses
Total supplier expenses

Note 3C: Grants and subsidies
Grants and subsidies
Total grants and subsidies

Note 3D: Depreciation and Amortisation
Depreciation:
Property, plant and equipment
Buildings
Total depreciation

Amaortisation:

Intangibles - computer sofiware
Totai amortisation
Total depreciation and amortisation

Note 3E: Loss on Sale of Assets

Property, plant and equipment:
Carrying value of assets sold

Total losses from asset sales

Note 3F: Write-Down and Impairment of Assets
Bad debts

Asset revaluation adjustment recognised in operating result
Total write-down and impairment of assets

Note 3G: Other Expenses
Ex-gratia payments
Customs duty drawback

Total other expenses

Consclidated Administration
2012 2011 _ 2012 2011
S $ s $
11,_816,8;2 12,175,576 -;_8_,6_2_0,702 8,898,765
38,397 36,140 . -
11,855,209 12,211,716 8,620,702 8,898 769
14678456 15722945 13,787,317 14,918,400
29,124,139 25,238,231 27,410,979 23,336,796
‘43,802,595 40961176 41,198,296 38,255,196
14,678,456 15,722,945 13,787,317 14,918,400
- - 144,980 113,841
29,124,139 25238231  27,265999 23222955
43,802,595 40,961,176 41,198,206 38,255,196
2,111,780 1,926,039 2,111,780 1,926,039
1,009,906 1,408,120 1,009,906 1,408,120
488,951 402,892 464,949 384229
3,610,637 1,737,051 3,586,635 3,718,388
47,413,232 44698227 44784931 41,973,585
14,000 33,000 3,692,343 3,070,688
14,000 33,000 3,692,343 3,070,688
:3 4,687,616 4,560,124 4,504,419 4,386,675
1,471,179 1,404,692 1,183,561 1,143,889
6,158,795 5,964,816 5,687,980 5,530,564
2,376 2.347 - .
2,376 2,347 - -
6,161,171 5,967,163 5,687,980 5,530,564
598 18,448 - 17,100
598 18,448 - 17,100
1,299 10,726 - 15,887
91,720 17,250 - -
93,019 47,976 - 15,887
108,138 80,621 108,138 80,621
80,634 136,033 §0,634 136,033
188,773 216,654 188,773 216,654




Consolidatesl Administration

2012 2011 Q12 2011
OWN-SOURCE REVENUE $*000 00 $:000
Note 4A: Sale of Goods and Rendering of Services
Provision of goods - related entities - e -
Provision of goeds - external entities 11,473,404 110,585,668 - 10,769,781
Total sale of goods 11,473,404 10,585,668 10,769,781
Rendering of services - related entities - En 71,426 81,245
Rendering of services - external entities 23 27,580,256 2,202,903 26,805,305
Total rendering of services 22864223 - 17,589,256 _ 22,274,329 26,886,550
Total sale of goods and rendering of services 34211982 39,062,659 32,859,967 37,656,331
Note 48; Taxation Revenue :
Goods and services tax 7,583,515 +-117,621,436 7,583,515
Customs duty 978,988 1,153,850 . 978,988
Other taxation revenue 1,577,996 1,254,125 1,577,996
‘Total taxation revenue 10,140,499 -1 0;029,41_1_’,..-2 10,140,499
Note 4C: Fees and Fines 0 Ry
Fees 3484924 2,220,835 2,166,798
Fines and penaities 34,518 -25_,’_?_14 34,518
Total fees and fines 3,510442 172,246,550 2,201,316
Notg 4D Interest
Bank and term deposits 201,014 189,524
Total interest 201,014 189,524
Note 4E: Rental Income
Housing properties 113,524 97,603
Total rental income 113,524 97,603
Note 4F: Rovalties
Other 807 807
Total royalties 807 807
Note 4G: Qther Revenue : .
Donations 309,670 R ST -
Total revenue 309,670 . -
GAINS
Note 4H; Revenue from Government R e
Revenue received from the Commonwealth of Australia 277,986 6,160,004 14,277,986 6,160,004
Total revenue from Government 4,277,086 6,160,004 14,277,986 6,160,004

Ta assist the Administraiion overcome severe financial constraints, the Commonwealth of Australia extended financial assistance to Norfolk [sland
through an agreement executed on 22 September 2011. The funding totailed $13,566,715 (2011: $5,629,000), of which $7,000,000 was assigned to
(erminate services under the Airline Charter Agreement. The agreement inctuded several conditions and deliverables to be met by the Goverament of
Norfolk Island before the funds were transferred. As at 30 june 2012 all conditions and deliverables were met and the full amount of the agresment
had been transferred to the Administration.

Nate 41; Other Gains
Resources received free of charge
Total ether gains

. 198,000 .
. 198,000 -




Consolidated Administration
2012 2011 2012 2011
i8 $ 8 8
Note 5A: Cash and Cash Equivalents : :
Cash on hand or on deposit 4,519,647 5,366,869 4,247,634 5,309,628
Total cash and cash equivalents 4:519,647 5,366,869 14,247,634 5309,628
Note SB: Trade and Other Receivables
Goois and Services:
Goods and services - related entities - - R e -
Goods and services - external entities 4,279,135 3,703,931 3,630,224 3,074,642
Total receivables for goods and services 4,279,135 3,703,931 ’ -3,6'30,224 3,074,642
Other receivables: EERL
Interest 12,082 19,852 2,082 19,852
Total other reccivables (gross) 12,082 19,852 12,082 19,852
Total trade and other reecivables (gross) 4,291,217 3,723,783 3,642,346 3,054 494
Less impairment allowance account: R
Goods and services (472,666} (231,637 (133,560)
Total impairment allowance aceount (472,666} (231,637) (133,560)
Total trade and other receivables (net) 3,251,117 3,410,669 2,960,934
Receivables are expected to be recovered in: SR
No more than 12 months B19TIL . 3251117 2,960,934
More than 12 months L S o -
Total frade and etler receivables (net) 3,719,771 3251117 3,410,669 2,960,934
Receivables arc aged as Tollows: R
Not overdue 2,636,571 2,435,821 2,462,316
Overdue by:
0 to 30 days 427,052 419,216 303,343
31 to 60 days 107, 105,500 80,845 75,841
More than 61 days 981,716 554,261 706,424 252,004
Total receivables (gross) “i4201,217 . 3,723,783 3,642,306 3,094 494
The impairment allowance aceount is aged as follows:
Not overdue (6,628) - (6,628)
Overdue by: ; S
0 to 30 days " (38,202) (8,483) - .
31 to 60 days U (26:318) (36.067) - (6,608)
More than 61 days {506,929) (413,933)  :{231,637) (120,924)
Tetal impairment aflowance account {571,446) (465,111) ; '(231,637) (133,560)
The Administration does not have a system to record receivables which are past due > 91 days.
Reconciliation of the Impairment Allowance Acconnt:
Movements in relation to 2012
Consolidated Administration
“Goods and “Gootls and
iiserviges
N
Opening balance {465,111

Amounts written off
Amounts recovered and reversed

(106,335)

' (95,077)

Increase/decrease recognised in net surplus

Closing baiance 52 (871,446) (231,637
Movements in relation 10 2011

Consolidated NIA
Goods and Goods and
services services
3 3
Opening balance {468,906) (129,800)
Amounts wriften off 9417 9417
Amounts recovered and reversed - -
Increase/decrease recognised in net surplus (13,177) (13,177)
Closing balance (472,666) (133,560)




Mote 5C: Ocher Investments
Term deposits
Total other investments

Total other investments are expected to be recovered in:
No more than 12 months
More than 12 months

Total other investments

Conselidated Administration
o 01:2:, 2011 :'_2_012__: 2011
$ g Sl s
107,742 M .
167,742 . -
107,742 = .
‘188,109 107,742 _ -




Consolidated Administration

BERN 1173 2011 2011
AR 3 $
Note 6A: Land and Buildinps
Land: L
Fair Value 089,208 8,817,503 8,347,503
Total land 7,059,203 8,817,503 8,347,503
Buildings on frechold land: L -
Fair value : 24,5_08,146 25,972,349 22,504,341
Accumulated depreciation Tt e - T .
Total buildings on freehold land ~-24,508,146 25,972,349 i UUR1329,733 22,504,341
Total land and buildings 31,567,349 34,789.852 28 011,936 36,851,844

No indicators ef impairment were found for land and buildings.

No land or buildings were expected to be sold or disposed of within the next 12 months.

Revaluation el Iand and buildings

All revaluations were conducted in accordance with the revaluation policy stated in Note 1.18. Land and buildings were revalued as at 30 June 2012, T July 2011
and 1 July 2010 by an independsnt valuer. The valuer was Preston, Rowe, Paterson NSW Ply Ltd. The next revaluation will be completed for the year ending 30
June 2015,

Consolidated _Administration
2012 2011 IR 2011

Note 6B: Property, Plant and Equipment

Property, plant and equipment:

296,306 242,115 026,524 225,151

Wotk in Progress R
Fair value 46.336,422 50,711,274 48,725,539 - 49,983,796
Accumulated depregiation : . - S . .

Total property, plant and equipment 46,633,228 50,953,389 45,952,063 50,208,947

No indicators of impairment were found for property, plant and equipment.

No property, plant or equipment is expected to be sold or disposed of within the next 12 manths.

Revaluation of property, plant and equipment

All revaluations were conducted in aceordance with the revaluaticn policy stated i Note 117, Property, plant and equipment were revalued as at 30 June 2012, 1
July 2011, and 1 July 2010 by an independent valuer. The valuer was Preston, Rowe, Paterson NSW Pty Lid. The next revaluation wil! be completed for the year
erding 30 June 2015,

Note 6C: Reconciling

buildings .-

Totaltand & . *Property, plant &

$
Asat 1 July 2011 o . R L R
Gross book value {at fair value) 8,817,503 - 34,789,852 ; ) "'150,953_,339 .
Accumulated depreciation and impairment IRV, L NS R
Net book value 1 July 2011 {at fair value) L UBSIT,E03 34,789,852 - 80,953,350
Additions: - : n il T S
By purchase or donation L Cd802 39,752 4.
Work ir progress . S D 54,691, 54,691
Depreciation expense ; Ty {4,687,616) - (6,158,795)
Disposals N : e R = AT
Revaluation adjustment recognised in othor comprehensive income = (1,758,300) _ "('1;766,126)_-: S 273,012_. {._1,'493;1'11})_
Revaluation adjusiment recognised in operaling result e L S - - o Ve b
24,508,146 " 46,633,228

Net book value as at 30 June 2012 - 7,059,203 - 31,567,340 .-

Net book valne as at 30 June 2012 represented by: . L
Gross book value (at fair value) '7_,052,203
Accumnlated depreciation and impairment L

24,508,146 31,567,349 .

6,635,028 TR A005TT

Net book value as at 30 June 2012 7,059,203 24,508,146 0 31567349 - oo 46,633,228

78,200,577




Note 6C (Cont'd): Reconcilintion of the Openin

Total land & Property, plant &

Land Buildings buildings equipment Total
$ $ g $ §

Asat 1 July 2010
Gross book value (at cost value) 2,415,350 19,145,058 21,560,408 59,352,125 80,912,533
Accumulated depreciation and impairment - {6,717,750) {6,717,730) (35,948,378) (42,666,128)
Adjustment for changes in accounting policies 7,947 628 14,146,204 22,093,832 32,383,192 54,477,024
Net book value as at | July 2010 10,362,978 26,573,512 36,936,490 55,786,939 92,723,429
Additions:

By purchase 406,720 92,850 499,570 293,629 793,199

Work in progress - - - 108,035 108,035
Depregiation expense - (1,404,692) (1,404,692) (4,560,124)  (5,964,816)
Disposals - - - {40,379) {40,379)
Revaluation adjustment recogrised in other comprehensive income 1,952,195) 710,679 (1,241,5146) (634,711)  (1,876,227)
Revaluation adjustment recognised in operating result - - - - R
Net book value as at 30 June 201§ 8,817,503 25,972,349 34,789,832 30,953,389 85,743,241
Net book value as at 30 June 2011 represented by:
Gross beok value (at fair value) 8,817,503 25,972,349 34,789,852 50,953,389 85,743,241
Acgumulated depreciation and impairment - - - - -
MNet book value as at 30 June 2011 8,817,503 25,972,349 34,789,852 50,953,389 85,743,241

Nate 6C:_Reconciliation of the Opening and Closin

roperty, plant & [ B

As at 1 July 2011
Gross book value (at fair value}
Aceumulated depreciation and impairment
Net book value 1 July 2011 {at fair value)}
Additions:

By purchase or donation

Work in progress

730,851,844

30,851,844

Depreciation expense

Disposals R : . i
Revaluation adjustment recognised in other comprehensive incoms (1,663,300 11,671,149} (190,018) " (1,851,]67)

Net book value as at 30 June 2012 i 6,68: 28,011,936 . 45,952,063 173,963,990

Net book value as at 30 June 2012 represented by:
Gross book value (at fair value)

Accurnulated depreciation and impairment

Net book value as at 30 June 2012

13,963

21,321,733 28,011,936 * - 43,852,063

21,327,733 007 28,011,936 1999

Note 6§C {Cont'dy: Reconciliation of the Opening and Closing Balances of Land and Buildings, Plant and Equipment 2011 Administrafien

Total land & Property, plant &

Land Buildings buifdings equipment Total
b £ 3 3 $

Asat | July 2010
Gross book value (at cost valug) 2,338,100 15,022,333 17,360,433 57,313,812 74,674,245
Accurmulated depreeiation and impairment - (6,001,326) (6,001,326) (34,588,067) {40,589,393)
Adjustment for changes in accounting policies 7,964,878 13,962,501 21,927,379 32,186,478 54,113,857
Net book vatue as at 1 July 2010 10,302,978 22,983,508 33,286,486 54612223 88,198,709
Additions:

By purchase - 75,344 75,344 270,543 345,887

Work in progress - - - 127,951 127,951
Depreciation expense - (1,143,889 (1,143,889) (4,386,675)  {5,530,564)
Disposals - - - (25,872} {25,872)
Revaluation adjustment recognised in other comprehensive income (1,955,475) 589378 (1,366,097) (689,223)  (2,055,320)
Net book value as at 30 June 2011 8,347,503 22,504,341 30,851,844 50,208,047 81,060,791
Net book vatue as at 30 June 2011 represented by:
Gross book value (at fair value) 8,347,503 22,504,341 30,851,844 50,208,947 81,060,791
Accumulated depreciation and impairment - - - - -
Met book value as at 30 June 2011 8,347,503 22,504,341 30,851,844 50,208,947 81,060,791

Consolidated Administration

Note 6D: Intangibles 2011 Lienz 2011
Computer software: $ ke %

Purchased . 3413 -

Accumulated amortisation Lol - -
Total computer software 2,294 : 3,413 - -
Total intangibles STT2,204 3,413 G, -

No indicators of impairment were found for intangible asses.

No intangibles are expected to be sold or disposed of within the next 12 months.




Note 6E: Reconciliation of the Ope

uing and Closing Batances of Intangibles 2012

- Consolidated

Compuier
soltware
purchased

. g

Asat 1 July 2011
Gross book value
Accumulated amaertisation and impairment

Net book value as at 1 July 2011

Additions by purchase or internally developed
Amortisation
Revaluation adjustment recognised in other comprehensive income

Net book value as at 30 June 2012

Net book value as at 30 June 2812 vepresented by:
Gross book value
Aceumulated amortisation and impairment

Net book value as at 30 June 2012

Note 6E (Cont'd): Reconciligfion of the Opening and Clgsing Batances of Intangibles 2011 - Consolidated

Computer
software
purchased
3
Asat 1 July 2010
Gross boek value (at cost value) 12,186
Aceumulated amortisation and impairment {3,084)
Adjustment for chauges in accounting policies 1,378
Net book value | July 2010 (at fair value) 5,480
Additions:

By purchase 595
Amortisation (2,347}
Revaluation adjustment recognised in other comprehensive income (315}
Net book value as at 30 Jung 2011 3,413
Net book value as at 30 June 2011 represented by
Gross book value (at fair value) 3,413
Accumuiated amortisation and impainment -
Net book value as at 30 June 201 1 3,413

Note 6F; laveniories
Inventories held for sale:
Finished goods

Total inventories held for sale
Inventories held for distribution
Total inventories

Represented by:
lnventories held for sale recognised as an expense
lnventories held for distribution recognised as an expense

Mo itemns of inventory were recegnised at fair value Jess cost to sell.

All inventories are expected to be sold or distributed in the next 12 months.

Note 6G: Other Nop-Financial Assets
Prepaymenis
Royailties receivable

Total other non-financial assets

Total other non-financial assets - are expected to be recovered in:

No more than 12 months
Mere than 12 months
Total other non-financial assets

No indicators of impairment were found for other non-financial assets.

Consolidated

Administration

2012 2011 2011

3 $ g

00,862 2,317,830 © o367y 2,108,457
700,862 2,317,830 493679 2,108,457
3,235,005 657,584 3,235,015 586,916
3 938,876 2975414 3,728,693 2,695,373
[0 2,852,720 2,916,619 95,100 . 2,492,851
924,814 7,823,772 7,138,491 7,636,241
10,777,534 10,740,391 10,133,600 ° 10,129,092
87,884 136,971 115,449
332,089 411,372 411,372
419,984 548343 526,821
548,343 526,821

419,984 - 548 343 526,821




Note 7A: Suppliers
Trade creditors and accruals

Total suppliers payables

Suppliers payables expected to be scttled within 12 months:
Related entities
Exlternal entities

Total

Settlement is usually made within 30 days.

Note 78: Other Payables
Accrued salaries and wages
Deferred lease incentive
Total other payables

All other payables are expected to be settled within 12 months.

Consolidated Administration

012 2011 L2012 2011
-8 $ S 5 5
5,142,970 7,025,081 5,362,463 6,951,437
5,142,970 7,025,081 5,362,463 6,951,437
- - 344,258 119,044
5,142,970 7,025,081 5,018,205 6,832,393
5,142,970 7,025,081 5,362,463 6,951,437
284,774 277,382 206,186 173,420
- 458,333 - 458,333

284,774 735,715 206,186 631,753




Consolidated Administration

012 2011 2012 2011
$ 5 LS $
Note 8A; Loans A RN
Loan from the Commonwealth of Australia 11,795,683 11,888,832 11,795,683 11,888,832
Total loans 11,795,683 11,888,832 11,795,683 11,888,832
Payable: o S
Withirn one year 1,200,000 1,200,000 1,200,000 1,200,000
In one to five years 4,800,000 4,800,000 4,8__@_,'[]_0[] . 4,800,000
In more than five years 5795683 . 5888832 5795683 5,888,832
Total loans 11,795,683 11888832 11,795,683 11,888,832

The loan from the Commonwealth of Australia includes the Airport Runway Loan of $11,400,000 {2011: $11,400,000) and Cascade
Loan $355,683 (2011: $488,832).

The Airport Runways Loan Act 2003 was assented to on 25 November 2003, This Act binds the Commonwealth of Australia and the
Administration of Norfolk Istand. The purpose of the Airport Runways loan is to provide funding for the resurfacing of the Norfotk
Island runways. The Act authorises that the Administration of Norfolk 1sland may borrow from the Commonwealth of Australia a
total sum not exceeding $12,000,000. By formal agreement, bi-annual lean repayment instalments of $600,000 to the Commonwealth
of Australia commenced | June 2009. The loan is interest tree. Subsequent to 30 June 2009, the Commonweaith of Avstralia has
agreed to provide short term financial relief to the Administration of Norfolk Island by varying the Airport Runway Loan agreement.
The loan agreement was varied by deferring the loan repayments due in the 2009/10, 2010/11 and 2011/12 financial years and
removing the obligation for the Administration of Nortolk Island to make payments into the runways trust fund,

The Cascade Loan Act 1998 was assented to on 16 June 1998, This Act binds the Commonwealth of Australia and the
Administration of Norfolk Island. The purpose of the Cascade Cliff loan is to provide funding of the stabalisation of the land
deseribed as lot 28 Section 10, Sheet 33 Norfolk Island to ensure public safety. The Act autherises that the Administration of Norfolk
Island may borrow from the Commonwealth of Australia a total sum not exceeding $3,250,000. By formal agreemest, bi-annual loan
repayment instalments to the Commonwealth of Australia will be sourced from the receipt of rock rovalties,

Due to there being ne market interest rate for large borrowings on Norfolk Island, the carrying amounts of loans approximate their fair
value.

Consolidated Administration
2012 2011 2012 2011
$ 5 s $
Note 8B: Deposits : )
Trust accousts 19,875 20,595 19,875 20,595
Total deposits 19,875 20,595 19,875 20,595
Deposits relfating to: :
Customer bonds - Nortolk Telecom 19,875 20,595 19,875 20,595

Total deposits 19,875 20,595 19,875 20,595

Deposits are expected to be settled in:
No mere than 12 months 19,875 20,595 19,875 20,595
More than 12 months Co

Total deposits 19,875 20,595 19,875 20,595




Note 9A; Emplovee Provisions
Annual leave

Long service leave

Other

Total empleyee provisions

Employee provisions are expected to be settled in:

No more than 12 months
Morg than 12 months
Total employee provisions

Consolidated Administration
2012 20611 2012 2011
3 $ s $
838,745 600,065 634,528 431,578
1,735,349 1,633,400 1,329,142 1,286,024
253,648 260,238 193,788 195,388
2,827,743 2,513,703 2,157,458 1,912,990
2,511,209 2,151,704 I1,904,277 1,600,268
316,534 361,999 253,181 312,722
2,827,743 2,513,703 2,157,458 1,912,990




Reconciliation of cash and cash equivalents as per Balance Sheet to
Cash Flow Statement

Cash and cash equivalents as per:
Cash flow statement
Balance sheet

Difference

Reconciliation of net cost of services to net cash from operating
activities:
Net cost of services

Adjustments for non-cash items
Depreciation / amortisation
Donated property, plant and equipment capitalised
(Gains)/loss from sale of property, plant and equipment
Resources teceived free of charge
Write-down and impairment of assets

Changes in assets / liabilities
(Increase) / decrease in trade and other receivables
(Increase) / decrease in inventories
(Increase) / decrease in other non-financial assets
Increase / (decrease) in employee provisions
Increase / {decrease) in supplier payables
Increase / (decrease) in other payables
Increase / (decrease) in loans
Increase / (decrease) in deposits

Net cash from (used by) operating activities

Counsolidated Administration
" 2012 2031 2012 2011
s $ g $
4,519,647 5,366,869 4,247,634 5,309,628
4,519,647 5,366,869 4,247,634 5,300,628
- (2,982,000)  (3,685,564) (3,088,935)  (3.277,163)
6,161,171 5,967,163 5,687,980 5,530,564
C(10,731) (289,892) Ll -
598 18,448 i 17,100
1{239,700) - {198,000) -
96,299 45,012 15,887
(468,655) 957,083 (449,734 708,813
(1,049,491 1,771,586 (1,033,321) 1,724,557
128,359 344,977 138,313 344,977
© 314,040 458,569 244,468 397,022
(1,785,168)  (4,063,551)  (1,549,933) (3,936,017)
(450,941) (557.438) U(425,567)  (576,798)
{93,149) (17,250} (93,149) {17,250
e ) (3,150) (720) (3,150
(380,086’ 045,995 {768,598) 928,542




Quantifiable Confingencics

Consolidated Administration
2012 2011 2012 2011
$ $ 8 3
Contingent liabilities e
Financial guarantee 128,000 128,000 128,000 128,000
Total contingent liabilities 128,000 128,000 128,000 128,000
Net contingent assets/(liability) . 128,000 128,000 128,000 128.000

The Administration has provided two financial guarantees relating to airline landing charges at Sydney International Airport.

Unguantifiable Contingencies

At 30 June 2012, the Administration was involved in a number of legal and criminal proceedings. The Administration has denied
liability and is defending the claims. It is not possible to estimate the amounts of any eventual payments that may be required in relation
to these proceedings

Significant Remote Contingencies
The Administration and the Group had no significant remote contingencies as at 30 Jung 2012,



Note 12A: Transactions with Related Parties

Key management personnel (including members of the Norfolk Island Legislative Assembly) were involved in the following arm
length transactions:

Consolidated Administration
2012 2011 '_"_:._':._'-:";_201_2 2011
Purchases of goods and services 2,042 L 1,862 2,042

Amoustts cutstanding at balance date

2,862 2,042 1,862 2,042

Key management personnel and members of the Norfolk Island Legislative Assembly had no other fransactions with the
Administration or the Group, apart from payment of taxes, levies and/or charges as part of & normal customer relationship.



Note 13A: Senior Executive Remuneration Expenses for the Reporting Period

There were no Senict Executives of the Administration or the Group who had remumeration expenses for the reporting period in excess of 150,000 (201 1: Nil).

Note 13B; Average Anpual Reportable Remuneration Paid to Substantive Senjor Executives During the Reportin

Period - Consolidated

2012
Senior Reportable .
Average annual reportable remuneration’ Executives ; _-'salru-y2 - Gratuity puidJ . - Totsal
No. § 3 ¥
Total remuneration (including part-time arrangenents): o i
40 1o $150,000 5 35,402 7,026 " 42,428
Total 5
2011
Senior Reportable
Average annual reportable remuneration' Executives stllaw2 Graguity ]mid‘1 Total
No. 5 $ $
Total remuneration (including part-fime arrangements):
$0 to $150,000 4 62,056 3,879 63,936
Tatal 4

Notes:

1. This table reports substantial senior execuiives who received remuncration during the reporting period. Each tow is an
the band.

averaged figure based on headcount for individuals in

2. 'Reportable salary' includes gross payments (less any benuses paid, which are separated out and disclosed in the ‘gratuity paid' columa).

3. 'Gratuity paid' represents average actual gratuily paid during the reporting period in that reportable remuncration Band. The ‘gratuity paid' within a particular band may vary
between financial years due to varicus factors such as individuals commencing with or leaving the NIA during the financial year.

Note 13B (Cont's): Average Annual Reporiable Remuneration Paid fo Substantive Senior Exccutives During the Reporting Period - Administration

2012
Semior " Reportable _
Average annual reportable remuneration’ Executives salary’ Gratuity pnfuf Total
No. 3 3 )
Total remuneration {including part-time arrangements): " : o
$0 to $150,000 2 25,776 4,486 30,262
Total 2
2011
Senior Repertable
Average ammuaj reportable remuneration" Executives salmy2 Gratuity paicl3 Total
No. 3 5 5
Total remuneration {including part-time arrangements):
$0 w0 $150,000 2 49,106 4,488 53,592
Total 2

Notes:

1. ‘This table reports substantial senior executives who received rennmeration during the reporting peried. Each row is an
the band.

averaged figure based on headeount for individuals m

2. "Reportable salary' includes gross payments (less any bonuses aid, which are separated out and disclosed in the ‘pratuity paid coiumn).
P y. y P P 2 P

1. 'Gratuity paid represents average actual gratuity paid during the reporting period in that reportable remuneration band.

Note 13C: Qther Highly Paid Staff

The Administration or the Group had ne other highly paid staff for the reporting period (20§ 1: Nil).

The 'gratuity paid within a particular band may vary
between financial years due to various factors such as individuals commencing with or leaving the NIA during the financial year.



Cousolidated Admiristration

2012 2011 2012 2011
8 $ $ §
Fair value of the services provided '
Finaneial statement audi¢ services 239,700 74,340 198,000 590,840
Total 239,700 74,340 198,000 59,840

The 2010/11 financial statement audit services were provided to the Group by CST Nexia Audit.

The 2011/12 financial statement audit services were provided to the Group by the Australian National Audit Office and the audit fees
were paid by the Department ol Regional Austratia, Local Government, Arts and Sport.

No other services were provided by the Auvstralian National Audit Office.



Consolidated Administration
2012 2011 R 1Y) 2091
5 $ ChE %
MNote ESA: Categories of Financinl Tnstruments L
Financial Assets
Loans aml receivables: SRR R
Cash and cash equivalents -{1:,_519,647 5,366,869 4,247,634 5,309,628
Trade and other receivables .4,291.217 3,723,783 3,642,306 3,094,494
Other investments 188,100 107,742 - L - -
Total 8,998,973 9,198,394 7,889,941 8,404,122
Carrying amount of financial assels ‘8,998,973 9,108,364 7,889,940 8,404,122
Finuneial Liabiities
At amortised cost: DRSS :
Trade credifors 5__,1_5'1_2,_9:'."'_0 : 1,025,081 5,302,463 6,951,437
Loans 11,795,683 11,888,832 11,795,683 - 11,888,832
Deposils 119,878 20,595 19,875 20,595
Taotal 16,958,528 18,934,508 17,178,021 18,860,864
Carrying amouni of financial liabilities 16,958,528 18,934,508 - 17,178,021 18,860,864
Note 13B: Net Encome and Expense from Financial Assets
Leans and receivables
Interast revenue - 176,113 201,014 T 170,219 189,524
Net gaim from foans and receivables © 176,113 201,014 “170,219 189,524
Net gain from linancial nssets 176,113 201,014 170,219 189,524
There was ne income from financial assets not at fair value through profit or loss in the year ending 2012 ¢2011: Nil).
Note 15C; Net Income and Expense from Financial Liabiities
Finaucial fiabilities - at amortised cost
Interest expense 106,199 141,012 * 106,199 141,012
Net loss from {inaneial linbilities - at amortisad cost 106,19% 141,012 106,199 141,012
Net loss from linancial liabilities 116,199 141,012 106,599 141,012
There was no interest expense from finameclal assets not at fair value through profit or toss in the year ending 2012 (2011: Nil),
Note 15D: Fajy Value of Finaneial Instruments
Fair Value of Financial Instruments - Consolidaled
Carrying Fair Carrying Fair
amount valug amount value
12 2012 2011 2011
$ 5 5 $
Financial Assets . i S
Cash and cash equivalents 4519647 . 4,519,647 5,366,869 5,366,869
Trade and other receivables 4,291;117- . ; 91_,.2_17. 3,723,783 3,723,783
Other invesiments 188,109 . --.188.'109.5: 107,742 107,742
Total 5,008,073 8,998,573 9,158,394 9,198,394
Financial Liabilities SN e
Trade creditors 5,142,970 5,142,970 7,025,081 7,025,081
Loans 11,795,683 . 11,705,683 11,888,832 11,888,832
Deposils 19,875 19,875 20,595 20,593
Total 16,958,528 16,958,528 18,934,508 13,934,508
The determination of fair values for financial assets and financiai liabilities is the carrying value.
Fair Value of Finnneiad Instruments - Admini ion
L Carrying Fair Carrying Fair
" ‘amount vilug amount value
i 2012 2011 2011
§ 8 $ ]
Financial Assets . S
Cash and cash equivalents 4,247,634 4,247,634 5,309,628 5,309,628
Trade and other receivables 3,642,306 3,642,306 3,094,494 3,094,494
Other investments SRR ol - -
Total . 1,889,940 7,889,940 8,404,122 8.404,122
Financial Liabilities o i o
Trade creditors 5,362,463 5,362,463 6,951,437 6,951,437
Leans 11,795,683 11,795,683 11,888,832 11,888,832
Deposits 19,875 19,875 20,595 20,595
Total 17,178,821 17,178,021 18,860,864 18,860,864

The determination of fair values for financial assets and financial liabilities is the carrying value,



Note I5E: Credit Risk

The Administration was exposed to mirimal credit risk as loans and receivables were cash and trade receivables. The maximum exposure to credit
risk was the risk that arises from patential default of a debtor. This amount was equal to the total amount of trade receivables {2012: $3,642,306 and

2011 $3,094,494).

The Administration has assessed the risk of the default on payment and had allocated $231,637 in 2012 (201 1. $133,560) ta an impairment

allowance aceount. The Adminisiration nanages its credit risk by undertaking various delt recovery techniques.

The Administration and the Group held no collateraf to mitigate against credit risk.

Credit visk of financial instraments not past due or individually determined as impaived - Consolidated

Not pastdue  Not past due Past due or Past due or
nor impaied  nor impaired _impaired impaired
] 201t 2012 2011
LR 8 s 8
Cash and cash equivatents '4,5_19,'64'_ 5,366,869 B Sk -
Trade and other receivables _1,616,:6_9!] 2,636,571 1,674,327 1,087.212
Other investments 188,109 197,742 - - -
Total 7,324,447 8,111,182 1,674,527 1087212
isk of financial instruments not past due or individuably determined as impaired - Administration
Notpast due  Nol past due Past due or Past due or
J Ky nior impaired impaired
20t 2011
: ¥ £
Cash and cash equivalents 4,247,634 5,309,628 R -
Trade and other receivables _'2,d$5,821 2,462,316 1,206,485 632,178
Qther investments Ll - St - -
Total " 6,683,455 7,771,944 1,206,485 632,178
Ageing of financial assels that were past due but not impaired for 2012 - € lidknted
010 30 31 060 60+ .
“glays days days - - “Total
3 -8 ] 5
Trade and other receivables 547,450 ) 80,845 474187 1,103,081
Taotal 547,450 80,8435 474,787 1,103,081
Ageing of financiai assets that were past due but not impaired for 2011 - Consolidated
010 3¢ I te 60 60+
days days days Total
$ $ § 3
Trade and other receivables 418,569 69,833 140,328 528,729
Taotal 418,569 69,833 140,328 628,729
Ageing of linancial assets that were past due but not impaived for 2012 - Administration
s D e 30 <31 to 60 .
S days U Total
. £} B : S
Trnde and other receivables 419,216 474,787 974,848
Total 419216 474,787 974,848
Ageing of financial assets that were past due but net impaired for 2011 - Administration
0t0 30 31 to 60 GO+
days days days Total
$ 3 3 3
Trade and other receivables 303,343 69,833 132,070 505,245
Total 103,343 69,833 132,070 503,246

Note 15F: Lignidity Risk

The Administration and the Group's financial labilities are supplier payables. The exposure 10 liquidity risk is based on the notion that the Administration &nd the Group will
encounter difficulty in meeting its obligations associated with financial linbilities. The Administration is facing financial issues resulting from the economic down turn. The
Government of Norfolk Istand is currently reviewing its strategies for longer term sustainability in conjunction with the Commonwealth of Australia, The Administration and
the Group manages budgets and forecasts to ensure it has adequate funds to meet commitiments as they fall due. [n addition, the Administration and the Group have policies in

place to ensure timely paymenis are made when due.

Maturities for non-dervivative financiak linbilities for 2012 - Consolidated

. On within 1 S 102 o
_deman_d N year L : " Total
3 3 $
Trads creditors Lo - U5,142.990
Loans L . ],_20_0,00 N 1,200,000 . © 11,795,683
Depasits 19,875 . - 19,875
Total 19,875 6,342,970 1,200,000 16,958,528

Maturities for non-derivative financial liabilities for 2011 - Consolidated
on within 1 o2 25 »5

demand year years years years Total
$ $ 3 5 3 §
Trade creditars 7,025,081 - - - 7025081
Loans - 1,200,000 1,200,000 3,600,000 5888832 1,888,832
Deposits 20,595 20,595
Total 20,595 8,225,081 1,200,000 3,600,000 5,888,832 18,934,508

The Greup had no derivative financial liabilities in either 2012 or 2011.



Maturities for non-derivative i

ial liabilities for 2012 - Adminisivation

2 yithingd < 2tes
year S i years L years
gl g $ - .
Trade creditors 5,362,463 1 - EEEE - 5 362,463
Loans 1,200,000 1,200,000 0 - 3,600,000 -18,795,683 111,795,683
Deposits B LA U g
Total 19875 6,562,463 1,200,000 3,600,000 5795683 17,178,021
Maturities for non-derivative financial liabitities for 2011 - Adminisiration
Qan within fte2 2to5 >3
demand year years vears years Total
5 3 3 £ k] 5
Trade creditors 6,051,437 . B - 6951437
Leans - 1,200,000 1,200,000 3,600,000 5,888,832 11,888,832
Deposits 20,595 - - - - 20,595
Total 20,595 8,151,437 1,200,000 3,600,000 5,888,832 |8 860 864

The Administration hiad no derivative financial liabilities in either 2012 or 2011,



Notes Consolidated Administration
S 2012 2000 2012 2011
g 5 : s $

Financial assets :
Total financial assets as per Balance Sheet 8427,528 8,725,728 7,658302  8.270,562
Add: non-financial instrument components S SRR .
Impairment allowance for goods and services 5B 871446 472,666 231,637 133,560
Total financial instrument components 571,446 472,666 231,637 133,560
Total financial assets as per financial instruments note 8,008,973 9,198,394 7,889,940 8,404,122
Financial liabilities
Total tinancial liabilities as per Balance Sheet 20,071,045 22,183,926 19,541,665 21,405,607
Less: non-financizl instrumest components:
Empfoyee provisions 9A 2827743 2,513,703 2,157,458 1,912,990
Other payables B B 284,774 735715 206,186 631,753
Total non-financial instrument componenis 3,112,517 3,249,418 2,363,644 2,544,743
Total financial liabilities as per financial instruments note 16,958,528  18,934508 17,178,021 18,860,864




Balance brought forward from previous period
lvestments made

Investment income

Transactional charges

Investinents realised

Tetal balance carried to the next period

Consolidated

2011 2011

3 ]
101,407 .
6,335 -

188,109

107,742




Table 18A: Annuai Appropriations (Norfolk Island Act 1979, section 48A)

2012

$
Balance as at I July 2011 153,310
New appropriation (from cash flow) 54,705,894

Cash payments (55,474,492)

Difference {615,288)
Appropriation Act 201 {-12 56,709,110

Cash paymenfs (55,474,492)
Appropriation under spend 1,234,618

Closing balance as represented by: .

Amounts transferred 131,650
Amounts lapsed '1,102,968
Total closing balance 1,234,618

The Legislative Assembly of Norfolk Island appropriates money under the Appropriation Act
2011-12 to specific cost centres and also to specific line items. The Appropriation Act sets
upper limits on expenditure that can only be varied by approvals from the Minister for Finance.
Notwithstanding, in the 2011-12 year, eight of 43 performance budget cost centres were over
spent by amounts ranging from $1,000 to $295.000 and one in excess of $750,000. For those
amounts allocated to specific line items, 60 of 178 allocations were over spent, with 29 of these
less than $1,000, 28 from $1,001 to $50,000 and three being over $150,000. However, as
reported in the Note above, the total amount appropriated for the year was underspent.

The above table is prepared on a cash basis.

Comparison figures are not presented as there was no legal reguirement for the Administration
of Norfolk Island to prepare an Annual Appropriation note in previous years.



Consolidated Administration

2012 2011 2012 2011
g $ 3 $

Ex-Gratia Payments : c
119 ex-gratia payments were provided for during the reporting period {2011 237). 188,773 216,694 188,773 216,694

Ex-gratia payments relates mainiy to the Duty Drawback Scheme and the Photovoltaic Refund Scheme.

The Duty Drawback Scheme was introduced as part of the Nortolk Island Goods and Service Tax regime infroduced on 2 April 2007, and enabled
a registered persen to claim a refund for the GST paid on slock en hand at 12:00am | April 2067 upon which duty has previcusly been paid. The
Duty Drawback Scheme concluded en 30 June 2012,

Under the Photovoltaic Refund Scheme, the Government of Norfolk Island agreed to refund the GST and/or duty paid on the equipment and
installations costs of photoveltaic systems installed on Nerfolk Island, obtained through the subsidy scheme from the Commonwealth of Australia.
The Notfolk Island Photovoltaic Refund Scheme conciuded on 30 June 2012,



Monetary assets
The Administration holds monetary assets under formal trust arrangements, These monies were not available for
other purposes of the Administration and were not recognised in the financial statements.

Non-monetary assets
The Administration had no non-monetary assets held in trust in both the current and prier reporting period.

Norfolk Air Prepaid Ticket Sales
This amount represents Norfolk Air tickets sold for travel past balance date.

2012 2011

$ $

Total amount held at the beginning of the reporting period 1,471,331 -
Receipts - 1,548,700
Payments (1,471,331) (77,369)
Total amount held at the end of the reporting period - 1,471,331

Even "Toon" Buffett Environment Fund

This Fund was established as a head of the Trust Fund on 2 February 2006. The Trust will receive monies
equivalent to the revenue received by the Commonwealth of Australia together with any other funds as set out in
the Memorandum of Understanding made on 28 November 2005 between the Commonwealth of Australia and
the Government of Norfolk Island establishing an environmental trust fund in honour of the late Iven F (Toon)
Buffett. The Trust monies will be utilised to continue the good work of the late Minister in enhancing the
significant cultural heritage and physical atiributes of Norfolk [sland.

2012 2011
$ $
Total amount held at the beginning of the reporting period 134,374 225,176
Receipts 57,929 4,396
Payments (23,164) (95,198)
Total amount held at the end of the reporting period 169,139 134,374

Legal Aid Fund

This fund was established under section: 24 of the Legal Aid Act 1995 . The purpose of the Fund is to provide
legal aid assistance to the community of Nerfolk 1sland.

2012 2011

$ $

Total amount held at the beginning of the reporting period 74,427 74,812
Receipts 12,473 8,877
Payments - (9,262)
Total amount held at the end of the reporting period 86,900 74,427

National Heritage Trust

Grants totaling $998,300, have been provided by the Commeonwealth of Australia through the Natural Heritage
Trust. No funding was provided ir 2011-12 financial year.

2012 2011

b3 3

Total amount held at the beginning of the reporting period - 30,877
Receipts - -
Payments - {30,877)

Total amount held at the end of the reporting period - -

Refurbish Kingston Pier
This account was established in 2005. The Commonwealth of Australia approved a grant sufficient to refurbish
the Kingston Pier. The project in the main was completed in March 2007.
2012 2011
3 $



Total amount held at the beginning of the reporting period 54,655 54,655
Receipts - -
Payments - -

Total amount held at the end of the reporting period 54,655 54,653

Commonwealth of Australia Grant - Caring for our Country

A grant provided by the Commaonwealth of Australia to assist in the eradication of the Argentine Ants on
Norfolk Island.

2012 2011

$ $

Total amount held at the beginning of the reporting period 666 -
Receipts 158,313 97,660
Payments (146,547) (97,000
Total amount held at the end of the reporting period 12,432 666

Norfolk Island Climate Vulnerability Assessment

This account was established in 1996 from a grant of $55,000 provided by the Commonwealth of Australia. The
purpose of the grant is to assist in the study of climatic conditions around Nerfolk Island.

2012 2011

3 b3

Total amount held at the beginning of the reporting period 24,158 24,158
Receipts - -
Payments - -
Total amount held at the end of the reporting period 24,158 24,158

Asset Management Plan

This account was established in 2003 from a grant of $150,000 provided by the Commonwealth of Australia to
assist in the review of the Administration’s assets and provide a plan for the future management of the assets.

2012 2011

$ $

Total amount held at the beginning of the reporting period 289 289
Receipts - -
Payments - -
Total amount held at the end of the reporting period 289 289

Stamp Suspense Account

Funds held in trust, are considered not to be part of the Norfolk Island Postal Services. The receipts represent
monies deposited with the Administration of Norfoik Island by philatelic customers for future stamps orders
from the Norfolk Island Philatelic Bureau. The expenditure represents these orders being filled and the proceeds
are reflected in the stamyp sales amount generated by the Philatelic Bureau.

2012 2011

$ $

Total amount held at the beginnring of the reporting period - 7.467
Receipts 34 164,579
Payments - (172,046)
Total amount held at the end of the reporting period 54 -

Other Trust Monies Account

Includes manies lodged with the Administration of Norfolk Island for purposes other than for costs associated
with the operations of the Revenue Fund and Government Business Enterprises,

2012 2011

$ $

Total amount held at the beginning of the reporiing period 143,194 209,037
Receipts 2,079,686 324,526
Payments (1,736,840) (390,369)

Total amount held at the end of the reporting period 486,041 143,194




