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Australian National

Audit Office

INDEPENDENT AUDITOR'S REPORT

To:

The Minister for Finance of the Government of Norfolk Island;

The Commonwealth Assistant Minister for Infrastructore and Regional Development:
The Administrator of the Territory of Norfolk Island.

I am required by section 48C of the Nafolk Iiland Act 1979 1o audit the accompanying
financial statements of the Administration of MNorfolk Island and the Consolideted Group for
the year ended 30 June 2013, which comprise: a statement by the Minister for Finance of the
Govemment of Norfolk Island and the Chief Executive Officer of the Administration of
Morfolk Island; Statements of Comprehensive Income: Balance Sheets; Cash Flow
Sratements; Statements of Changes in Equity; and Schedules of Commitments and
Contingencies; and Motes to and Forming Part of the Financial Siatements, inc¢luding &
Summary of Significant Acecounting Policies. The Consolidated Group comprises the
Administration of Morfolk Island, the Morfolk Island Hospital Enterprise and the MNorfolk
Islend Government Tourist Bureau,

Minister for Firance's Responsibility for the Financial Statements

The Minister for Finance of the Government of MNorfolk Island is responsible for the
preparation of the financial statemenis that give z true and fair view in accordance with the
Camimanwealth Finarnce Minister s (Nowfolk Island) Orders 200 made under the Morfalk
Tslavid Aed 1979, including the Australian Accounting Standards, and for such internal control
&5 is necessary to enable the prepacation of the financial statements that give a true and fair
view and are free from maeterial misstatement, whether due to raud or ermor,

Aundiror’s Responsibility

My responsibility I8 1o express an opinion on the financial statements based on conducting
the awdit in secordance with Australian MNational Audit Office Auditing Standards. which
incorporate the Australiaon Auditing Standards. Because of the matter deseribed in the Basis
for Disclaimer of Opinion paragraph, hawever, T was not able to obtain sulTicient appropriate
audit evidence to provide @ basis for an audit opinion.

Independence

In conducting my work, | have followed the independence requirements of the Australian
National Auwdit Office, which incorporate the reguirements of the Australian accounting
profession.

GFO Bow T CANEERRA ACT 2601
15 Maiiane Dirtult BARTON ACT 26040
Phons {028 G205 7300 Faw AR k2R 1777



Basls for Disclaimer of Opinion

Note 1.3 of the Notes to and forming part of the financial statements stales that the financial
statements of the Administration of Morfolk Island (the Administration) and the
Comnsolidated Group have been prepared on & going concern basis which contemplates the
realisation of assets and settlement of Habilities in the ordinary course of business.

Meote: 1.3 also discloses that the Administration is currently experiencing financial difficulty,
associsted with a continuing economic downturn and & decline in tourism, and continues to
incur losses.  Fimancial assistance, subject to conditions, has been reccived from the
Commenwealth of Australia in sach of the years 2010-11, 2011-12, and 2012-13 to enable
the Administration to meet the expenditure commitments that have fallen due, Further, Note
1.3 discloges that the Commonwealth’s funding commitments end at 30 June 2014, At the
date o my report, no further financial assistance has been negotiated.

The Administration has prepared cash flow forecasts that estimate that the Administration
will not hold sufficient cash and cash equivalents as ot 30 June 2014 o cover net cash
outflows  from operations in the 2014-15, 201516 and 2016-17 finuncial vears of
appraximately $7.4 million, $7.4 million and $7.8 million respectively. In addition, these
forecasts do not provide for any repayments of the outstanding baiance of £11.4 million of a
loan from the Commonwealth. The Commonwealth has agreed to the deferral of repayments
totalling $4.8 million which were due in the four financial vears to 30 June 2014, Further
repayments of $1.2 million will become due under the loan agreement in each of the
financial years 201415, 2015-16.and 2016-17.

Note 1.3 states that the forecast significant negative net cash flows and the end of the
Commonwezalth's surrent funding commitment to 30 June 2014 give rise to a material
uneertainty that may cast significant doubt upen the Administration’s-ability to continue as a
going concern, Note 1.3 also states that in the event that the Administration does not obtain
additional funding from the Commonwealth andfor reduce expenditure in line with available
revenue, the Administration may not be able to continue its operations a5 a going concem
und therefore may not be ahle to realise fts assets and extinguish it= liabilities in the ordinary
course of operations and at the amounts stated in the financial staterments. MNote 1.3 stares
that, nevertheless, that there is na intention by the management of the Administration or the
Government of Norfolk Island o cease the operations of the Administraticn or the
Consclidated Group, or to liquidate any assets,

However, I have not been provided with sufficlent appropriate nudit evidence by the
Administration of how the Administration end the Consolidated Group's funding
requirements will be met to cnable the Administration and the Consclidated Group to
cantinue to operate in 2014-15 and later vears. Consequently, | am unable to conclude
whether the going concern assumption is appmpriate and hence remove significant doubt of
the Administration’s and the Consolidated Group®s ability to continue a3 going concems,



Disclaimer of Opinion

Because of the significance of the going concern maner described in the Basis for Disclaimer
of Opinion paragraphs, [ have not been able to obtain sufficient appropriate andit evidence 1o
provide the basis for an audit opinien. Accordingly, | do not express an opinicn on the
financial stetements of the Administration of Norfolls 1sland or the Consolidated Group.

Austvalian Mational Audit Office

Ceie 2Zvark.

John MeCullough
_—Executive Dircctor
Delegate of the Auditor-General

Canbsrra
10 Decembet 2013



Adtministration of Norfolk Island

STATEMENT BY THE MINISTER FOR FINANCE AND THE CHIEF EXECUTIVE OFFICER

I awir opindon, the attached consolidated financial statements for the year ended 30 June 2012 are bosed on properly
|maintained fnancial reconds il give @ true and fir view of the miviters required by the Commonwenlth Firnnee Minister's
(Morfolic Bstund) Ordeis 200 | mnde under the Norfolk Iland dcs J979 and the Awstenlian Accounting Standards.

The Hon. Timothy 1, Sheridan Wy, Janathan Gibbons
Minster for Finance Chiel' Execuiive Officer
Giovermment of Morfolk [sland Administratien of Morfolk 1sland

10 December 2003 1 December 2013




Consolidated Financial Statements
Statement of Comprehensive Income
for the period ended 30 June 2013

EXPENSES

Employee benefits

Supplier

Grants

Depreciation and amortisation

Loss on sale of assets

Write-down and impairment of assets
Other expenses

Total expense

LESS:

OWN-SOURCE INCOME
Own-source revenue
Sale of goods and rendering of services
Taxation revenue

Fees and fines

Interest

Rental income

Royalties

Other revenue

Total own-source revenue

Gains

Revenue from the Commonwealth of Australia
Other gains

Total gains

Total income

Net cost of services

Surplus (Deficit) attributable to the Government of Norfolk Island

OTHER COMPREHENSIVE INCOME
Changes in asset revaluation reserves
Total other comprehensive income (los

Total comprehensive income (loss) attributable tohie Government of Norfolk

Island

The above statement should be read in conjunctitinthe accompanying notes.

Consolidated

Administration

2013 2012 2013 2012

Notes $ $ $ $
3A 11,311,107 11,855,209 7,989,642 8,620,702
3B 23,760,932 45,762,394 21,469,491 43,158,095
3C 51,500 14,000 3,368,045 3,692,343
3D 6,210,027 6,161,171 5,742,386 5,687,980
3E 147,109 598 140,333 -
3F 19,535 93,019 11,260 -
3G 23,855 188,773 23,855 188,773
41,524,065 64,075,164 38,745,012 61,347,893

4A 19,782,982 33,449,021 18,903,628 32,097,037
4B 8,652,404 9,255,907 8,652,404 9,255,907
4C 3,382,519 3,550,243 2,062,377 2,156,178
4D 87,087 176,113 75,541 170,219
4E 88,713 116,523 76,786 102,879
4F 350 750 350 750
4G 27,317 26,918 - -
32,021,372 46,575,476 29,771,086 43,782,970

4H 3,281,896 14,277,986 3,181,896 14,277,986
41 172,000 239,700 133,000 198,000
3,453,896 14,517,686 3,314,896 14,475,986
35,475,268 61,093,162 33,085,982 58,258,956
(6,048,797) (2,982,001) (5,659,030) (3,088,937)
(6,048,797) (2,982,001) (5,659,030) (3,088,937)
- (1,825,969) - (1,861,167)
= (1,825,969) = (1,861,167)

(6,048,797) (4,807,970) (5,659,030) (4,950,104)




Consolidated Financial Statements
Balance Sheet

asat 30 June 2013
Notes Consolidated Administration
2013 2012 2013 2012
$ $ $ $

ASSETS
Financial Assets
Cash and cash equivalents 5A 4,778,215 4,519,647 4,413,490 4,247,634
Trade and other receivables 5B 3,270,076 3,719,771 3,151,930 3,410,668
Other investments 5C 238,221 188,109 - -
Total financial assets 8,286,512 8,427,528 7,565,420 7,658,302
Non-Financial Assets
Land and buildings 6A 30,148,820 31,567,349 26,827,609 28,011,936
Property, plant and equipment 6B,C 42,252,266 46,633,228 41,574,459 45,952,063
Intangibles 6D,E 16,430 2,294 14,576 -
Inventories 6F 3,624,820 4,024,905 3,370,293 3,728,693
Other non-financial assets 6G 463,267 419,984 434,773 388,508
Total non-financial assets 76,505,603 82,647,760 72,221,710 78,081,200
Total assets 84,792,115 91,075,287 79,787,130 85,739,502
LIABILITIES
Payables
Suppliers 7A 5,302,096 5,142,971 5,506,983 5,362,463
Other payables 7B 336,354 284,774 184,990 206,186
Total payables 5,638,450 5,427,745 5,691,973 5,568,649
Interest Bearing Liabilities
Loans 8A 11,770,689 11,795,683 11,770,689 11,795,683
Deposits 8B 14,580 19,875 14,580 19,875
Total interest bearing liabilities 11,785,269 11,815,558 11,785,269 11,815,558
Provisions
Employee provisions 9A 2,412,954 2,827,743 1,771,080 2,157,458
Total provisions 2,412,954 2,827,743 1,771,080 2,157,458
Total liabilities 19,836,673 20,071,046 19,248,322 19,541,665
Net assets 64,955,441 71,004,242 60,538,808 66,197,837
EQUITY
Reserves 50,801,279 50,801,282 50,198,749 50,198,749
Retained surplus (accumulated deficit) 14,154,163 20,202,960 10,340,059 15,999,088
Total equity 64,955,441 71,004,242 60,538,808 66,197,837

The above statement should be read in conjunctidnthve accompanying notes.



Consolidated Financial Statements
Statement of Changes in Equity - Consolidated
for the period ended 30 June 2013

Asset revaluation

Retained earnings reserve Total equity
2013 2012 2013 2012 2013 2012
$ 9| $ 9| $ 9|

Opening balance
Balance carried forward from previous period
Rounding adjustment

20,202,960 23,184,960

50,801,282 52,627,251
(©) -

71,004,242 75,812,211

3)

Adjusted opening balance

20,202,960 23,184,960

50,801,279 52,627,251

71,004,239 75,812,211

Comprehensive income
Other comprehensive income

- - - (1,825,969 - (1,825,969
Surplus (Deficit) for the period (6,048,797) (2,982,000 (6,048,797) (2,982,000
Total comprehensive income (6,048,797) (2,982,000 - (1,825,969 (6,048,797) (4,807,969

Closing balance as at 30 June

14,154,163 20,202,960

50,801,279 50,801,282

64,955,442 71,004,242

The above statement should be read in conjunction with tleenperying notes.

Statement of Changes in Equity - Administration
for the period ended 30 June 2013

Asset revaluation

Retained earnings reserve Total equity
2013 2012 2013 2012 2013 2012
$ 9 $ 9 $ 9

Opening balance
Balance carried forward from previous period

15,999,089 19,088,024

50,198,749 52,059,916

66,197,838 71,147,940

Adjusted opening balance

15,999,089 19,088,024

50,198,749 52,059,914

66,197,838 71,147,940

Comprehensive income

Other comprehensive income - - - (1,861,167 - (1,861,167
Surplus (Deficit) for the period (5,659,030) (3,088,935 (5,659,030) (3,088,935
Total comprehensive income (5,659,030) (3,088,935 - (1,861,167 (5,659,030) (4,950,102

Closing balance as at 30 June

10,340,059 15,999,089

50,198,749 50,198,749

60,538,808 66,197,838

The above statement should be read in conjunction with tleenpenying notes.



Consolidated Financial Statements
Cash Flow Statement
for the period ended 30 June 2013

Notes

OPERATING ACTIVITIES

Cash received

Sales of goods and rendering of services
Receipts from the Commonwealth of Australia
Interest

GST receipts

Taxation, fines and levy receipts

Donations

Total cash received

Cash used

Employees and suppliers

Grants and subsidies paid

Other

Total cash used

Net cash from (used by) operating activities 10

INVESTING ACTIVITIES

Cash received

Proceeds from sales of property, plant and equipmen
Proceeds received from investments

Total cash received

Cash used

Purchase of land, property, plant and equipment
Purchase of financial instruments

Total cash used

Net cash from (used by) investing activities

FINANCING ACTIVITIES

Cash used

Repayment of borrowings

Total cash used

Net cash from (used by) financing activities

Net increase (decrease) in cash held
Cash and cash equivalents at the beginning oftherting period
Cash and cash equivalents at the end of the reponty period 5A

The above statement should be read in conjunctitimtiie accompanying notes.

Consolidated

Administration

2013 2012 2013 2012
$ $ $ $
23,556,089 33,396,125 21,327,820 30,636,278
3,281,896 14,277,986 3,181,896 14,277,986
49,667 155,775 47,233 155,765
6,812,521 7,586,174 6,812,521 7,586,174
2,415,662 2,049,690 2,415,662 2,049,690
27,317 4,654 . -
36,143,151 57,470,405 33,785,131 54,705,894
35,341,134 56,664,291 30,022,640 50,609,949
51,500 14,000 3,343,972 3,692,343
. 1,172,200 . 1,172,200
35,392,634 57,850,491 33,366,612 55,474,492
750,517 (380,086) 418,519 (768,598)
1,212 - 1,212 -
29,756 5,367 20,644 -
30,968 5,367 21,856 -
456,923 397,502 249,524 293,396
41,000 75,000 . -
497,923 472,502 249,524 293,396
(466,956) (467,135) (227,669) (293,396)
24,994 - 24,994 .
24,994 - 24,994 -
(24,994) - (24,994) -
258,567 (847,221) 165,856 (1,061,994)
4,519,648 5,366,869 4,247,634 5,309,628
4,778,215 4,519,648 4,413,490 4,247,634




Consolidated Financial Statements
Schedule of Commitments

asat 30 June 2013
Consolidated Administration
2013 2012 2013 2012

BY TYPE $ $ $ $
Commitments receivable

Operating lease commitments

Operating leasés 153,452 - 144,050 -

Total operating lease commitments 153,452 - 144,050 -

Other commitments

Othef 813,117 305,288 813,117 305,288

Net GST recoverable on commitments 102,893 36,660 102,893 36,660

Total other commitments 916,010 341,948 916,010 341,948
Total commitments receivable 1,069,462 341,948 1,060,060 341,948
Commitments payable

Capital commitments

Property, plant and equipmént 63,168 45,850 63,168 -

Total capital commitments 63,168 45,850 63,168 -

Operating lease commitments

Operating leasés 46,818 17,383 46,818 17,383

Total operating lease commitments 46,818 17,383 46,818 17,383

Other commitments

Othef 11,365,282 1,079,011 11,284,287 972,557

Net GST payable on commitmehts 15,434 102,872 15,434 102,872

Total other commitments 11,380,716 1,181,882 11,299,721 1,075,428
Total commitments payable 11,490,702 1,245,115 11,409,707 1,092,811
Net commitments by type (10,421,240)  (903,167) (10,349,647)  (750,863)
BY MATURITY
Commitments receivable

Operating lease commitments receivable

One year or less 137,996 - 128,594 -

From one to five years 10,752 - 10,752 -

Over five years 4,704 - 4,704 -

Total other commitments receivable 153,452 - 144,050 -

Other commitments receivable

One year or less 821,093 134,631 821,093 134,631

From one to five years 94,917 200,717 94,917 200,717

Over five years - 6,600 - 6,600

Total other commitments receivable 916,010 341,948 916,010 341,948
Total commitments receivable 1,069,462 341,948 1,060,060 341,948
Commitments payable

Capital commitments

One year or less 63,168 45,850 63,168 -

From one to five years - - - -

Over five years - - - -

Total capital commitments 63,168 45,850 63,168 -

Operating lease commitments

One year or less 46,818 17,383 46,818 17,383

From one to five years - - - -

Over five years - - - -

Total operating lease commitments 46,818 17,383 46,818 17,383

Other Commitments

One year or less 11,294,852 849,010 11,235,357 775,946

From one to five years 85,864 332,872 64,364 299,482

Over five years - - - -

Total other commitments 11,380,716 1,181,882 11,299,721 1,075,428
Total commitments payable 11,490,702 1,245,115 11,409,707 1,092,811
Net commitments by maturity (10,421,240)  (903,167) (10,349,647)  (750,863)

Note:
1. Commitments were GST inclusive where relevant.

2. Other commitments receivable and payable retegeneral service contracts.

3. Property, plant and equipment commitments pilynaglate to contracts associated with the airpontvay safety area extensions.

4. Operating leases receivable comprise:

Nature of lease

General description of leasing arrangement

Lease for residential housing, airport hanger accodation and commercial
properties.

Lease contracts and payments are subject to

and adjustment.

Lease for telecommunication circuits.

Lease contracts and payments are subject to

and adjustment.

5. Operating leases payable comprise:

Nature of lease

General description of leasing arrangement

Lease for office/museum accommodation

Lease contracts and payments are subject to

and adjustment.

This schedule should be read in conjunction withabcompanying notes.



Consolidated Financial Statements
Schedule of Contingencies

as at 30 June 2013

Consolidated Administration

2013 2012 2013 2012

$ $ $ $

Contingent liabilities
Financial Guarantees - 128,000 - 128,000
Total contingent liabilities - 128,000 - 128,000
Net contingent assets (liabilities) - 128,000 - 128,000

Details of each class of contingent liabilities aottingent assets listed above are disclosed fa INb along with information on significant
remote contingencies and contingencies that carenquantified.

The above schedule should be read in conjunctitintve accompanying notes.



Consolidated Financial Statements
Notes to and Forming Part of the Financial Statemets
for the period ended 30 June 2013
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Note 1: Summary of Significant Accounting Policies

1.1  Objectives of the Administration of Norfolk Island and Territory Authorities (the Group)

The Administration of Norfolk Island (Administration) iswerned by thélorfolk Island Act 1979. The primary objective of the
Administration is to provide services to the publid\afrfolk Island.

The financial statements represent all public momiekteansactions of the Government of Norfolk Island. fiimencial statements of the
Administration combine the financial statements ofRewenue Fund, Government Business Enterprises afaukeFund. The Governme
Business Enterprises include six entities that haes llesigned as profit oriented with the remainingeel@ntities designated as public
benefit entities. The Revenue Fund and Trust Fundesignated as public benefit entities.

For the purposes of AASB 1Zbnsolidated and Separate Financial Statements, these consolidated financial statements are prepared
include the Administration and each Territory Authofitgfer to Note 1.6).

1.2 Basis of Preparation of the Financial Statements
The financial statements are general purpose finartai@nsents and are required by section 48B ofNtiréolk Island Act 1979.

The Administration and the Group's Consolidated FirsrStatements have been prepared in accordance with:
a) Commonwealth Finance Minister's (Norfolk Island) Ord9%1 (CFMOSs) for reporting periods ending on or after 1 20ly1; and
b) Australian Accounting Standards and Interpretatissised by the Australian Accounting Standards BoardSB)that apply for the
reporting period.
The financial statements have been prepared on arehbasis and in accordance with the historical cosvention, except for certain assets
and liabilities at fair value. Except where stataslalowance is made for the effect of changing pricethemesults or the financial position.

The financial statements are presented in Australilard@nd values are rounded to the nearest dollarsiateerwise specified.

Unless an alternative treatment is specifically requinedn accounting standard or the CFMOs, assetdahilities are recognised in the
balance sheet when and only when it is probableftitate economic benefits will flow to the Administratior a future sacrifice of econon
benefits will be required and the amounts of the asséiabilities can be reliably measured. Howevergsand liabilities arising under
executor contracts are not recognised unless requirad hgcounting standard. Liabilities and assetsatfeatinrecognised are reported in
schedule of commitments or the schedule of contingsnci

Unless alternative treatment is specifically require@iyaccounting standard, income and expenses araiseddn the Statement of
Comprehensive Income when and only when the flowswmption or loss of economic benefits has occurred ande reliably measured.

1.3 Going Concern

The Administration and the Consolidated Group's FirediStatements have been prepared on a going cobasisiwhich contemplates the
realisation of assets and settlement of liabilitieghaordinary course of business. The Administratiauisently experiencing financial
difficulty associated with a continuing economic down and a decline in tourism, and continues to ihzsses. Since the 2010/11 financial
year, the Commonwealth of Australia has provided fir@ragsistance to ensure the Administration has suffifimds to meet expenditure
commitments that have fallen due. Each of the arfoumding injections have been subjected to condstion

The Administration has forecast significant negativiecash flows from operations to total $7.4 million B12/15, $7.4 million in 2015/16
and $7.8 million in 2016/17. The Commonwealth oftalia's current funding commitments ends at 30 J0fé,2and at the date of signing
these financial statements, no further financial assisthas been negotiated. These conditions givéorsenaterial uncertainty that may
cast significant doubt upon the Administration'sigbtb continue as a going concern.

In the event that the Administration does not obgaditional funding from the Commonwealth of Australl/@r reduce expenditure in line
with available revenue, the Administration may nogbée to continue its operations as a going conasdrtizerefore may not be able to
realise its assets and extinguish its liabilitiethie ordinary course of operations and at the amouatdsin the financial statements.
Nevertheless, there is no intention by the manageafehe Administration, or the Government of Norfolk Islato cease the operations of
the Administration or the Consolidated Group, or ligiédany assets.

1.4 Significant Accounting Judgements and Estimates

In the process of applying the accounting policis®d in this note, the Administration has made theviing judgements and estimates that
have the most significant impact on the amounts recbird the financial statements:

a) the fair value of land, buildings, property, plant aqdipment has been taken to be the market valueiésproperties as determined
by an independent valuer. In some instances, tmeifistration's buildings are purpose-built and may @t faalise more or less in the
market;

b) the relevant government bond rate has been uséstctiudt non-current liabilities in accordance with @€MOs;

c) the liability for long service leave has been edimhaising present value techniques in accordancethét@ommonwealth shorthand
method. This takes into account expected salarytfraitrition and future discounting using the Commealth bond rates;

d) the fair value of land has been taken to be the meaakee of similar assets as determined by an indegrerglialified valuer. The fair
value of individual land parcels is considered represgizeton their existing use and the fundamental agsamthat they could be sold
on a freehold basis;

e) the fair value for buildings, property, plant and emeépt of the Administration has been taken to be theket value of similar assets,
having regard to a depreciated replacement cost asadissidetermined by an independent valuer. Wherébfm#se valuer endeavoured
to identify comparable assets with a similar age, itmmdand specification to the assets listed anlisetl a direct comparison basis as a
primary method, with a depreciated replacement cosbapp as a secondary method. Given the speciatistenaf many of the assets
heavy reliance on a depreciated replacement costsisalys been necessary;

f) estimates are made in determining value-in use forinmgat purposes taking into account significant charvgiéh an adverse effect
on the condition of an asset, physical damage, lmdnanner in which the asset is expected to be used.
No accounting assumptions or estimates have beatifide that have a significant risk of causing a mateadjustment to the carrying
amounts of assets and liabilities within the nexbrépg period.



1.5 New Australian Accounting Standards

Adoption of New Australian Accounting Sandard Requirements
No accounting standard has been adopted earliertikapplication date as stated in the standard.

Other new standards, revised standards, interpretati@mending standards that were issued prior to the $igtat® and are applicable to
the current reporting period did not have a financiakiatpand are not expected to have a future financjgdton the Administration.

Future Australian Accounting Standard Requirements
The following new standards and interpretations werees$y the Australian Accounting Standards Board poidné sign-off date, which
are may have financial impact on the Administrationfiture reporting periods:

AASB 9 Financial Instruments - Septenft&t2 (Compilation)

AASB 13 Fair Value Measurement - Decembé&22®rincipal)

AASB 119 Employee Benefits - September 201ih¢pal)

AASB 132 Financial Instruments: Presentati@ttober 2010 (Compilation)

AASB 137 Provisions, Contingent Liabilitiesd Contingent Assets - October 2010 (Compilation)
AASB 139 Financial Instruments: Recognitiord Measurement - October 2010 (Compilation)

AASB 1055 Budgetary Reporting - March 2013 (Ppabi
AASB 2013-3  Amendments to AASB 136 - Recoverabteoant Disclosures for Non-Financial Assets

Other new standards or revised standards that were ipsoetb the sign-off date and are applicable to theréuteporting period are not
expected to have a future financial impact on the Adtration.

1.6 Consolidation

AASB 127 Consolidated and Separate Financial Satements requires a parent entity that is in a group to presemgolidated financial
statements that consolidate its controlled entitiBise parent and controlled entities apply consisienbunting policies and the effects of all
transactions and balances between the entitiesiam@ated in full. The financial statements of the tcolted entities are prepared for the
same reporting period as the parent entity. In accoedaith clause 16(1)(c) of the CFMO's, the Administrattodeemed to control each
Territory Authority.

These consolidated financial statements incorporaéeadsets and liabilities of the Administration aadheTerritory Authority.
As at 30 June 2013, the Territory Authorities inclutteelNorfolk Island Hospital Enterprise and the Norfollrtsl Government Tourist
Bureau.

1.7 Revenue

Sale of Goods and Rendering of Services
Revenue from the sale of goods is recognised when:
a) the risks and rewards of ownership have been transfertbd tuyer;
b) the Administration retains no managerial involeetror effective control over the goods;
c) the revenue and transaction costs incurred can belyefiasured; and
d) itis probable that the economic benefits assediwith the transaction will flow to the Administoat.
Revenue from rendering of services is recognised by refetertbe stage of completion of contracts at the regpdate. The revenue is
recognised when:

a) the amount of revenue, stage of completion and traonsamsts incurred can be reliably measured; and

b) the probable economic benefits associated Wéthransaction will flow to the Administration.
The stage of completion of contracts at the reportig idadetermined by reference to the proportion thasdostirred to date bear to the
estimated total costs of the transaction.

Receivables for goods and services, which have 3@edmgs, are recognised at the nominal amounts duamgsisnpairment allowance
account. Collectability of debts is reviewed at¢he of the reporting period. Allowances are made whéeatability of the debt is no
longer probable.

Interest
Interest revenue is recognised using the effective sttemrethod as set out in AASB 1Bthancial Instruments: Recognition and
Measurement .

Taxation Revenue
Taxation revenue is received through the exercise aulterity granted to the Administration. Where pdssitaxation revenue is
recognised at the time control over the asset passhe Administration.

Revenue Type Revenue Recognition Point

Stamp duties When the liability to the Administration is incurred
Customs and excise duty When goods become subject to duty

Goods and Service Tax When the liability to the Administration is incurred
Other indirect taxes When the debt to the Administration arises

Fees and Fines
Revenues resulting from regulatory fees and levies arerengossible, recognised when the transaction or gixéng rise to the revenue
occurs.

Royalties
Royalties are recognised on an accrual basis in acu®deith the subsections of the relevant royalty ageetsn

Grants
Grant funding is recorded as revenue at the time coovaslthe asset passes to the Administration.



1.8 Gains

Revenue from Government
Funding received from the Commonwealth of Australiad®geised as revenue when the Administration gainsaaof the funds.

Resources Received Free of Charge

Resources received free of charge are recognised as revieangand only when, a fair value can be reliablyrdeiteed and the services
would have been purchased if they had not been dinatse of those resources is recognised as an expasaurces received free of
charge are recorded as either revenue or gains depemdihgionature.

Contributions of assets at no cost of acquisition onémninal consideration are recognised as gains atftieiralue when the asset qualifies
for recognition.

Sale of Assets
Gains from disposal of non-current assets are recognisex edmtrol of the asset has passed to the buyer.

1.9 Employee Benefits

Liabilities for 'short-term employee benefits' (as defimreAASB 119Employee Benefits) and termination benefits due within twelve months
of the end of reporting period are measured at their ndmmaunts.

The nominal amount is calculated with regard to thesraxpected to be paid on settlement of the Itgbili

Other long-term employee benefits are measured as akbtdhe present value of the estimated future cadtomstto be made in respect of
services provided by employees up to the reporting date

Leave

The liability for employee benefits includes provisfon annual leave and long service leave. No provie@sbeen made for sick leave a:
sick leave is non-vesting and the average sick I in future years by employees of the Administrasastimated to be less than the
annual entitlement for sick leave.

The leave liabilities are calculated on the basisnoployees’ remuneration at the estimated salary raaésvtth be applied at the time the
leave is taken, to the extent that the leave &yliko be taken during service rather than paid oueonination.

The estimate of the present value of the liabilityegainto account attrition rates and pay increasesghrpromotion and inflation.

Separation and Redundancy
The Administration recognises a provision for separatimhredundancy benefit payments when it has deveplethiled formal plan for
the terminations and has informed those employees ediféltat it will carry out the terminations.

Superannuation

Permanent employees of the Administration are eligthlntribute to the Norfolk Island Provident Accouithe Norfolk Island Provident
Account is a defined contribution superannuation seheSuperannuation contributions are deposited iteonadeposit account by the
Administration on behalf of members. The Norfolk Isl&rdvident Account does not form part of the Administra@od is not recognised
the financial statements.

1.10 Grants and subsidies

When grants and subsidies are discretionary until payrtiee expense is recognised when the paymentde.m@therwise the expense is
recognised when the specified criteria have been fulfdied notice has been given to the Administration.

1.11 Leases

A distinction is made between finance leases andatipg leases. Finance leases effectively transfer frerfeisor to the lessee substanti
all the risks and rewards incidental to ownership cddeaassets. An operating lease is a lease that &finance lease. In operating leases,
the lessor effectively retains substantially all sushsriand benefits.

Where an asset is acquired by means of a finance thasasset is capitalised at either the fair valua@fease property or, if lower, the
present value of minimum lease payments at the ifwgepf the contract and a liability is recognisedhat $ame time and for the same
amount.

The discount rate used is the interest rate implidibé lease. Leased assets are amortised over thd péthe lease. Lease payments are
allocated between the principal component and ttezdat expense.

Operating lease payments are expensed on a straiglidsis which is representative of the pattern of bergditived from the leased assets.

1.12 Foreign Currency Transactions

Transactions denominated in a foreign currency are ttads#é the exchange rate prevailing at the date dfaneaction. Foreign currency
receivables are translated at the exchange rate pnevailieporting date. Foreign exchange gains anddassulting from the settlement of
such transactions and from the translation at year-erithege rates of monetary assets and liabilities devated in foreign currencies are
recognised in the Statement of Comprehensive Incarhe. Administration and the Group has not enteredspéeific forward exchange
contracts during the reporting period.

1.13 Borrowing Costs

All borrowing costs are expensed as incurred.

1.14 Cash

Cash is recognised at its nominal amount. Cash astdl @quivalents includes cash on hand and demgudgitein bank accounts with an

original maturity of three months or less that are reattilyvertible to known amounts of cash and subjeitsignificant risk of changes in
value.



1.15 Financial Assets

The Administration classifies its financial assetthia following categories:
g available-for-sale financial assets; and
b) loans and receivables.

The classification depends on the nature and purgddbe éinancial assets and is determined at the tinmgit@l recognition. Financial assets
are recognised and derecognised upon trade date.

Effective Interest Method

The effective interest method is a method of calcujatie amortised cost of a financial asset and of dlfagaterest income over the
relevant period. The effective interest rate is thetheteexactly discounts estimated future cash rect#iptsigh the expected life of the
financial asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest rate basis

Available-for-Sale Financial Assets
Available-for-sale financial assets are non-derivatesatteagither designed in this category or not classifiezhy of the other categories.

Available-for-sale financial assets are recorded at fairevalbains and losses arising from changes in fair \afieecognised directly in the
reserves (equity) with the exception of impairment lasseterest is calculated using the effective intemesthod and foreign exchange gains
and losses on monetary assets are recognised diregtlgfit or loss. When the asset is disposed of oetisrthined to be impaired, part (or
all) of the cumulative gain or loss previously recoguigethe reserve is included in the operating resultferperiod.

Loans and Receivables

Trade receivables, loans and other receivables thatfha@d or determinable payments that are not quoted iactive market are classifiec
‘loans and receivables’. Loans and receivables areurezhat amortised cost using the effective interestodd#éss impairment. Interest is
recognised by applying the effective interest rate.

Impairment of Financial Assets
Financial assets are assessed for impairment at thef eadh reporting period.

Financial assets carried at amortised cost - if thevbjextive evidence that an impairment loss has beemred for loans and receivables or
held to maturity investments held at amortised dbstamount of the loss is measured as the differeneeéetthe asset’s carrying amount
and the present value of estimated future cash flowsuliged at the asset’s original effective interest fite.carrying amount is reduced by
way of an allowance account. The loss is recogrniséite Statement of Comprehensive Income.

Available for sale financial assets - if there is objecgvidence that an impairment loss on an availabiséte financial asset has been
incurred, the amount of the difference between its &g, principal repayments and amortisation, and iteotfair value, less any
impairment loss previously recognised in expensdsaisferred from equity to the Statement of Comprehensoanie.

Financial assets carried at cost there is objective evidence that an impairmens lvss been incurred, the amount of the impairmenidoss
the difference between the carrying amount of the assethe present value of the estimated future cash flitisesunted at the current
market rate for similar assets.

1.16 Financial Liabilities

Financial liabilities are classified as either finaht&bilities 'at fair value through profit or loss' ohet financial liabilities. Financial
liabilities are recognised and derecognised upon ‘tdadie’.

Financial Liabilities at Fair Value Through Profit or Loss
Financial liabilities at fair value through profit or foare initially measured at fair value. Subsequent/édire adjustments are recognised in

profit or loss. The net gain or loss recognised in pooflbss incorporated any interest paid on the finariaiallity.

Other Financial Liabilities
Other financial liabilities, including borrowings, argtially measured at fair value, net of transactionsodthese liabilities are subsequently
measured at amortised cost using the effective intevetstod, with interest expense recognised on an eféegigld basis.

The effective interest method is a method of calcujatie amortised cost of a financial liability and dbeating interest expense over the
relevant period. The effective interest rate is thethateexactly discounts estimated future cash paynterdagh the expected life of the
financial liability, or, where appropriate, a shorter perio

Supplier and other payables are recognised at amociised Liabilities are recognised to the extent thatgoods or services have been
received (and irrespective of having been invoiced).

1.17 Contingent Liabilities and Contingent Assets

Contingent liabilities and contingent assets arer@cdgnised in the balance sheet but are reportee irebavant schedules and notes. They
may arise from uncertainty as to the existence of ditiabr asset or represent an asset or liability in eespf which the amount cannot be
reliably measured. Contingent assets are disclosed sétdement is probable but not virtually certain eadtingent liabilities are disclosed
when settlement is greater than remote.

1.18 Financial Guarantee Contracts

Financial guarantee contracts are accounted for in amooedvith AASB 13%Financial Instruments: Recognition and Measurement. They
are not treated as a contingent liability, as theyregarded as financial instruments outside the scopd8B 137 Provisions, Contingent
Liabilities and Contingent Assets.



1.19 Acquisition of Assets

Assets are recorded at cost on acquisition excepa@Esidelow. The cost of acquisition includes theviaue of assets transferred in
exchange and liabilities undertaken. Financialtasme initially measured at their fair value plus tratiea costs where appropriate.

Assets acquired at no cost, or for nominal consideragigninitially recognised as assets and incomeeit fdir value at the date of
acquisition.

1.20 Land, Buildings, Property, Plant and Equipment

Asset Recognition Threshold

Purchases of land, buildings, property, plant and egeiip are recognised initially at cost in the balastteet, except for purchases costing
less than $1,000 which are expensed in the year ofsitign (other than where they form part of a group oflsiniiems which are
significant in total).

The initial cost of an asset includes an estimate@tost of dismantling and removing the item andragj the site on which it is located.

Revaluations
Fair values for each class of asset is determined amdhelow:

Asset class Fair value measurement
Land Market selling price
Buildings on freehold land Market selling price or depreciated replacement cost
Property, plant and equipment Market selling price or depreciated replacement cost

Following initial recognition at cost, land, buildjs, property, plant and equipment were carried at faireviglss subsequent accumulated

depreciation and accumulated impairment losses. Yahsawere conducted with sufficient frequency to enthméethe carrying amounts of
assets did not differ materially from the assets’ fair \@agat the reporting date. The regularity of independguations depended upon

volatility of movements in market values for the relexassets.

Revaluation adjustments were made on a class basisrevaluation increment was credited to equity uride heading of asset revaluation
reserve except to the extent that it reversed a prevémaduation decrement of the same asset class tlsgbnegiously recognised in the
surplus/deficit. Revaluation decrements for a class&éta were recognised directly in the surplus/deficiepixto the extent that they
reversed a previous revaluation increment for that class.

Any accumulated depreciation as at the revaluatioe ideeliminated against the gross carrying amourti@asset and the asset restated to
the revalued amount.

Depreciation
Depreciable buildings, property, plant and equipmeséts are written-off to their estimated residual valves their estimated useful lives

the Administration using, in all cases, the straigig-method of depreciation. Land is not depreciated.

Depreciation rates (useful lives), residual values arttiods are reviewed at each reporting date and necestjasfments are recognised in
the current, or current and future reporting periods, as ppate.

Depreciation rates applying to each class of deprecadset are based on the following useful lives:

2013 2012
Buildings on freehold land 10 to 50 years 10 to 50 year
Property, plant and equipment 3 to 50 years 3 to 50 years

Impairment

All assets were assessed for impairment at 30 June 20h&re indications of impairment exist, the assetsverable amount is estimated
and an impairment adjustment made if the asset’s resoleeamount is less than its carrying amount.

The recoverable amount of an asset is the higher fzfiitgalue less costs to sell and its value in usBu¥in use is the present value of the
future cash flows expected to be derived from the ad#stre the future economic benefit of an asset is notpifindependent on the asse
ability to generate future cash flows, and the assetduze replaced if the Administration were deprived efdlset, its value in use is taken
to be its depreciated replacement cost.

Derecognition
An item of land, building, property, plant and equiprmis derecognised upon disposal or when no further fettmaomic benefits are
expected from its use or disposal.

1.21 Intangibles

The Administration's intangibles comprise acquiredvearfé for internal use. These assets are carried aesssa¢cumulated amortisation
and accumulated impairment losses, except wherestimeated cost of software is less than the $1,000tblgsnd expensed in the year of
acquisition.

Software is amortised on a straight-line basis ovemitisipated useful life. The useful lives of the Admsination's software are 3 to 10 years
(2012: 2 to 10 years).

All software assets were assessed for indications ofiimpat as at 30 June 2013.
1.22 Inventories

Inventories held for sale are valued at the lower of @odtnet realisable value.

Inventories held for distribution are valued at cosjsted for any loss of service potential.

Costs incurred in bringing each item of inventory tgitssent location and condition are assigned as feillow
a) raw materials and stores — purchase cost on a firstirefitdasis; and
b) finished goods and work-in-progress — cost of directniadégeand labour plus attributable costs that canllbeaded on a reasonable
basis.

Inventories acquired at no cost or nominal consideratie initially measured at current replacement cdsteatlate of acquisition.



1.23 Consumable Store

Stocks of consumable stores, which are not held foreeasd expensed in the year of purchase. These staidly gonsist of fuel, chemical
supplies, electricity supplies, telecommunicatiopmies, maintenance materials and stationery.

1.24 Taxation

The Administration is exempt from all forms of taxatiowept the Goods and Service Tax (GST).

Revenues, expenses and assets are recognised néft ekGpt:
a) where the amount of GST incurred is not recoverable frenNtrfolk Island GST Office; and
b) for receivables, payables and commitments.

1.25 Presentation of Financial Statements

Administration presents the consolidated Stateme@haiges in Equity all owner changes in equity, wheadianon-owner changes in equ
are presented in the consolidated Statement of Compsiekdncome.

1.26 Related Entities Disclosure

Related entity values disclosed in Note 3B - Supfiligpenses, Note 4A - Sale of goods and rendering ofcesiNote 5B - Trade and other
receivables, and Note 7A - Trade creditors and accmedlsct business transactions between the Adminisiratial the Territory Authorities.

1.27 Prior Period Errors

During the preparation of the Consolidated Financiale®tents it was identified that journals to eliminiater-entity transactions within the
Administration were erroneously omitted in the prior peiridhis resulted in adjustments to the comparatiee f@ the Administration and
the Consolidated Group’s statement of ComprehensiweriacThe inter-entity transactions that required elittonadrom the prior period
include the following:

Customs duty: Customs duty was paid by the LiquardBim the Customs Office for the importation of Alcolidiis resulted in the taxation
revenue line item and the supplier expense line iitetine 2011-12 Statement of Comprehensive Income ligitiy overstated by $308,350.
The effect on taxation revenue and supplier expeneétéms has now been removed from both the Adminisiraind Consolidated Group’s
Statement of Comprehensive Income.

GST payments: Each sub entity of the Administratioifects and remits GST to the GST collections offisgart of the ordinary course of
business. As the GST collections office is part ofAministration the impact of these transactions shbeldemoved. This resulted in the
taxation revenue line item and the supplier expeinseitem in the 2011-12 Statement of Comprehensiventecboth being overstated by
$465,154. The effect on taxation revenue and suppljgerese line items has now been removed from both dneiristration and
Consolidated Group’s Statement of Comprehensive Income.

Fees and charges: Each sub entity of the Administragys for electricity consumption charges, telecomoatitins charges and workers
compensation fees to Norfolk Energy, Norfolk Telecom tiwedWorkers Compensation Fund within the Administratidhe respective 2011-
12 fees and charges were $604,300, $158,660, and7#90d,8ese fees and charges have now been removed &dtetiement of
Comprehensive Income for both the Administration andggbdated Group.

The effect of the above prior period errors has not chaiige®011-12 total comprehensive loss attributablagd@overnment of Norfolk
Island.



Note 2: Events After the Reporting Period

To assist the Administration of Norfolk Island oweme its severe financial difficulties, the Commesith of
Australia signed a funding agreement on 14 Jun@& 2dth the Administration of Norfolk Island to priole
financial assistance for essential services. ota amount of assistance provided was $4.4 miliiohe paid in
instalments over the 2013-14 financial year, coodél on specific milestones being met each quantahe
Administration of Norfolk Island. Refer to Note31.

On 31 October 2013, the Public Sector Remunerdtdounal for Norfolk Island issued a determinatiomder
section 8(1)(a) and (b) of tlrublic Sector Remuneration Tribunal Act 1992 (NI) that a general adjustment be
made to the wages payable to public sector empsogetine Administration on Norfolk Island up to aindluding
"Executive Officers Level 1" of an amount equalt6% of the base salary wage for each salary &lzesin level
covered by the determination. The wage adjustiiseéntrespect of the period from the beginninghef first pay
period which commenced on or after 1 July 20130tddne 2015.



Note 3: Expenses

Administration

Note 3A: Employee Benefits
Wages and salaries
Total employee benefits

Note 3B: Supplier
Goods and services
Goods

Services

Total goods and services

Goods and services are made up of:
Provision of goods — related entities
Provision of goods — external entities
Rendering of services — related entities
Rendering of services — external entities
Total goods and services

Other supplier expenses

Welfare expenses

Healthcare costs

Workers compensation expenses
Total other supplier expenses
Total supplier expenses

Note 3C: Grants and subsidies
Grants and subsidies
Total grants and subsidies

Note 3D: Depreciation and Amortisation
Depreciation:
Property, plant and equipment
Buildings
Total depreciation

Amortisation:

Intangibles - computer software
Total amortisation
Total depreciation and amortisation

Note 3E: Loss on Sale of Assets

Property, plant and equipment:
Carrying value of assets sold

Total losses from asset sales

Note 3F: Write-Down and Impairment of Assets

Bad debts

Asset revaluation adjustment recognised in opegagsult
Total write-down and impairment of assets

Note 3G: Other Expenses
Ex-gratia payments
Customs duty drawback

Total other expenses

Consolidated

2013 2012 2013 2012

$ $ $ $
11,311,107 11,855,209 7,989,642 8,620,702
11,311,107 11,855,209 7,989,642 8,620,702
11,172,416 14,678,456 10,401,224 13,787,317
8,667,867 27,587,675 6,898,894 25,874,515
19,840,283 42,266,131 17,300,118 39,661,832
11,172,416 14,678,456 10,401,224 13,787,317
8,667,867 27,732,656 6,898,894 25,874,515
19,840,283 42,411,112 17,300,118 39,661,832
2,420,413 2,111,780 2,420,413 2,111,780
1,268,464 864,925 1,517,188 1,009,906
231,772 374,577 231,772 374,577
3,920,648 3,351,282 4,169,372 3,496,263
23,760,932 45,762,394 21,469,491 43,158,095
51,500 14,000 3,368,045 3,692,343
51,500 14,000 3,368,045 3,692,343
4,737,778 4,687,616 4,558,422 4,504,419
1,471,672 1,471,179 1,183,827 1,183,561
6,209,450 6,158,795 5,742,249 5,687,980
577 2,376 137 -

577 2,376 137 -
6,210,027 6,161,171 5,742,386 5,687,980
147,109 598 140,333 -
147,109 598 140,333 -
19,535 1,299 11,260 -

= 91,720 = -

19,535 93,019 11,260 -
23,855 108,138 23,855 108,138

= 80,634 = 80,634

23,855 188,773 23,855 188,773




Note 4: Income

Consolidated

OWN-SOURCE REVENUE

Note 4A: Sale of Goods and Rendering of Services
Provision of goods - related entities

Provision of goods - external entities

Total sale of goods

Rendering of services - related entities
Rendering of services - external entities
Total rendering of services

Total sale of goods and rendering of services

Note 4B: Taxation Revenue
Goods and services tax
Customs duty

Other taxation revenue
Total taxation revenue

Note 4C: Fees and Fines
Fees

Fines and penalties

Total fees and fines

Note 4D: Interest
Bank and term deposits
Total interest

Note 4E: Rental Income

Housing properties
Total rental income

Note 4F: Royalties
Other
Total royalties

Note 4G: Other Revenue
Donations
Total revenue

GAINS

Note 4H: Revenue from Government
Revenue received from the Commonwealth of Australia
Total revenue from Government

Note 4I: Other Gains
Resources received free of charge
Total other gains

Administration

2013 2012 2013 2012

$ $ $ $
10,789,862 11,347,759 10,082,994 10,585,668
10,789,862 11,347,759 10,082,994 10,585,668
= - 292,924 71,426
8,993,120 22,101,262 8,527,710 21,439,943
8,993,120 22,101,262 8,820,634 21,511,369
19,782,982 33,449,021 18,903,628 32,097,037
6,575,910 7,156,282 6,575,910 7,156,282
986,896 845,500 986,896 845,500
1,089,598 1,254,125 1,089,598 1,254,125
8,652,404 9,255,907 8,652,404 9,255,907
3,358,688 3,524,529 2,038,546 2,130,463
23,831 25,714 23,831 25,714
3,382,519 3,550,243 2,062,377 2,156,178
87,087 176,113 75,541 170,219
87,087 176,113 75,541 170,219
88,713 116,523 76,786 102,879
88,713 116,523 76,786 102,879
350 750 350 750

350 750 350 750
27,317 26,918 = -
27,317 26,918 = -
3,281,896 14,277,986 3,181,896 14,277,986
3,281,896 14,277,986 3,181,896 14,277,986
172,000 239,700 133,000 198,000
172,000 239,700 133,000 198,000




Note 5: Financial Assets

Note 5A: Cash and Cash Equivalents
Cash on hand or on deposit
Total cash and cash equivalents

Note 5B: Trade and Other Receivables
Goods and Services:
Goods and services - related entities
Goods and services - external entities
Total receivables for goods and services

Other receivables:
Interest
Total other receivables (gross)
Total trade and other receivables (gross)

Less impairment allowance account:
Goods and services

Total impairment allowance account

Total trade and other receivables (net)

Receivables are expected to be recovered in:
No more than 12 months
More than 12 months

Total trade and other receivables (net)

Receivables are aged as follows:
Not overdue
Overdue by:
0 to 30 days
31 to 60 days
More than 61 days
Total receivables (gross)

The impairment allowance account is aged as follows:

Not overdue
Overdue by:
0 to 30 days
31 to 60 days
More than 61 days
Total impairment allowance account

Consolidated

Administration

2013 2012 2013 2012
$ $ $ $
4778215 4,519,647 4413490 4,247,634
4,778,215 4,519,647 4,413,490 4,247,634
. - 22,355 -
3,741,164 4,279,135 3,269,112 3,630,224
3,741,164 4,279,135 3,291,467 3,630,224
7,665 12,082 7,665 12,082
7,665 12,082 7,665 12,082
3,748,829 4,291,217 3,299,132 3,642,306
(478,753)  (571,446) (147,202)  (231,637)
(478,753)  (571,446) (147,202)  (231,637)
3,270,076 3,719,771 3,151,930 3,410,668
3,270,076 3,719,771 3,151,930 3,410,668
3,270,076 3,719,771 3,151,930 3,410,668
400,670 2,616,690 388,283 2,435,821
1,904,470 585,652 1,724,077 419,216
457,736 107,160 435,710 80,845
985,953 981,716 751,062 706,424
3,748,829 4,291,217 3,299,132 3,642,306
(76,505) (38,202) (1,872) -
(22,144) (26,315) (118) -
(380,104)  (506,929) (145,212)  (231,637)
(478,753)  (571,446) (147,202)  (231,637)

The Administration does not have a system to record redesvalhich are past due > 91 days.

Reconciliation of the Impairment Allowance Account:
Movements in relation to 2013

Consolidated

Administration

Goods and Goods and
services services
$ $
Opening balance (571,446) (231,637)
Amounts written off 10,996 2,738
Amounts recovered and reversed 81,697 81,697
Increase/decrease recognised in net surplus - -
Closing balance (478,753) (147,202)

Movements in relation to 2012

Consolidated

Administration

Goods and Goods and
services services
$ $
Opening balance (465,111) (133,560)
Amounts written off - -
Amounts recovered and reversed - -
Increase/decrease recognised in net surplus (106,335) 7798,0
Closing balance (571,446) (231,637)




Consolidated Administration

2013 2012 2013 2012
$ $ $ $

Note 5C: Other Investments
Term deposits 238,221 188,109 - -
Total other investments 238,221 188,109 - -

Total other investments are expected to be recovered in:
No more than 12 months 238,221 188,109 = -
More than 12 months - -
Total other investments 238,221 188,109 = -




Note 6: Non-Financial Assets

Consolidated

Administration

2013 2012 2013 2012
$ $ $ $
Note 6A: Land and Buildings
Land:

Fair Value 7,058,703 7,059,203 6,683,703 6,684,203
Total land 7,058,703 7,059,203 6,683,703 6,684,203
Buildings on freehold land:

Fair value 24,561,789 24,508,146 21,327,733 21,327,733

Accumulated depreciation (1,471,672) - (1,183,827) -
Total buildings on freehold land 23,090,117 24,508,146 20,143,906 21,327,733
Total land and buildings 30,148,820 31,567,349 26,827,609 28,011,936

No indicators of impairment were found for land dnaldings.
No land or buildings were expected to be sold spaed of within the next 12 mont

Revaluation of land and buildings

All revaluations were conducted in accordance ithrevaluation policy stated in Note 1.18. Land buildings were revalued as at 30 June 2012ly1220d1 and 1
July 2010 by an independent valuer. The valuerRvaston, Rowe, Paterson NSW Pty Ltd. The nexluetion will be completed for the year ending 86e)2015.

Consolidatec Administration
2013 2012 2013 2012
$ $ $ $
Note 6B: Property, Plant and Equipment
Property, plant and equipment:
Work in Progress 225,040 296,806 222,620 226,524
Fair value 46,765,004 46,336,422 45,910,261 45,725,539
Accumulated depreciation (4,737,778) - (4,558,422) -
Total property, plant and equipment 42,252,266 46,633,228 41,574,459 45,952,063

No indicators of impairment were found for propepiant and equipment.
No property, plant or equipment is expected toddé sr disposed of within the next 12 months.

Revaluation of property, plant and equipment

All revaluations were conducted in accordance withrevaluation policy stated in Note 1.17. Propeant and equipment were revalued as at 30 2002, 1 July
2011, and 1 July 2010 by an independent valuee valuer was Preston, Rowe, Paterson NSW Pty Thek next revaluation will be completed for the yeading 30

June 2015.

Note 6C: Reconciliation of the Opening and Closin8alances of Land and Buildings, Plant and Equipmetr?013 - Consolidated

Total land &  Property, plant &

Land Buildings buildings equipment Total
$ $ $ $ $

As at 1 July 2012
Gross book value 7,059,203 24,508,146 31,567,349 46,633,228 78,200,5
Accumulated depreciation and impairment - - - - -
Net book value 1 July 2012 7,059,203 24,508,146 31,567,349 46,633,228 78,200,5
Additions:

By purchase or donation - 53,643 53,643 413,673 467,316

Work in progress - - - 129,365 129,365
Depreciation expense - (1,471,672) (1,471,672) (4,737,778)  (6,209,450)
Disposals (500) = (500) (186,221) (186,721)
Net book value as at 30 June 2013 7,058,703 23,090,117 30,148,820 42,252,266 72,861,0
Net book value as at 30 June 2013 represented by:
Gross book value 7,058,703 24,561,789 31,620,492 46,990,044 78,860,5
Accumulated depreciation and impairment - (1,471,672) (1,471,672) (4,737,778) _ (6,209,450)
Net book value as at 30 June 2013 7,058,703 23,090,117 30,148,820 42,252,266 72,8610




Note 6C (Cont'd): Reconciliation of the Opening &@osing Balances of Land and Buildings, Plant Bgdipment 2012 - Consolidated

Total land & Property, plant ¢

Land Buildings buildings equipment Total
$ $ $ $ $

As at 1 July 2011
Gross book value 8,817,503 25,972,349 34,789,852 50,953,389 85,843,2
Accumulated depreciation and impairment - - - - -
Net book value as at 1 July 2011 8,817,503 25,972,349 34,789,852 50,953,389 85,443,2
Additions:

By purchase - 14,802 14,802 39,752 54,554

Work in progress - - - 54,691 54,691
Depreciation expense - (1,471,179) (1,471,179) (4,687,616)  (6,158,795)
Disposals - - - - -
Revaluation adjustment recognised in other commsitie income (1,758,300) (7,826) (1,766,126) 273,012  (1,493,114)
Net book value as at 30 June 2012 7,059,203 24,508,146 31,567,349 46,633,228 78,200,5
Net book value as at 30 June 2012 represented by:
Gross book value 7,059,203 24,508,146 31,567,349 46,633,228 78,200,5
Accumulated depreciation and impairment - - - - -
Net book value as at 30 June 2012 represented by: 7,059,203 24,508,146 31,567,349 46,633,228 78,200,5

Totalland &  Property, plant &

Land Buildings buildings equipment Total
$ $ $ $ $

As at 1 July 2012
Gross book value 6,684,203 21,327,733 28,011,936 45,952,063 73,963,9
Accumulated depreciation and impairment = = = > 5
Net book value 1 July 2012 6,684,203 21,327,733 28,011,936 45,952,063 73,963,9
Additions:

By purchase or donation - - - 233,279 233,279

Work in progress - - - 126,945 126,945
Depreciation expense - (1,183,827) (1,183,827) (4,558,422)  (5,742,249)
Disposals (500) - (500) (179,405)  (179,905)
Net book value as at 30 June 2013 6,683,703 20,143,906 26,827,609 41,574,459 68,682,0
Net book value as at 30 June 2013 represented by:
Gross book value 6,683,703 21,327,733 28,011,436 46,132,881 74,1343
Accumulated depreciation and impairment - (1,183,827) (1,183,827) (4,558,422)  (5,742,249)
Net book value as at 30 June 2013 6,683,703 20,143,906 26,827,609 41,574,459 68,682,0

Note 6C (Cont'd): Reconciliation of the Opening &Hosing Balances of Land and Buildings, Plant Bodipment 2012 - Administration

Total land & Property, plant ¢

Land Buildings buildings equipment Total
$ $ $ $ $

As at 1 July 2011
Gross book value 8,347,503 22,504,341 30,851,844 50,208,947 81,080,7
Accumulated depreciation and impairment - - - - -
Net book value as at 1 July 2011 8,347,503 22,504,341 30,851,844 50,208,947 81,080,7
Additions:

By purchase - 14,802 14,802 436,180 450,982

Work in progress - - - 1,373 1,373
Depreciation expense - (1,183,561) (1,183,561) (4,504,419)  (5,687,980)
Disposals - - - - -
Revaluation adjustment recognised in other commstie income (1,663,300) (7,849) (1,671,149) (190,018)  (1,861,167)
Net book value as at 30 June 2012 6,684,203 21,327,733 28,011,936 45,952,063 73,963,9
Net book value as at 30 June 2012
Gross book value 6,684,203 21,327,733 28,011,936 45,952,063 73,963,9
Accumulated depreciation and impairment - - - - -
Net book value as at 30 June 2012 6,684,203 21,327,733 28,011,936 45,952,063 73,963,9

Consolidated Administration

Note 6D: Intangibles 2013 2012 2013 2012
Computer software: $ $ $ $

Purchased 17,007 2,294 14,713 -

Accumulated amortisation (577) - (137) -
Total computer software 16,430 2,294 14,576 -
Total intangibles 16,430 2,294 14,576 -

No indicators of impairment were found for intarigiassets.

No intangibles are expected to be sold or disposedthin the next 12 months.



Note 6E: Reconciliation of the Opening and ClosinBalances of Intangibles 2013 - Consolidated

Computer
software
purchased
$
As at 1 July 2012

Gross book value 2,294
Accumulated amortisation and impairment -
Net book value as at 1 July 2012 2,294
Additions by purchase or internally developed 14,713
Amortisation (577)
Net book value as at 30 June 2013 16,430

Net book value as at 30 June 2013 represented by:
Gross book value 17,007
Accumulated amortisation and impairment (577)
Net book value as at 30 June 2013 16,430

Note 6E (Cont'd): Reconciliation of the Opening &losing Balances of Intangibles 2012 - Conscéidat

Compute
software
purchased
$
As at 1 July 2011
Gross book value 3,413
Accumulated amortisation and impairment -
Net book value 1 July 2011 3,413
Additions:

By purchase 822
Amortisation (2,376)
Revaluation adjustment recognised in other commsgtie income 435
Net book value as at 30 June 2012 2,294
Net book value as at 30 June 2012 represented by:

Gross book value 2,294
Accumulated amortisation and impairment -
Net book value as at 30 June 2012 represented by: 2,294

Note 6E: Reconciliation of the Opening and ClosinBalances of Intangibles 2013 - Administration

Computer
software
purchased
$
As at 1 July 2012

Gross book value -
Accumulated amortisation and impairment -
Net book value as at 1 July 2012 -
Additions by purchase or internally developed 14,713
Amortisation 137)
Net book value as at 30 June 2013 14,576

Net book value as at 30 June 2013 represented by:
Gross book value 14,713
Accumulated amortisation and impairment (137)
Net book value as at 30 June 2013 14,576

Note 6E (Cont'd): Reconciliation of the Opening &losing Balances of Intangibles 2012 - Administra

Compute
software
purchased

$

As at 1 July 2011

Gross book value -
Accumulated amortisation and impairment -
Net book value 1 July 2011 -
Additions:

By purchase -
Amortisation -
Revaluation adjustment recognised in other commstie income -
Net book value as at 30 June 2012 -

Net book value as at 30 June 2012 represented by:

Gross book value -
Accumulated amortisation and impairment -
Net book value as at 30 June 2012 represented by: -




Note 6F: Inventories

Inventories held for sale:
Finished goods

Total inventories held for sale

Inventories held for distribution

Total inventories

Represented by:

Inventories held for sale recognised as an expense
Inventories held for distribution recognised asapense

No items of inventory were recognised at fair vdéss cost to sell.

All inventories are expected to be sold or distiglin the next 12 months.

Note 6G: Other Non-Financial Assets
Prepayments
Royalties receivable

Total other non-financial assets

Total other non-financial assets - are expected foe recovered in:
No more than 12 months
More than 12 months

Total other non-financial assets

No indicators of impairment were found for othensmancial assets.

Consolidated

Administration

2013 2012 2013 2012

$ $ $ $
814,043 700,862 647,691 493,679
814,043 700,862 647,691 493,679
2,810,777 3,324,043 2,722,602 3,235,015
3,624,820 4,024,905 3,370,293 3,728,693
2,625,570 2,852,720 2,127,121 2,395,109
7,513,900 7,924,814 7,327,271 7,738,491
10,039,470 10,777,534 9,454,392 10,133,600
121,418 87,884 92,924 56,408
341,849 332,099 341,849 332,099
463,267 419,984 434,773 388,508
463,267 419,984 434,773 388,508
463,267 419,984 434,773 388,508




Note 7: Payables

Administration

Note 7A: Suppliers
Trade creditors and accruals

Total suppliers payables

Suppliers payables expected to be settled within X8onths:
Related entities
External entities

Total

Settlement is usually made within 30 days.

Note 7B: Other Payables
Accrued salaries and wages

Total other payables

All other payables are expected to be settled witt2 months.

Consolidated

2013 2012 2013 2012

$ $ $ $
5,302,096 5,142,971 5,506,983 5,362,463
5,302,096 5,142,971 5,506,983 5,362,463
- - 291,642 344,258
5,302,096 5,142,971 5,215,341 5,018,205
5,302,096 5,142,971 5,506,983 5,362,463
336,354 284,774 184,990 206,186
336,354 284,774 184,990 206,186




Note 8: Interest Bearing Liabilities

Consolidated Administration

2013 2012 2013 2012
$ $ $ $

Note 8A: Loans
Loan from the Commonwealth of Australia 11,770,689 11,795,683 11,770,689 11,795,683
Total loans 11,770,689 11,795,683 11,770,689 11,795,683

Payable:

Within one year 1,200,000 1,200,000 1,200,000 1,200,000
In one to five years 4,800,000 4,800,000 4,800,000 4,800,000
In more than five years 5,770,689 5,795,683 5,770,689 5,795,683
Total loans 11,770,689 11,795,683 11,770,689 11,795,683

The loan from the Commonwealth of Australia incleidee Airport Runway Loan of $11,400,000 (2012:,800,000) and Cascade Cliff Loan of
$370,689 (2012: $395,683).

TheAirport Runways Loan Act 2003 was assented to on 25 November 2003. This Adsttine Commonwealth of Australia and the
Administration of Norfolk Island. The purpose betAirport Runways loan is to provide funding fbetresurfacing of the Norfolk Island
runways. The Act authorises that the Administratd Norfolk Island may borrow from the Commonwbadf Australia a total sum not
exceeding $12,000,000. By formal agreement, bitahlvan repayment instalments of $600,000 to then@onwealth of Australia commenced
on 1 June 2009. The loan is interest free. The bgreement was varied by deferring the loan repats due in the 2009/10, 2010/11, 2011/12
and 2012/13 financial years and removes the oldigdor the Administration of Norfolk Island to malpayments into the Runways Trust Fund.

The Cascade Loan Act 1998 was assented to on 16 June 1998. This Act birel€bmmonwealth of Australia and the AdministratdiNorfolk
Island. The purpose of the Cascade Cliff loaw igrovide funding of the stabilisation of the lagebcribed as lot 28 section 10, Sheet 33 Norfolk
Island to ensure public safety. The Act authortkes the Administration of Norfolk Island may bow from the Commonwealth of Australia a
total sum not exceeding $3,250,000. By formal egrent, bi-annual loan repayment instalments t€Cdmmonwealth of Australia will be
sourced from the receipt of rock royalties.

Due to there being no market interest rate forddrgrrowings on Norfolk Island, the carrying amauaitloans approximate their fair value.

Consolidated Administration
2013 2012 2013 2012
$ $ $ $
Note 8B: Deposits

Trust accounts 14,580 19,875 14,580 19,875
Total deposits 14,580 19,875 14,580 19,875

Deposits relating to:
Customer bonds - Norfolk Telecom 14,580 19,875 14,580 19,875
Total deposits 14,580 19,875 14,580 19,875

Deposits are expected to be settled in:
No more than 12 months 14,580 19,875 14,580 19,875
More than 12 months - - - -
Total deposits 14,580 19,875 14,580 19,875




Note 9: Provisions

Administration

Note 9A: Employee Provisions
Annual leave

Long service leave

Other

Total employee provisions

Employee provisions are expected to be settled in:

No more than 12 months
More than 12 months
Total employee provisions

Consolidated

2013 2012 2013 2012

$ $ $ $
958,173 838,745 745,797 634,528
1,208,401 1,735,349 850,289 1,329,142
246,380 253,648 174,994 193,788
2,412,954 2,827,743 1,771,080 2,157,458
2,233,384 2,511,209 1,640,777 1,904,277
179,570 316,534 130,303 253,181
2,412,954 2,827,743 1,771,080 2,157,458




Note 10: Cash Flow Reconciliation

Consolidated

Reconciliation of cash and cash equivalents as pBalance Sheet to
Cash Flow Statement

Cash and cash equivalents as per:
Cash flow statement
Balance sheet

Difference

Reconciliation of net cost of services to net castom operating
activities:
Net cost of services

Adjustments for non-cash items
Depreciation / amortisation
Donated property, plant and equipment capitalised
(Gains)/loss from sale of property, plant and emépt
Resources received free of charge
Write-down and impairment of assets

Changes in assets / liabilities
(Increase) / decrease in trade and other recewable
(Increase) / decrease in inventories
(Increase) / decrease in other non-financial assets
Increase / (decrease) in employee provisions
Increase / (decrease) in supplier payables
Increase / (decrease) in other payables
Increase / (decrease) in loans
Increase / (decrease) in deposits

Net cash from (used by) operating activities

Administration

2013 2012 2013 2012
$ $ $ $
4778215 4,519,647 4,413,490 4,247,634
4778215 4,519,647 4,413,490 4,247,634
(6,048,797)  (2,982,000) (5,659,030)  (3,088,935)
6,210,027 6,161,171 5,742,386 5,687,980
(18,317) (10,731) . -
147,109 598 140,333 -
(172,000) (239,700) (133,000) (198,000)
19,535 96,299 11,260 -
449,696 (468,655) 258,739 (449,734)
400,085  (1,049,491) 358,400  (1,033,321)
(43,283) 128,359 (46,265) 138,313
(414,789) 314,040 (386,378) 244,468
199,962  (1,785,168) 183,560  (1,549,933)
51,580 (450,941) (21,196) (425,567)
(24,994) (93,149) (24,994) (93,149)
(5,295) (720) (5,295) (720)
750,519 (380,085) 418,518 (768,598)




Note 11: Contingent Assets and Liabilities

Quantifiable Contingencies

Consolidated Administration
2013 2012 2013 2012
$ $ $ $
Contingent liabilities
Financial guarantee - 128,000 - 128,000
Total contingent liabilities - 128,000 = 128,000
Net contingent assets/(liability) - 128,000 - 128,000

Unguantifiable Contingencies

At 30 June 2013, the Administration was involved in a number of legal and criminal proceedingginTihistéation has denied liability and
is defending the claims. Itis not possible to estimate the amounts of any eventuaitpdiiat may be required in relation to these
proceedings.

Significant Remote Contingencies

The Administration and the Group had no significant remote contingencies as at 30 June 2013.



Note 12: Related Party Transactions

Note 12: Transactions with Related Parties

Key management personnel (including members of the Norfolk Island Legislativel#igseere involved in the following arm length
transactions:

Consolidated Administration
2013 2012 2013 2012
$ $ $ $
Purchases of goods and services 44,925 1,862 44,125 1,862
Amounts outstanding at balance date = - = -
44,925 1,862 44,125 1,862

Key management personnel and members of the Norfolk Island Legislative Assethbty dther transactions with the Administration or the
Group, apart from payment of taxes, levies and/or charges as part of a normal cietdioeship.



Note 13: Senior Executive Remuneration
Note 13A: Senior Executive Remuneration Expenses for the Reporting Red

There were no Senior Executives of the Administration or the Group who had remuneratioe®fqethe reporting period in excess of
$180,000 (2012: Nil).

Note 13B: Average Annual Reportable Remuneration Paid to Substantive Senioxecutives During the Reporting Period -
Consolidated

2013
Senior Reportable Gratuity
Average annual reportable remuneratiort Executived salaryz paid3 Total
No. $ $ $
Total remuneration (including part-time arrangements):
$0 to $180,000 4 87,966 10,044 98,010
Total 4
2012
Seniol Reportabl
Average annual reportable remuneration Executives salary  Gratuity paid Total
No. $ $ $
Total remuneration (including part-time arrangements):
$0 to $180,000 5 43,654 7,026 50,679
Total 5

Notes:

1. This table reports substantial senior executives who received remunerationteurggptting period. Each row is an averaged figure
based on headcount for individuals in the band.

2. 'Reportable salary includes gross payments (less any bonuses paid, which atedsepaand disclosed in the 'gratuity paid' column).

3. 'Gratuity paid' represents average actual gratuity paid during the reporting pehiatreportable remuneration band. The ‘gratuity paid'
within a particular band may vary between financial years due to various fewtbras individuals commencing with or leaving the
Administration or the Group during the financial year.

4. The current Director of the Norfolk Island Hospital Enterprise is a seconded eenpfdlle South East Sydney Local Health District and is
not considered to be an employee of the Norfolk Island Hospital Enterprise. TherefouereheRirector's remuneration is not included in
the consolidated figures above.

Note 13B (Cont'd): Average Annual Reportable Remuneration Paid to Substam Senior Executives During the Reporting Period -

Administration

2013
Senior Reportable Gratuity
Average annual reportable remuneratiort Executives salary? paid® Total
No. $ $ $
Total remuneration (including part-time arrangements):
$0 to $180,000 2 107,631 12,530 120,161
Total 2
2012
Seniol Reportabl
Average annual reportable remuneration Executives salary  Gratuity paid Total
No. $ $ $
Total remuneration (including part-time arrangements):
$0 to $180,000 2 46,405 4,486 50,891
Total 2
Notes:

1. This table reports substantial senior executives who received remunerationteurggptting period. Each row is an averaged figure
based on headcount for individuals in the band.

2. 'Reportable salary includes gross payments (less any bonuses paid, which atedsepeand disclosed in the 'gratuity paid' column).

3. 'Gratuity paid' represents average actual gratuity paid during the reporting pehiatdreportable remuneration band. The ‘gratuity paid'
within a particular band may vary between financial years due to various fawtbras individuals commencing with or leaving the
Administration during the financial year.

Note 13C: Other Highly Paid Staff

The Administration or the Group had no other highly paid staff for the reporting period (2012: Nil).



Note 14: Remuneration of Auditors

Consolidated Administration
2013 2012 2013 2012
$ $ $ $
Fair value of the services provided
Financial statement audit services 172,000 239,700 133,000 198,000
Total 172,000 239,700 133,000 198,000

The 2012/13 financial statement audit services were provided to the Group by thegkuliatibnal Audit Office and the audit fees were
paid by the Department of Infrastructure and Regional Development.

No other services were provided by the Australian National Audit Office.



Note 15: Financial Instruments

Consolidated

Administration

2013 2012 2013 2012
$ $ $ $
Note 15A: Categories of Financial Instruments
Financial Assets
Loans and receivables:
Cash and cash equivalents 4,778,215 4,519,647 4,413,490 4,247,634
Trade and other receivables 3,748,829 4,291,217 3,299,132 3,642,306
Other investments 238,221 188,109 = -
Total 8,765,265 8,998,973 7,712,622 7,889,940
Carrying amount of financial assets 8,765,265 8,998,973 7,712,622 7,889,940
Financial Liabilities
At amortised cost:
Trade creditors 5,302,096 5,142,971 5,506,983 5,362,463
Loans 11,770,689 11,795,683 11,770,689 11,795,683
Deposits 14,580 19,875 14,580 19,875
Total 17,087,364 16,958,529 17,292,251 17,178,021
Carrying amount of financial liabilities 17,087,364 16,958,529 17,292,251 17,178,021
Note 15B: Net Income and Expense from Financial Assets
Loans and receivables
Interest revenue 87,087 176,113 75,541 170,219
Net gain from loans and receivables 87,087 176,113 75,541 170,219
Net gain from financial assets 87,087 176,113 75,541 170,219
There was no income from financial assets not at fair value through profit or losyé@athending 2013 (2012: Nil).
Note 15C: Net Income and Expense from Financial Liabilities
Financial liabilities - at amortised cost
Interest expense 29,653 106,199 29,653 106,199
Net loss from financial liabilities - at amortised cost 29,653 106,199 29,653 106,199
Net loss from financial liabilities 29,653 106,199 29,653 106,199
There was no interest expense from financial assets not at fair value througbrposftin the year ending 2013 (2012: Nil).
Note 15D: Fair Value of Financial Instruments
Fair Value of Financial Instruments - Consolidated
Carrying Fair Carrying Fair
amount value amount value
2013 2013 2012 2012
$ $ $ $
Financial Assets
Cash and cash equivalents 4,778,215 4,778,215 4,519,647 4,519,647
Trade and other receivables 3,748,829 3,748,829 4,291,217 4,291,217
Other investments 238,221 238,221 188,109 188,109
Total 8,765,265 8,765,265 8,998,973 8,998,973
Financial Liabilities
Trade creditors 5,302,096 5,302,096 5,142,971 5,142,971
Loans 11,770,689 11,770,689 11,795,683 11,795,683
Deposits 14,580 14,580 19,875 19,875
Total 17,087,364 17,087,364 16,958,529 16,958,529
The determination of fair values for financial assets and financial liebili the carrying value.
Fair Value of Financial Instruments - Administration
Carrying Fair Carrying Fair
amount value amount value
2013 2013 2012 2012
$ $ $ $
Financial Assets
Cash and cash equivalents 4,413,490 4,413,490 4,247,634 4,247,634
Trade and other receivables 3,299,132 3,299,132 3,642,306 3,642,306
Other investments - - - -
Total 7,712,622 7,712,622 7,889,940 7,889,940
Financial Liabilities
Trade creditors 5,506,983 5,506,983 5,362,463 5,362,463
Loans 11,770,689 11,770,689 11,795,683 11,795,683
Deposits 14,580 14,580 19,875 19,875
Total 17,292,251 17,292,251 17,178,021 17,178,021

The determination of fair values for financial assets and financial lieili the carrying value.



Note 15E: Credit Risk

The Administration was exposed to minimal credit risk as loans and receivabéesask and trade receivables. The maximum exposure to
credit risk was the risk that arises from potential default of a debtor. This amasietjwal to the total amount of trade receivables (2013:
$3,299,132 and 2012: $3,642,306).

The Administration and the Group held no collateral to mitigate against credit risk.

Credit risk of financial instruments not past due or individually deteemined as impaired - Consolidated

Not past due Not past du Past due ol Past due ¢

nor impaired nor impaired impaired impaired

2013 2012 2013 2012

$ $ $ $

Cash and cash equivalents 4,778,215 4,519,647 - -
Trade and other receivables 400,670 2,616,690 3,348,159 1,674,527
Other investments 238,221 188,109 - -
Total 5,417,106 7,324,447 3,348,159 1,674,527

Credit risk of financial instruments not past due or individually deteemined as impaired - Administration

Not past due Not past du Past due ol Past due ¢

nor impaired nor impaired impaired impaired

2013 2012 2013 2012

$ $ $ $

Cash and cash equivalents 4,413,490 4,247,634 - -
Trade and other receivables 388,283 2,435,821 2,910,849 1,206,485
Other investments - - - -
Total 4,801,773 6,683,455 2,910,849 1,206,485

Ageing of financial assets that were past due but not impaired for 2013 - Consaligd

0to 30 31to 60 60+
days days days Total
$ $ $ $
Trade and other receivables 1,827,965 435,592 605,849 2,869,406
Total 1,827,965 435,592 605,849 2,869,406

Ageing of financial assets that were past due but not impaired for 2012 - Consolidated

0to 30 31to 60 60+
days days days Total
$ $ $ $
Trade and other receivables 547,450 80,845 474,787 1,103,081
Total 547,450 80,845 474,787 1,103,081

Ageing of financial assets that were past due but not impaired for 2013 - Admsatration

0to 30 31to 60 60+
days days days Total
$ $ $ $
Trade and other receivables 1,722,205 435,592 605,850 2,763,647
Total 1,722,205 435,592 605,850 2,763,647

Ageing of financial assets that were past due but not impaired for 2012 - Administration

0to 30 31to 60 60+
days days days Total
$ $ $ $
Trade and other receivables 419,216 80,845 474,787 974,848

Total 419,216 80,845 474,787 974,848




Note 15F: Liquidity Risk

The Administration and the Group's financial liabilities are supplier payablesexposure to liquidity risk is based on the notion that the Administration and the Group
will encounter difficulty in meeting its obligations associated with finanizibllities. The Administration is facing financial issues resulting from to@@mic down

turn. The Government of Norfolk Island is currently reviewing its strategiesriget term sustainability in conjunction with the Commonwealth of Australia. The
Administration and the Group manages budgets and forecasts to ensure it has adequate fehdsrtomitments as they fall due. In addition, the Administration ar
Group have policies in place to ensure timely payments are made when due.

Maturities for non-derivative financial liabilities for 2013 - Consolidated

On within 1 1to2 2t05 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 5,302,096 - - 5,302,096
Loans - 1,200,000 1,200,000 3,600,000 5,770,689 11,770,689
Deposits 14,580 - - - - 14,580
Total 14,580 6,502,096 1,200,000 3,600,000 5,770,689 17,087,365
Maturities for non-derivative financial liabilities for 2012 - Consolidated
On within 1 1to2 2t05 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 5,142,971 - - - 5142971
Loans - 1,200,000 1,200,000 3,600,000 5,795,683 11,795,683
Deposits 19,875 - - - - 19,875
Total 19,875 6,342,971 1,200,000 3,600,000 5,795,683 16,958,529
The Group had no derivative financial liabilities in either 2013 or 2012.
Maturities for non-derivative financial liabilities for 2013 - Administrat ion
On within 1 1to2 2t05 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 5,506,983 - - - 5,506,983
Loans - 1,200,000 1,200,000 3,600,000 5,770,689 11,770,689
Deposits 14,580 - - - - 14,580
Total 14,580 6,706,983 1,200,000 3,600,000 5,770,689 17,292,252
Maturities for non-derivative financial liabilities for 2012 - Administati
On within 1 1to2 2t05 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors 5,362,463 - - - 5,362,463
Loans - 1,200,000 1,200,000 3,600,000 5,795,683 11,795,683
Deposits 19,875 - - - - 19,875
Total 19,875 6,562,463 1,200,000 3,600,000 5,795,683 17,178,021

The Administration had no derivative financial liabilities in either 2013 or 2012.



Note 16: Financial Assets and Liabilities Reconcéition

Notes Consolidated Administration
2013# 2012 2013 2012
$ $ $ $
Einancial assets
Total financial assets as per Balance Sheet 8,286,512 8,427,528 7,565,420 7,658,302
Add: non-financial instrument components
Impairment allowance for goods and services 5B (478,753) (571,446) (147,202) (231,637)
Appropriations receivable 7B
Statutory receivables 7B
Other receivables 7B
Total financial instrument components (478,753) (571,446) (147,202)  (231,637)
Total financial assets as per financial instruments note 8,765,265 8,998,973 7,712,622 7,889,940
Einancial liabilities
Total financial liabilities as per Balance Sheet 19,836,673 20,071,046 19,248,322 19,541,665
Less: non-financial instrument components:
Employee provisions 9A 2,412,954 2,827,743 1,771,080 2,157,458
Other payables 7B 336,354 284,774 184,990 206,186
Total non-financial instrument components 2,749,308 3,112,517 1,956,070 2,363,644

Total financial liabilities as per financial instruments note 17,087,364 16,958,529 17,292,251 17,178,021




Note 17: Investments

Consolidated Administration
2013 2012 2013 2012
$ $ $ $
Balance brought forward from previous period 188,109 107,742 - -
Investments made 41,000 75,000 - -
Investment income 9,112 5,367 - -

Transactional charges - - -
Investments realised - -
Total balance carried to the next period 238,221 188,109 - -




Note 18: Appropriations

Annual Appropriations (Norfolk Island Act 1979, section 48A)

2013 2012
$ $
Balance as at 1 July 131,650 153,310
New appropriation (from cash flow) 33,785,131 54,705,894
Cash payments (33,366,612) (55,474,492)
Difference 550,169 (615,288)
Appropriation Act 2012-13 33,901,350 56,709,110
Cash payments (33,366,612) (55,474,492)
Appropriation under spend 534,738 1,234,618
Closing balance as represented by:
Amounts transferred - 131,650
Amounts lapsed 534,738 1,102,968
Total closing balance 534,738 1,234,618

The Legislative Assembly of Norfolk Island appropriates money under the Appropriati@922-13 to

specific cost centres and also to specific line items. The Appropriation Actpger limits on expenditure

that can only be varied by approvals from the Minister for Finance. Notwithstanding 2@1i2el3 year, four

of 48 performance budget cost centres were over spent by amounts up to $6,000. For those amoedts allocat

to specific line items, 40 of 178 allocations were over spent, with 27 of these less than $1,600,810G01

to $26,000 and three being between $100,000 and $200,000. However, as reported in the Note above, the total
amount appropriated for the year was under spent.

The above table is prepared on a cash basis.



Note 19: Ex-Gratia Payments

Consolidated Administration
2013 2012 2013 2012
$ $ $ $
Ex-Gratia Payments
64 ex-gratia payments were provided for during the reporting period 23,855 188,773 23,855 188,773

(2012: 119).

Ex-gratia payments relate mainly to payments associated with the Noréoik Bhotovoltaic Refund Scheme and honorarium payments made
to local magistrates and Public Service Board members.

Under the Norfolk Island Photovoltaic Refund Scheme, the Government of Norfolk Island tgrefnd the GST and/or duty paid on the
equipment and installations costs of photovoltaic systems installed on Norfolk Islaaidedithrough the subsidy scheme from the
Commonwealth of Australia. The Norfolk Island Photovoltaic Refund Scheme concluded on 30 June 2012.



Note 20: Assets Held in Trust

Monetary assets
The Administration holds monetary assets under formal trust arrangements. Thésewere not availab
for other purposes of the Administration and were not recognised in the financial stateme

Non-monetary assets
The Administration had no non-monetary assets held in trust in both the current and priorg @eoitd.

Norfolk Air Prepaid Ticket Sales
This amount represents Norfolk Air tickets sold for travel past balance date.

2013 2012

$ $

Total amount held at the beginning of the reporting period - 1,471,331
Receipts - -

Payments - (1,471,331)
Total amount held at the end of the reporting period - -

Iven "Toon" Buffett Environment Fund

This Fund was established as a head of the Trust Fund on 2 February 2006. The Trust withrrtese
equivalent to the revenue received by the Commonwealth of Australia togethenyuittiher funds as set

out in the Memorandum of Understanding made on 28 November 2005 between the Commonwealth of
Australia and the Government of Norfolk Island establishing an environmental trush faandur of the

late Iven F (Toon) Buffett. The Trust monies will be utilised to continue the good work atéhdihister

in enhancing the significant cultural heritage and physical attributes of NorfaikIsla

2013 2012

$ $

Total amount held at the beginning of the reporting period 169,139 134,374
Receipts 30,426 57,929
Payments (100,661) (23,164)
Total amount held at the end of the reporting period 98,904 169,139

Legal Aid Fund

This fund was established under section 24 of the Legal Aid Act 1995. The purpose of the Fund is to
provide legal aid assistance to the community of Norfolk Island.

2013 2012

$ $

Total amount held at the beginning of the reporting period 86,900 74,427
Receipts 20,957 12,473
Payments (19,117) -
Total amount held at the end of the reporting period 88,740 86,900

National Heritage Trust

Grants totaling $998,300, have been provided by the Commonwealth of Australia through the Natural
Heritage Trust. No funding was provided in 2011-12 financial year.

2013 2012

$ $

Total amount held at the beginning of the reporting period - -
Receipts - -
Payments - -

Total amount held at the end of the reporting period - -

Refurbish Kingston Pier

This account was established in 2005. The Commonwealth of Australia approved a graentstaffic
refurbish the Kingston Pier. The project in the main was completed in March 2007.

2013 2012

$ $

Total amount held at the beginning of the reporting period 54,655 54,655

Receipts - -
Payments

Total amount held at the end of the reporting period 54,655 54,655




Commonwealth of Australia Grant - Caring for our Country

A grant provided by the Commonwealth of Australia to assist in the eradication ofgtetiAe Ants on
Norfolk Island.

2013 2012

$ $

Total amount held at the beginning of the reporting period 13,098 666
Receipts 83,000 158,313
Payments (96,098) (145,881)
Total amount held at the end of the reporting period 0 13,098

Norfolk Island Climate Vulnerability Assessment

This account was established in 1996 from a grant of $55,000 provided by the Commonwealth of Australia
The purpose of the grant is to assist in the study of climatic conditions around Norfolk Island.

2013 2012

$ $

Total amount held at the beginning of the reporting period 24,158 24,158
Receipts - -
Payments - -
Total amount held at the end of the reporting period 24,158 24,158

Asset Management Plan

This account was established in 2005 from a grant of $150,000 provided by the Commonwealth of Australia
to assist in the review of the Administration's assets and provide a plan foruteeritnagement of the

assets.

2013 2012

$ $

Total amount held at the beginning of the reporting period 289 289
Receipts - -
Payments - -
Total amount held at the end of the reporting period 289 289

Stamp Suspense Account

Funds held in trust, are considered not to be part of the Norfolk Island Postal Servicescefis r
represent monies deposited with the Administration of Norfolk Island by philatetaneers for future
stamps orders from the Norfolk Island Philatelic Bureau. The expenditure reptessatsrders being
filled and the proceeds are reflected in the stamp sales amount generated bythlecBhireau.

2013 2012

$ $

Total amount held at the beginning of the reporting period 54 -
Receipts 200,660 54
Payments (131,917) -
Total amount held at the end of the reporting period 68,797 54

Other Trust Monies Account

Includes monies lodged with the Administration of Norfolk Island for purposes other than &r cost
associated with the operations of the Revenue Fund and Government Business Enterprises

2013 2012

$ $

Total amount held at the beginning of the reporting period 244,333 143,194
Receipts 433,477 1,837,979
Payments (507,209) (1,736,840)

Total amount held at the end of the reporting period 170,601 244,333
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Australian National

Audit Office

INDEPENDENT AUMTOR'S REPORT

To:
The Minister for Finance of the Government of Norfolk Iskind:

The Commonwealth Assistant Minister for Infrastructure and Regional Development;
The Administrator of the Territory of Norfolk Island.

Lam required by section 48C of the Nogfelk Island Act 1979 to audit the accompanying
financial statements of the Norfolk Island Hospital Enterprise for the vear ended 30 June
2013, which comprise: a statement by the Minister for Finance and the Hospital Dircctor of
the Norfolk Island Hospital Enterprise; a Statement of Comprehensive Income; Balance
Sheer; Swmtement of Changes in Eguity: Cash Flow Statement: and Schedules of
Commitments and Contingencics; and Notes to and Forming Part of the Financial Statemenis:
including & Summary of Significant Accounting Policies.

Minister for Finance's Responsibility for the Financial Statements

The Minister for Finance of the Government of Norfolk Isfand is responsible for the
preparation of the financial statements of the Norfolk Island Hospital Enterprise that give a
true and fair view in accordance with the Commomwealth Finanee Mintser s (Norfolk Feland)
Ohvders 2641 made under the Norfolk fsland Aer 1979, including the Australian Accounting
Standards, and for such intemal control as is necessary to enable the preparation of the
financial staterents that give a truc and fair view and are free from material misstatement,
whether due te fraud or error.

Auditor's Responsibility

My responsibility is o express an opinion on the financial statements based on conducting
the audit in accordance with Australian Mational Audit Office Auditing Standards, which
incorporate the Australian Auditing Standards. Because of the matter described in the Basis
for Disclaimer of Opinion paragraphs. however, | was nol ohle 0 obtain sufficient
appropriste audit evidence to provide a basis for an audit opinion.

Independence

In conducting my work, 1 have followed the independence requirements of the Australian
Mational Audit Office, which incorporate the requirements of the Auvstralian accounting
profession.

Basis for Disclaimer of Opinion

Note 1.3 of the MNotes to and forming part of the financial statements states that the Gnancial
statements of the Morfolk Island Hospital Enterprise have been prepared on a going concemn
basis which contemplates the realisation of assels and settlement of liabilitics in the ordinary
course of business.

PO Boo 707 CANSERRE ACT 26401
18 motional Circuit BARTFON ACT 2500
Fhong (031 6305 7300 Fax (0 EX03 7777



Mote 1.3 also discloses that the MNorfolk Island Hospital Enterprise receives a significant
annual subsidy from the Administration of Norfolk Island (the Administration) to support its
operations, The Administration is currently experiencing financial difficulty. associated with
a continuing ecencmic downturn and a decline in tourism, and continues to incur losses, The
Administration has forecast negative cash fows to continue in the future and the
Commonwealth of Australia's current funding commiiments ends at 30 June 2014, At the
date of my report, no further financial assistance has been negotiated, Note 1.3 states that,
given the significance of the Administration’s annual subsidy to the Morfolk Island Hospital
Enterprise, these conditions give rise to & material uncertainty that may cast significant doubt
on the ability of the Norfolk Island Hospital Enterprise to continue a5 & going concern.

Further. Mote 1.3 states that in the event that the Administration does not obtain additonal
funding from the Commenwealth of Australia andfor reduce expenditure in line with
available revenue, the Norfolk Island Hospital Enterprise may not be able to continue its
operations as a going concern and therefore may nol be able to realise its assets and
extinguish its liabilities in the erdinary course of operations and at the amounts stated in the
financial statements. Note 1.3 states that the Norfolk Island Hospital Enterprise is essential to
the provision of medical services and hospital czre to the residents of Norfolk Island and, as
such, there is no intention by the management of the Morfolk Island Hospital Enterprise, or
the Government of Merfolk Island, to cease the operations of the hospital or liquidate any
assets,

However, | have not been provided with sufficient appropriate audit evidence by the
Administration of how the Administration’s funding requirements will be met 1o enable the
Administration to continue to eperate in 2014-15 and later years. Consequently, | am unable
to conclude whether the going comcerm assumption is appropriate and hence remove
significant doubl of the Norfolk Island Hespital Enterprise’s ability to continue as a going
Cioncert.

Disclaimer of Opinion

Because of the significance of the going concern maner deseribed in the Basis for Disclaimer
of Opinion paragraphs, | have not been able to obtain sufficient approprizte audit evidence to
provide the basis for an audit opinion.  Aeccordingly, | do not express an opinicn on the
financial statements of the Norfolk Isfand Hospital Enterprise for the vear ended 30 June
20135,

Australian Mational Audit Office

= "
dohn MeCullough
" Executive Director \:f,'(
Delegate of the Auditor=G#heral
Canberra
10 December 2013



Norfollk Istand Hospital Enterprise

STATEMENT BY THE MINISTER FOR FINANCE AND THE HOSPITAL DIRECTOR
In our opinion, the attached financial statements for the year ended 30 June 2013 are based on properly maintained financial

records and give a true and fair view of the matters required by the Norfolk lsland Hospital Act 1985 and the Commonwealth
Finance Minister's (Norfolk Istand) Orders 2011 made under the Nerfolk Island Act 1979.

/'f//?S\L N L

Sipned........d fie. . = ———— igeed EL 0TS S

The Hon, Timothy 1. Sheridan M. Julie Morrison

Minster for Finance Hospital Director

Government of Morfolk Island Morfolk Tsland Hospital Enterprise

10 December 2013 10 December 2013




Statement of Comprehensive Income for the Norfolk 1sland Hospital Enterprise

for the period ended 30 June 2013

EXPENSES

Employee benefits

Suppliers

Depreciation and amortisation

Loss on disposal of assets
Write-down and impairment of assets
Total expenses

LESS:

OWN-SOURCE INCOME
Own-sour ce revenue

Sale of goods and rendering of services
Fees

Interest

Rental income

Other revenue

Total own-sourcerevenue

Gains
Other gains
Total gains

Net cost of services

Revenue received from Government

Surplus (Deficit) attributable to the Norfolk |sland Hospital Enterprise
OTHER COMPREHENSIVE INCOME

Changes in asset revaluation reserves

Total other comprehensiveincome

Total comprehensiveincome (loss) attributableto the Norfolk Island
Hospital Enterprise

The above statement should be read in conjunctitimtive accompanying notes.

Notes

3A
3B
3C
3D
3E

4A
4B
4C
4D
4E

4F

4G

2013 2012
$ $
2,988,183 2,950,328
1,540,619 1,623,840
455,843 463,763
3,417 598
17 93,019
4,988,080 5,131,549
1,377,638 1,491,259
1,328,334 1,398,670
10,504 5,894
11,927 13,644
27,317 26,918
2,755,720 2,936,385
26,000 24,500
26,000 24,500
(2,206,360) (2,170,664)
1,928,200 2,038,643
(278,160) (132,021)
- 34,907
- 34,907
(278,160) (97,114)




Balance Sheet for the Norfolk 1sland Hospital Enterprise

asat 30 June 2013
2013 2012

Notes $ $
ASSETS
Financial Assets
Cash and cash equivalents 5A 240,438 270,114
Trade and other receivables 5B 362,773 306,102
Other investments 5C 238,221 188,109
Total financial assets 841,432 764,325
Non-Financial Assets
Land and buildings 6A 3,321,209 3,555,413
Property, plant and equipment 6B,C 662,477 656,784
Intangibles 6D,E 1,854 2,294
Inventories 6F 230,189 277,739
Other non-financial assets 6G 28,494 31,476
Total non-financial assets 4,244,223 4,523,706
Total assets 5,085,656 5,288,031
LIABILITIES
Payables
Suppliers TA 99,337 87,311
Other payables 7B 151,364 69,807
Total payables 250,701 157,118
Provisions
Employee provisions 8A 612,412 630,210
Total provisions 612,412 630,210
Total liabilities 863,113 787,328
Net assets 4,222,542 4,500,704
EQUITY
Reserves 581,834 581,834
Retained surplus (accumulated deficit) 3,640,708 3,918,868
Total equity 4,222,542 4,500,702

The above statement should be read in conjunctitimtihe accompanying notes.




Statement of Changesin Equity for the Norfolk Island Hospital Enterprise
for the period ended 30 June 2013

Asset revaluation

Retained earnings reserve Total equity
2013 2012 2013 2012 2013 2012
$ $ $ $ $ $
Opening balance
Balance carried forward from previous period 3,918,868 4,050,889 581,834 546,927 4,500,702 4,597,816
Adjustment for changes in accounting policies - - - - - -
Adjusted opening balance 3,918,868 4,050,889 581,834 546,927] 4,500,702 4,597,816
Compr ehensive income
Other comprehensive income - - 34,907 - 34,907
Surplus (Deficit) for the period (278,160) (132,021 (278,160) (132,021
Total comprehensiveincome (278,160) (132,021 - 34,907| (278,160) (97,114
Closing balance as at 30 June 3,640,708 3,918,868 581,834 581,834] 4,222,542 4,500,702

The above statement should be read in conjunctidntivt accompanying notes.



Cash Flow Statement for the Norfolk Island Hospital Enterprise
for the period ended 30 June 2013

OPERATING ACTIVITIES

Cash received

Sales of goods and rendering of services

Receipts received from the Administration of Nokftdland
Receipts received from the Commonwealth of Australi
Donations

Interest

Total cash received

Cash used

Employees and suppliers

Total cash used

Net cash from (used by) operating activities

INVESTING ACTIVITIES

Cash received

Proceeds received from investments
Total cash received

Cash used

Purchase of land, property, plant and equipment
Purchase of financial instruments

Total cash used

Net cash from (used by) investing activities

Net increase (decrease) in cash held
Cash and cash equivalents at the beginning oftherting period
Cash and cash equivalents at the end of the reporting period

2013 2012
Notes $ $
2,717,899 2,905,274
1,779,704 2,038,643
100,000 -
27,317 4,654
1,392 10
4,626,312 4,948,581
4,422,848 4,566,496
4,422,848 4,566,496
9 203,464 382,085
9,112 5,367
9,112 5,367
201,252 97,679
41,000 75,000
242,252 172,679
(233,140) (167,312)
(29,676) 214,773
270,114 55,341
5A 240,438 270,114

The above statement should be read in conjunctitinthe accompanying notes.



Schedule of Commitmentsfor the Norfolk Island Hospital Enterprise

asat 30 June 2013
2013 2012

BY TYPE $ $
Commitmentsreceivable

Othef 9,402 -
Total commitmentsreceivable 9,402 -
Commitments payable

Capital commitments

Property, plant and equipment - 45,850

Total capital commitments - 45,850

Other commitments

Othef’ 67,479 106,454

Total other commitments 67,479 106,454
Total commitments payable 67,479 106,454
Net commitments by type 58,077 106,454
BY MATURITY
Commitmentsreceivable

Other commitmentsreceivable

One year or less 9,402 -

From one to five years - -

Over five years - -

Total other commitmentsreceivable 9,402 -
Total commitmentsreceivable 9,402 -
Commitments payable

Capital commitments

One year or less - 45,850

From one to five years - -

Over five years - -

Total capital commitments - 45,850

Other Commitments

One year or less 45,979 73,064

From one to five years 21,500 33,390

Over five years - -

Total other commitments 67,479 106,454
Total commitments payable 67,479 152,304
Net commitments by maturity 58,077 152,304

Note:

1. Commitments were GST inclusive where relevant.
2. Other commitments receivable relate to Hospilahaged residential property leases.
3. Other commitments payable relate to generaicepontracts.

This schedule should be read in conjunction withabcompanying notes.




Schedule of Contingenciesfor the Norfolk Island Hospital Enterprise
as at 30 June 2013

The Norfolk Island Hospital Enterprise has no cogeint assets or liabilities as at 30 June 20132281).

Refer to Note 10.



Notesto and Forming Part of the Financial Statementsfor the Norfolk |sland Hospital Enterprise
for the period ended 30 June 2013

Table of Contents

Audit Repor

Statement by Office

Statement of Comprehensive Incc
Balance She

Statement of Changes in Eqt

Cash Flow Stateme

Schedule of Commitmer

Schedule of Contingenci

Table of Contents - Not

Note 1. Summary of Significant Accounting Polic
Note 2: Events After the Reporting Pel
Note 3: Expenst

Note 4: Incom

Note 5: Financial Asse

Note 6: Non-Financial Asse¢

Note 7: Payabl¢

Note 8: Provisior

Note 9: Cash Flow Reconciliati

Note 10: Contingent Assets and Liabili
Note 11: Related Party Transacti

Note 12: Senior Executive Remunera
Note 13: Remuneration of Auditc

Note 14: Financial Instrumel

Note 15: Financial Assets and Liabilities Recoatidir
Note 16: Investmen

Note 17: Ex-Gratia Paymel

Note 18: Assets Held in Trt



Note 1: Summary of Significant Accounting Palicies

1.1 Objectivesof the Norfolk |sland Hospital Enterprise

The Norfolk Island Hospital Enterprise (NIHE) isa@slished under thiorfolk Island Hospital Act 1985. The NIHE is a body corporate with perpetual
succession. The function of the NIHE is:

a) to control, administer and manage the hospital;

b) to ensure the efficient and effective delivefyealth services to the Norfolk Island community;

c) to strive to maintain and improve the healtipefsons in the Norfolk Island community;

d) to plan for the long term development of thex@ey of health services to the Norfolk Island coomity.

1.2 Basisof Preparation of the Financial Statements
The financial statements are general purpose finhstatements and are required by section 38edfitnfolk Island Hospital Act 1985.

The financial statements have been prepared irrdanoe with:
a) Commonwealth Finance Minister’s (Norfolk Islar@rders 2011 (CFMOs) for reporting periods endingr after 1 July 2011; and

b) Australian Accounting Standards and Interpretetissued by the Australian Accounting Stand&ulard (AASB) that apply for the reporting period.

The financial statements have been prepared oo@nal basis and in accordance with the histodoat convention, except for certain assets andlitiab
at fair value. Except where stated, no allowasaaade for the effect of changing prices on thaltesr the financial position.

The financial statements are presented in Austral@lars and values are rounded to the nearelsirdoiless otherwise specified.

Unless an alternative treatment is specificallyureggl by an accounting standard or the CFMOs, asset liabilities are recognised in the balanceshe
when and only when it is probable that future eeniedbenefits will flow to the NIHE or a future séare of economic benefits will be required and the
amounts of the assets or liabilities can be reliai#asured. However, assets and liabilities agisimder executor contracts are not recognised sinles
required by an accounting standard. Liabilitied assets that are unrecognised are reported sciteglule of commitments or the schedule of continigs.

Unless alternative treatment is specifically regdiby an accounting standard, income and expensesedgnised in the Statement of Comprehensive
Income when and only when the flow, consumptiotoss of economic benefits has occurred and caelbly measured.

1.3 Going Concern

The NIHE's financial statements have been prepameaigoing concern basis which contemplates tHisagian of assets and settlement of liabilitieshia
ordinary course of business.

The NIHE receives a significant annual subsidy ftbmAdministration of Norfolk Island (the Adminiation) to support its operations. The Administmat
is currently experiencing financial difficulty, agsated with a continuing economic downturn anckelide in tourism, and continues to incur lossdéee T
Commonwealth of Australia has provided financiaistsince to ensure the Administration has suffidiends to meet expenditure commitments that have
fallen due. The Administration of Norfolk Island$forecast negative cash flows to continue irfuhege. The Commonwealth of Australia's funding
commitments to the Administration ends at 30 Jubb42and as at the date of signing these finantatéments, no further financial assistance to the
Administration has been negotiated. Given theiigmce of the Administration's annual subsidyNi®iE, these conditions give rise to a material
uncertainty that may cast significant doubt upaMMHE's ability to continue as a going concern.

In the event that the Administration does not abtadditional funding from the Commonwealth of Aadir and/or reduce expenditure in line with avddab
revenue, the NIHE may not be able to continuepisrations as a going concern and therefore magenable to realise its assets and extinguishaitsliies
in the ordinary course of operations and at theuat®stated in the financial statements. The Nii&sisential to the provision of medical serviceb an
hospital care to the residents of Norfolk Island,as such, there is no intention by the manageofehe NIHE, or the Government of Norfolk Islara t
cease the operations of the hospital or liquidateassets.

1.4 Significant Accounting Judgements and Estimates

In the process of applying the accounting polidiged in this note, the NIHE has made the follogyjadgements and estimates that have the mosfisaymti
impact on the amounts recorded in the financiaéstants:
a) the fair value of land, buildings, property,mtland equipment has been taken to be the markeg whsimilar properties as determined by an
independent valuer. In some instances, the NIbiflslings are purpose-built and may in fact reafis@e or less in the market;
b) the relevant government bond rate has beentosgidcount non-current liabilities in accordandehwhe CFMOs;
c) the liability for long service leave has beetireated using present value techniques in accosaith the Commonwealth shorthand method. This
takes into account expected salary growth, atiriéind future discounting using the Commonwealthdhates;
d) the fair value of land has been taken to bertheket value of similar assets as determined bipdependent qualified valuer. The fair value of
individual land parcels is considered represengativ their existing use and the fundamental assomfitat they could be sold on a freehold basis;

e) the fair value for buildings, property, plantaguipment of the NIHE has been taken to be thiehaalue of similar assets, having regard to a
depreciated replacement cost analysis, as detedrbynan independent valuer. Where possible theevalndeavoured to identify comparable assets
with a similar age, condition and specificatiorthe assets listed and utilised a direct comparimsis as a primary method, with a depreciated
replacement cost approach as a secondary methiwdn the specialist nature of many of the asseasyeeliance on a depreciated replacement cost
analysis has been necessary;
f) estimates are made in determining value-in osénfipairment purposes taking into account sigaificchanges with an adverse effect on the condition
of an asset, physical damage, and the manner ictvthe asset is expected to be used.
No accounting assumptions or estimates have besified that have a significant risk of causingiaterial adjustment to the carrying amounts of tassec
liabilities within the next reporting period.

1.5 New Australian Accounting Standards

Adoption of New Australian Accounting Sandard Requirements

No accounting standard has been adopted earlieithiegsapplication date as stated in the standard.

Other new standards, revised standards, interpreator amending standards that were issued farithre sign-off date and are applicable to theemitrr
reporting period did not have a financial impacigl @are not expected to have a future financial chpa the NIHE.



Future Australian Accounting Standard Requirements
The following new standards and interpretationsenssued by the Australian Accounting Standards@paior to the sign-off date, which are applicatole
the NIHE for future reporting periods:

AASB 9 Financial Instruments - Septemp012 (Compilation)

AASB 13 Fair Value Measurement - Decen®f¥ 2 (Principa

AASB 119 Employee Benefits - Septemberl2(rincipal

AASB 132 Financial Instruments: Preseotati October 2010 (Compilation)

AASB 137 Provisions, Contingent Liabilgiand Contingent Assets - October 2010 (Compilaition
AASB 139 Financial Instruments: Recogmitand Measurement - October 2010 (Compilation)

AASB 1055 Budgetary Reporting - March 20B8irfcipal)
AASB 2013-3 Amendments to AASB 136 - Recovezahinount Disclosures for Non-Financial Assets

Other new standards or revised standards thatiegwed prior to the sign-off date and are applieablthe future reporting period are not expeateldave a
future financial impact on the NIHE.

1.6 Revenue

Sale of Goods and Rendering of Services
Revenue from the sale of goods is recognised when:
a) the risks and rewards of ownership have been tamsf to the buyer;
b) the NIHE retains no managerial involvemeneffective control over the goods;
c) the revenue and transaction costs incurred casliabdly measured; and
d) itis probable that the economic benefitoamsged with the transaction will flow to the NIHE.
Revenue from rendering of services is recognisecfeyence to the stage of completion of contrattie reporting date. The revenue is recognideshw

a) the amount of revenue, stage of completion andséretion costs incurred can be reliably measuredi; an

b) the probable economic benefits associatel thi transaction will flow to the NIHE.
The stage of completion of contracts at the repgrtiate is determined by reference to the propottiat costs incurred to date bear to the estinated!
costs of the transaction.
Receivables for goods and services, which havea$Getms, are recognised at the nominal amount$edseany impairment allowance account.
Collectability of debts is reviewed at end of tieparting period. Allowances are made when colldlitgif the debt is no longer probable.

Interest
Interest revenue is recognised using the effedtiterest method as set out in AASB 1d8ancial Instruments: Recognition and Measurement .

Fees
Revenues resulting from fees and levies are, whessible, recognised when the transaction or eyigirtg rise to the revenue occurs.

1.7 Gains

Revenue from Gover nment
Revenue received from Government is recognised weiNIHE gains control of the funds.

Resour ces Received Free of Charge

Resources received free of charge are recognisexasue when, and only when, a fair value carebehly determined and the services would have been
purchased if they had not been donated. Use skthesources is recognised as an expense. Rescereaed free of charge are recorded as eithentey
or gains depending on their nature.

Contributions of assets at no cost of acquisitiofoonominal consideration are recognised as gaiiniBeir fair value when the asset qualifies &ragnition.

Sale of Assets
Gains from disposal of non-current assets are résed when control of the asset has passed touyer b

1.8 Employee Benefits

Liabilities for ‘short-term employee benefits’ (dsfined in AASB 11%Employee Benefits) and termination benefits due within twelve monthishe end of
reporting period are measured at their nominal art®u

The nominal amount is calculated with regard tortites expected to be paid on settlement of théitia

Other long-term employee benefits are measure@t®tal of the present value of the estimatedréutiash outflows to be made in respect of services
provided by employees up to the reporting date.

Leave

The liability for employee benefits includes prawis for annual leave and long service leave. Nivigion has been made for sick leave as all sizkdas
non-vesting and the average sick leave taken urdutears by employees of the NIHE is estimatdakttess than the annual entitlement for sick leave.
The leave liabilities are calculated on the basisnaployees’ remuneration at the estimated sakssrthat will apply at the time the leave is takerthe
extent that the leave is likely to be taken dusegvice rather than paid out on termination.

The estimate of the present value of the liabthifyes into account attrition rates and pay increds®ugh promotion and inflation.

Separation and Redundancy
The NIHE recognises a provision for separation mflindancy benefit payments when it has developtailed formal plan for the terminations and has
informed those employees affected that it will ganut the terminations.

Superannuation

Full-time and permanent part-time employees wheehzen employed by the NIHE for greater than 12thware eligible to contribute to the Norfolk Istan
Employee Superannuation Scheme. The Norfolk IsEEmgloyee Superannuation Scheme is a defined botith scheme. Superannuation contributions
are deposited into a term deposit account by th#ENin behalf of members. The Norfolk Island Empleysuperannuation Scheme does not form part of the
NIHE and is not recognised in the financial statetse



19 Leases

A distinction is made between finance leases amdaimg leases. Finance leases effectively trafisfen the lessor to the lessee substantiallyhallrisks
and rewards incidental to ownership of leased ass&t operating lease is a lease that is notanfia lease. In operating leases, the leasor ig#igctetains
substantially all such risks and benefits.

Where an asset is acquired by means of a finaase J¢he asset is capitalised at either the fhievaf the lease property or, if lower, the presetie of
minimum lease payments at the inception of theregbtand a liability is recognised at the same tme for the same amount.

The discount rate used is the interest rate intpiidhe lease. Leased assets are amortised lowgetiod of the lease. Lease payments are adiddmtwee
the principal component and the interest expense.

Operating lease payments are expensed on a stliaightasis which is representative of the pattefrbenefits derived from the leased assets.

1.10 Foreign Currency Transactions

Transactions denominated in a foreign currencyrareslated at the exchange rate prevailing at #te df the transaction. Foreign currency receashbte
translated at the exchange rate prevailing at tegpdate. Foreign exchange gains and lossestirgséom the settlement of such transactions aachfthe
translation at year-end exchange rates of monetsgts and liabilities denominated in foreign awies are recognised in the Statement of Compréleens
Income. The NIHE has not entered into specifiovBmd exchange contracts during the reporting period

1.11 Borrowing Costs
All borrowing costs are expensed as incurred.
1.12 Cash

Cash is recognised at its nominal amount. Casltash equivalents includes cash on hand and dermggpusits in bank accounts with an original matusity
three months or less that are readily convertiblenbwn amounts of cash and subject to insignificei of changes in value.

1.13 Financial Assets

The NIHE classifies its financial assets in théofeing categories:
a) loans and receivables.

The classification depends on the nature and perpbthe financial assets and is determined atithes of initial recognition. Financial assets aeeagnised
and derecognised upon trade date.

Effective Interest Method

The effective interest method is a method of caling the amortised cost of a financial asset dradlacating interest income over the relevant peri The
effective interest rate is the rate that exacthcdunts estimated future cash receipts througksthected life of the financial asset, or, whererappate, a
shorter period.

Income is recognised on an effective interest batgs.

Loans and Receivables

Trade receivables, loans and other receivableshthat fixed or determinable payments that are notegl in an active market are classified as ‘|lcar
receivables’. Loans and receivables are measur@u@rtised cost using the effective interest metless impairment. Interest is recognised by apglthe
effective interest rat

Impairment of Financial Assets
Financial assets are assessed for impairment anthef each reporting period.

Financial assets carried at amortised cost - iftiEobjective evidence that an impairment losstieen incurred for loans and receivables or fwefdaturity
investments held at amortised cost, the amouritefdss is measured as the difference betweerstie’s . carrying amount and the present value of
estimated future cash flows discounted at the @sseginal effective interest rate. The carryingaunt is reduced by way of an allowance accouthe [6ss
is recognised in the Statement of Comprehensivenhe:

Available for sale financial assets - if there ligeztive evidence that an impairment loss on arilahla-for-sale financial asset has been incurtleel amount
of the difference between its cost, less principphyments and amortisation, and its current fine; less any impairment loss previously recoghise
expenses, is transferred from equity to the StatémieComprehensive Incon

Financial assets carried at cost there is objective evidence that an impairmiess has been incurred, the amount of the impaitioss is the difference
between the carrying amount of the asset and #wept value of the estimated future cash flowsodisted at the current market rate for similar asset
1.14 Financial Liabilities

Financial liabilities are classified as either ficzal liabilities 'at fair value through profit &rss' or other financial liabilities. Financiafiilities are
recognised and derecognised upon ‘trade date’.

Financial Liabilities at Fair Value Through Profit or Loss
Financial liabilities at fair value through profit loss are initially measured at fair value. Sadheent fair value adjustments are recognised ifitgnoloss.
The net gain or loss recognised in profit or legrporated any interest paid on the financialilligh



Other Financial Liabilities
Other financial liabilities, including borrowingare initially measured at fair value, net of trastgm costs. These liabilities are subsequentlgsuesd at
amortised cost using the effective interest metath interest expense recognised on an effeciielel pasis.

The effective interest method is a method of caling the amortised cost of a financial liabilitydeof allocating interest expense over the relepeniod.
The effective interest rate is the rate that eyatidcounts estimated future cash payments thrtheglexpected life of the financial liability, orhere
appropriate, a shorter period.

Supplier and other payables are recognised at amadrtost. Liabilities are recognised to the eixtieat the goods or services have been receivetl (an
irrespective of having been invoiced).

1.15 Contingent Liabilities and Contingent Assets
Contingent liabilities and contingent assets artereacognised in the balance sheet but are reportée relevant schedules and notes. They mag &osm

uncertainty as to the existence of a liability sset or represent an asset or liability in respeathich the amount cannot be reliably measuredti@gent
assets are disclosed when settlement is probableobwirtually certain and contingent liabilitiese disclosed when settlement is greater than e2mot

1.16 Financial Guarantee Contracts

Financial guarantee contracts are accounted facéordance with AASB 13Binancial Instruments: Recognition and Measurement. They are not treated
a contingent liability, as they are regarded aarfial instruments outside the scope of AASB BBisions, Contingent Liabilities and Contingent Assets.

1.17 Acquisition of Assets

o

Assets are recorded at cost on acquisition excestaded below. The cost of acquisition includh value of transferred in exchange and
liabilities undertaken. Financial assets areatiitimeasured at their fair value plus transactiosts where appropriate.

Assets acquired at no cost, or for nominal consitilem, are initially recognised as assets and ircantheir fair value at the date of acquisition.
1.18 Land, Buildings, Property, Plant and Equipment

Asset Recognition Threshold
Purchases of land, building, property, plant angigment are recognised initially at cost in thealake sheet, except for purchases costing lesst8eh
which are expensed in the year of acquisition (othen where they form part of a group of simitenis which are significant in total).

The initial cost of an asset includes an estiméateecost of dismantling and removing the item agstoring the site on which it is located.

Revaluations
Fair values for each class of asset are deternsiaesthown below:

Asset class Fair value measurement
Land Market selling price
Buildings on freehold land Market selling price
Property, plant and equipment Market selling price

Following initial recognition at cost, land, buildjs, property, plant and equipment were carriddiavalue less subsequent accumulated depreciatidn
accumulated impairment losses. Valuations were woted with sufficient frequency to ensure that¢herying amounts of assets did not differ materiall
from the assets’ fair values as at the reportirtg.d@he regularity of independent valuations defeeinupon the volatility of movements in market esitor
the relevant assets.

Revaluation adjustments were made on a class basisrevaluation increment was credited to equitder the heading of asset revaluation reservepéxce
to the extent that it reversed a previous revadmatiecrement of the same asset class that waopséywirecognised in the surplus/deficit. Revahbrati
decrements for a class of assets were recognisectlgiin the surplus/deficit except to the exttt they reversed a previous revaluation increrferthat
class.

Any accumulated depreciation as at the revaluataie is eliminated against the gross carrying armotihe asset and the asset restated to the eglalu
amount.

Depreciation

Depreciable buildings, property, plant and equipnassets are written-off to their estimated redigalues over their estimated useful lives to tHell
using, in all cases, the straight-line method qfrdeiation. Land is not depreciated.

Depreciation rates (useful lives), residual valaed methods are reviewed at each reporting dateeressary adjustments are recognised in the ¢uoren
current and future reporting periods, as appropriat

Depreciation rates applying to each class of depbée asset are based on the following useful lives

Asset class 2013 2012
Buildings on freehold land 10 to 40 year 25 to 50 year
Property, plant and equipment 4 to 30 years 3to 10 years
Impairment

All assets were assessed for impairment at 30 2008. Where indications of impairment exist, tieed’s recoverable amount is estimated and an
impairment adjustment made if the asset's recoVeramount is less than its carrying amount.

The recoverable amount of an asset is the highi¢s &ir value less costs to sell and its valuase. Value in use is the present value of thedutash flows
expected to be derived from the asset. Where tiecfieconomic benefit of an asset is not primatédpendent on the asset’s ability to generate futasé
flows, and the asset would be replaced if the NittfEe deprived of the asset, its value in use isrtak be its depreciated replacement cost.

Derecognition



An item of land, building, property, plant and gomient is derecognised upon disposal or when nhduftiture economic benefits are expected frorasts
or disposal.

1.19 Intangibles

The NIHE's intangibles comprise acquired softwardriternal use. These assets are carried atesssaccumulated amortisation and accumulated
impairment losses, except where the estimatedafastftware is less than the $300 threshold anetesgd in the year of acquisition.
Software is amortised on a straight-line basis dgeanticipated useful life. The useful livestioé NIHE's software are 3 to 10 years (2012: 2tgdars).

All software assets were assessed for indicatibmmairment as at 30 June 2013.
1.20 Inventories

Inventories held for sale are valued at the lowarst and net realisable value.
Inventories held for distribution are valued attcasljusted for any loss of service potential.
Costs incurred in bringing each item of inventaryts present location and condition are assigrsefdliows:
a) raw materials and stores — purchase cost astdrfifirst-out basis; and
b) finished goods and work-in-progress — cost cdatimaterials and labour plus attributable cdsts ¢an be allocated on a reasonable basis.
Inventories acquired at no cost or nominal consitien are initially measured at current replacenocest at the date of acquisition.

1.21 Consumable Store

Stocks of consumable stores, which are not heldefsale, are expensed in the year of purchaseseTdteres mainly consist of medical, laboratorptale
clinic, x-ray and physiotherapy supplies and stetiy.

1.22 Taxation
The NIHE is exempt from all forms of taxation ext#pe Goods and Services Tax (GST).
Revenues, expenses and assets are recognisedG®T axcept:
a) where the amount of GST incurred is not recoverfibla the Norfolk Island GST Office; and
b) for receivables, payables and commitments.

1.23 Related Entities Disclosure

Related entity values disclosed in Note 3B - Sugyfiixpenses, Note 4A - Sale of goods and rendefisgrvices, Note 5B - Trade and other receivalaled,
Note 7A - Trade creditors and accruals, refleciress transactions between the Administration afddlolsland and the NIHE.



Note 2: Events After the Reporting Period

On 19 September 2013, the Public Sector Remuner@tibunal for Norfolk Island issued a determinationder
section 8(1)(a) and (b) and 10(1) of tblic Sector Remuneration Tribunal Act 1992 (NI) that:

« the current base remuneration rate for the Dame&saff of the Norfolk Island Hospital Enterprise increased by
11% effective from 1 July 2012;

« a further increase of 3% apply from 1 July 204:3d

« the remuneration increase shall not apply ordy@ple in respect of overtime hours worked durivgperiod 1 Jul
2012 to 30 June 2013.

On 19 September 2013, the Public Sector Remunaer@tibunal for Norfolk Island issued a determinatisnder
section 8(1)(a) and (b) and 10(1) of thablic Sector Remuneration Tribunal Act 1992 (NI) that:

« the current base remuneration rate for Non-CeotethAdministrative staff of the Norfolk Island Hotl Enterprist
be increased by 11.70% effective from 1 July 2012;

« a further base remuneration increase of 3% ajppiy 1 July 2013; and

« the base remuneration rate of Non-Contracted Athtnative staff employed by the Norfolk Island Igdal
Enterprise shall be maintained in comparison with @ercentage wage increase granted to the apldicatle in the
New South Wales Health Department.



Note 3: Expenses

Note 3A: Employee Benefits
Wages and salaries
Superannuation

Total employee benefits

Note 3B: Supplier

Goods and services
General hospital
Dispensary

Laboratory

Physiotherepy department
Dental

Aged care

Other

Total goods and services

Goods and services are made up of:
Provision of goods — related entities
Provision of goods — external entities
Rendering of services — related entities
Rendering of services — external entities
Total goods and services

Other supplier expenses

Workers compensation expenses
Total other supplier expenses
Total supplier expenses

Note 3C: Depreciation and Amortisation
Depreciation:
Property, plant and equipment
Buildings
Total depreciation

Amortisation:

Intangibles - computer software
Total amortisation
Total depreciation and amortisation

Note 3D: Losson Sale of Assets

Property, plant and equipment:
Carrying value of assets sold

Total losses from asset sales

Note 3E: Write-Down and Impairment of Assets
Asset write-down and impairments from:

Bad debts

Asset revaluation adjustment recognised in opegagsult
Total write-down and impairment of assets

2013 2012

$ $
2,948,270 2,911,932
39,913 38,397
2,988,183 2,950,328
491,483 575,394
509,867 516,432
171,154 165,581
30,579 44,377
76,161 67,389
71,009 61,744
168,439 172,431
1,518,693 1,603,348
716,247 761,087
231,869 38,317
570,576 803,944
1,518,693 1,603,348
21,927 20,492
21,927 20,492
1,540,619 1,623,840
167,617 173,769
287,845 287,618
455,462 461,387
381 2,376

381 2,376
455,843 463,763
3,417 598
3,417 598

17 1,299

- 91,720

17 93,019




Note 4: Income

OWN-SOURCE REVENUE

Note 4A: Sale of Goods and Rendering of Services
Provision of goods - related entities

Provision of goods - external entities

Rendering of services - related entities
Rendering of services - external entities

Total sale of goods and rendering of services

Note 4B: Fees
General hospital fees
Laboratory fees
X-Ray fees

Dental fees

Aged care fees

Total fees

Note4C: Interest
Deposits
Total interest

Note 4D: Rental Income
Hospital properties
Total rental income

Note 4E: Other Revenue
Donations
Total other revenue

GAINS

Note 4F: Other Gains
Resources received free of charge
Total other gains

REVENUE FROM GOVERNMENT

Note 4G: Revenue from Gover nment

Revenue received from the Administration of Norftdland
Revenue received from the Commonwealth of Australia
Total revenue from Gover nment

2013 2012

$ $

666,494 715,257
248,724 144,980
462,421 631,022
1,377,638 1,491,259
398,298 517,504
187,001 200,359
74,314 70,334
161,993 135,981
506,727 474,492
1,328,334 1,398,670
10,504 5,894
10,504 5,894
11,927 13,644
11,927 13,644
27,317 26,918
27,317 26,918
26,000 24,500
26,000 24,500
1,828,200 2,038,643
100,000 -
1,928,200 2,038,643




Note 5: Financial Assets

2013 2012
$ $
Note 5A: Cash and Cash Equivalents
Cash on hand or on deposit 240,438 270,114
Total cash and cash equivalents 240,438 270,114
Note 5B: Trade and Other Receivables
Goods and Services:

Goods and services - related entities 174,951 -

Goods and services - external entities 470,877 637,653
Total receivablesfor goods and services 645,828 637,653
Appropriation Receivable:

Appropriation Receivable from the AdministrationNérfolk Island 48,496 -
Total appropriation receivable 48,496 -
L essimpair ment allowance account:

Goods and services (331,551) (331,551)
Total impairment allowance account (331,551) (331,551)
Total trade and other receivables (net) 362,773 306,102
Receivables ar e expected to berecovered in:

No more than 12 months 362,773 306,102

More than 12 months - -
Total trade and other receivables (net) 362,773 306,102
Receivables are aged as follows:

Not overdue 257,013 178,868

Overdue by:

0 to 30 days 180,393 165,436

31 to 60 days 22,026 26,315

More than 60 days 234,891 267,034
Total receivables (gross) 694,324 637,653
Theimpairment allowance account is aged as follows:

Overdue by:

0 to 30 days (74,633) (38,202)

31 to 60 days (22,026) (26,315)

More than 60 days (234,891) (267,034)
Total impairment allowance account (331,551) (331,551)
The NIHE does not have a system to record recesgabhich are past due > 91 days.
Reconciliation of the Impairment Allowance Account:
Movementsin relation to 2013

Goods and
services Total
$ $

Opening balance (331,551) (331,551)

Amounts written off - -
Closing balance (331,551) (331,551)
Movements in relation to 2012

Goods and
services Total
$ $
Opening balance (331,551) (331,551)
Amounts written off - -
Closing balance (331,551) (331,551)
2013 2012
$ $
Note 5C: Other Investments
Term Deposits 238,221 188,109
Total other investments 238,221 188,109

All other investments are expected to be recovesitidn 12 months.




Note 6: Non-Financial Assets

2013 2012
$ $
Note 6A: Land and Buildings
Land:

Fair value 375,000 375,000
Total land 375,000 375,000
Buildings on freehold land:

Fair value 3,234,056 3,180,413

Accumulated depreciation (287,845) -
Total buildings on freehold land 2,946,210 3,180,413
Total land and buildings 3,321,210 3,555,413

No indicators of impairment were found for land dndldings.
No land or buildings were expected to be sold spased of within the next 12 moni

Revaluation of land and buildings

All revaluations were conducted in accordance Withrevaluation policy stated in Note 1.17. Land &uildings were revalued as at 30 June 2012, 1
July 2011 and 1 July 2010 by an independent vallibe valuer was Preston, Rowe, Paterson NSW [ty The next revaluation will be completed for
the year ending 30 June 2015.

Note 6B: Property, Plant and Equipment
Property, plant and equipment:

Work in progress 2,420 70,282
Fair value 827,575 586,502
Accumulated depreciation (167,518) -
Total property, plant and equipment 662,477 656,784

No indicators of impairment were found for propegiant and equipment.

No property, plant or equipment is expected todde ar disposed of within the next 12 months.

Revaluation of property, plant and equipment

All revaluations were conducted in accordance Withrevaluation policy stated in Note 1.17. Properant and equipment were revalued as at 30
June 2012, 1 July 2011, and 1 July 2010 by an iexi@gnt valuer. The valuer was Preston, Rowe, SatSW Pty Ltd. The next revaluation will be
completed for the year ending 30 June 2015.

Note 6C: Reconciliation of the Opening and Closing Balances of L and and Buildings, Property, Plant and Equipment 2013

Property,
Total land plant &
Land Buildings & buildings equipment Total
$ $ $ $ $
Asat 1 July 2012
Gross book value 375,000 3,180,413 3,555,413 656,784 4,212,197
Accumulated depreciation and impairment - - - - -
Net book value 1 July 2012 375,000 3,180,413 3,555,413 656,784 4,212,197
Additions:
By purchase or donation - 53,643 53,643 174,247 227,889
Work in progress - - - 2,420 2,420
Depreciation expense - (287,845) (287,845) (167,518)  (455,363)
Disposals - - - (3,456) (3,456)
Net book value 30 June 2013 375,000 2,946,210 3,321,210 662,477 3,983,687
Net book value as of 30 June 2013
Gross book value 375,000 3,234,056 3,321,210 829,995 4,439,050
Accumulated depreciation and impairment - (287,845)  (287,845)  (167,518)  (455,363)

Net book value 30 June 2013 375,000 2,946,210 3,033,365 662,477 3,983,687




Note 6C (Cont'd): Reconciliation of the Opening &losing Balances of Land and Buildings, Propd?tgnt and Equipment 2012

Property
Total land & plant &
Land Buildings  buildings equipment Total
$ $ $ $ $
As at 1 July 2011
Gross book value 470,000 3,468,008 3,938,008 714,071 4,652,079
Accumulated depreciation and impairment - - - - -
Net book value 1 July 2011 470,000 3,468,008 3,938,008 714,071 4,652,079
Additions:
By purchase or donation - - - 33,325 33,325
Work in progress - - - 53,318 53,318
Depreciation expense - (287,618) (287,618) (173,769) (461,387)
Disposals - - - (7,890) (7,890)
Revaluation adjustment recognised in other comprsikie income (3,280) 23 (3,257) 37,729 34,472
Revaluation adjustment recognised in operatingltresu (91,720) - (91,720) - (91,720)
Net book value 30 June 2012 375,000 3,180,413 3,555,413 656,784 4,212,197
Net book value as of 30 June 2012
Gross book value 375,000 3,180,413 3,555,413 656,784 4,212,197
Accumulated depreciation and impairment - - - - -
Net book value 30 June 2012 375,000 3,180,413 3,555,413 656,784 4,212,197
2013 2012
$ $
Note 6D: Intangibles
Computer software:
Purchased 2,294 2,294
Accumulated amortisation (440) -
Total computer software 1,854 2,294
Total intangibles 1,854 2,294
No indicators of impairment were found for intarigibssets.
No intangibles are expected to be sold or dispo$edthin the next 12 months.
Note 6E: Reconciliation of the Opening and Closing Balances of Intangibles 2013
Computer
software
purchased
$
Asat 1 July 2012
Gross book value 2,294
Accumulated amortisation and impairment -
Net book value 1 July 2012 2,294
Additions by purchase or internally developed -
Amortisation (440)
Net book value 30 June 2013 1,854
Net book value as of 30 June 2013 represented by:
Gross book value 2,294
Accumulated amortisation and impairment (440)

Net book value 30 June 2013 1,854




Note 6E (Cont'd): Reconciliation of the Opening &idsing Balances of Intangibles 2012

Compute
software
purchased
$
As at 1 July 2011
Gross book value 3,413
Accumulated amortisation and impairment -
Net book value 1 July 2011 3,413
Additions:
By purchase 822
Amortisation (2,376)
Revaluation adjustment recognised in other comprahe income 435
Net book value 30 June 2012 2,294
Net book value as of 30 June 2012 represented by:
Gross book value 2,294
Accumulated amortisation and impairment -
Net book value 30 June 2012 2,294
2013 2012
$ $
Note 6F: Inventories
Inventories held for sale:

Finished goods 142,014 188,711
Total inventories held for sale 142,014 188,711
Inventories held for distribution 88,175 89,029
Total inventories 230,189 277,739

During 2013, $368,672 of inventory held for saleswacognised as an expense (2012: $408,349).
During 2013, $186,629 of inventory held for distriion was recognised as an expense (2012: $186,323)

No items of inventory were recognised at fair vdess cost to sell.

All inventories are expected to be sold or distigolin the next 12 months.

Note 6G: Other Non-Financial Assets
Prepayments
Total other non-financial assets

All other financial assets are expected to be rexVin the next 12 months.

No indicators of impairment were found for othendmancial assets.

28,494

31,476

28,494

31,476




Note 7: Payables

2013 2012
$ $
Note 7A: Suppliers
Trade creditors and accruals 99,337 87,311
Total suppliers payables 99,337 87,311
Suppliers payables expected to be settled within 12 months:
Related entities 20,394 -
External entities 78,943 87,311
Total 99,337 87,311
Settlement is usually made within 30 days.
Note 7B: Other Payables
Accrued salaries and wages 151,364 69,807
Total other payables 151,364 69,807

All other payables are expected to be settled witf# months.



Note 8: Provisions

Note 8A: Employee Provisions
Annual leave

Long service leave

Other

Total employee provisions

Employee provisions ar e expected to be settled in:

No more than 12 months
More than 12 months
Total employee provisions

2013 2012

$ $
200,700 194,580
346,160 381,603
65,553 54,027
612,412 630,210
575,098 576,810
37,315 53,400
612,412 630,210




Note 9: Cash Flow Reconciliation

Reconciliation of cash and cash equivalents as per Balance Sheet to
Cash Flow Statement

Cash and cash equivalents as per:
Cash flow statement
Balance sheet

Difference

Reconciliation of net cost of servicesto net cash from operating
activities:

Net cost of services

Add revenue from Government

Adjustmentsfor non-cash items
Depreciation / amortisation
Donated property, plant and equipment capitalised
(Gains)/loss from sale of property, plant and emépt
Resources received free of charge
Write-down and impairment of assets

Changesin assets/ liabilities
(Increase) / decrease in trade and other recewable
(Increase) / decrease in inventories
Increase / (decrease) in employee provisions
Increase / (decrease) in supplier payables
Increase / (decrease) in other payables

Net cash from (used by) operating activities

2013 2012

$ $

240,438 270,114
240,438 270,114
(2,206,360)  (2,170,664)
1,928,200 2,038,643
455,843 463,763
(18,317) (7,431)
3,417 598
(26,000) (24,500)
17 93,019
(56,671) (19,451)
47550 (9,122)
(17,798) 58,401
12,026 (41,172)
81,556 -
203,464 382,086




Note 10: Contingent Assetsand Liabilities

Quantifiable Contingencies
The Norfolk Island Hospital Enterprise had no gifaltle contingencies as at 30 June 2013 (2012: Nil

Unguantifiable Contingencies
The Norfolk Island Hospital Enterprise had no ungifble contingencies as at 30 June 2013 (20122: N

Significant Remote Contingencies
The Norfolk Island Hospital Enterprise had no sfigaint remote contingencies as at 30 June 20132(201).




Note 11: Related Party Transactions

Note 11A: Board M embersfor the Reporting Period

The Board Members of the Norfolk Island Hospitatdprise during the reporting period were:

Appointed Resigned
Mrs. Valerie Martinez 20-Aug-2012 Current
Ms. Candice Snell 20-Aug-2012 Current
Mr. Shane McCoy 20-Aug-2012 Current
Mr. Terry Clout 23-Jan-2013 Current
Ms. Robyn Fleming 23-Jan-2013 Current

Note 11B: Transactionswith Related Parties

The Norfolk Island Hospital Enterprise had no redaparty transactions for the reporting period 2\il).



Note 12: Senior Executive Remuneration

Note 12A: Senior Executive Remuneration Expensesfor the Reporting Period

There were no Senior Executives of the Norfolkrdi&lospital Enterprise who had remuneration expefesehe reporting period in excess of $180,000
(2012: Nil).

Note 12B: Average Annual Reportable Remuneration Paid to Substantive Senior Executives During the Reporting Period

2013
Senior Reportable
Average annual reportable remuneration® Executives® salary2 Gratuity paid3 Total
No. $ $ $
Total remuneration (including part-time arrangements):
$0 to $180,000 1 55,521 5,116 60,637
Total 1
2012
Senio Reportabl
Average annual reportable remuneration Executives salary Gratuity paid Total
No. $ $ $
Total remuneration (including part-time arrangeragnt
$0 to $180,000 1 62,554 6,157 68,711
Total 1
Notes:

1. This table reports substantial senior executives received remuneration during the reportingager Each row is an averaged figure based on
headcount for individuals in the band.

2. 'Reportable salary' includes gross payments édag bonuses paid, which are separated out addsksl in the ‘gratuity paid' column).

3. 'Gratuity paid' represents average actual dyapaid during the reporting period in that repbléaremuneration band. The ‘gratuity paid’ within
particular band may vary between financial yeass tdwarious factors such as individuals commeniitiy or leaving the NIHE during the financial year

4. The current Director of the Norfolk Island HdaspEnterprise is a seconded employee of the Seash Sydney Local Health District and is not
considered to be an employee of the Norfolk Isldodpital Enterprise. Therefore, the current Deéstremuneration is not included in the figureswah

Note 12C: Other Highly Paid Staff

The Norfolk Island Hospital Enterprise had no othigthly paid staff for the reporting period (201\al).



Note 13: Remuneration of Auditors

2013 2012
$ $

Fair value of the services provided
Financial statement audit services 26,000 24,500
Total 26,000 24,500

The 2012/13 financial statement audit services \weogided to the Norfolk Island Hospital Enterprise
by the Australian National Audit Office and the #@udes were paid by the Department of Infrastrue
and Regional Development.

No other services were provided by the Australiatidhal Audit Office.



Note 14: Financial I nstruments

2013 2012
$ $
Note 14A: Categories of Financial Instruments
Financial Assets
Loans and receivables:

Cash and cash equivalents 240,438 270,114

Trade and other receivables 645,828 637,653

Other investments 238,221 188,109
Total 1,124,487 1,095,876
Carrying amount of financial assets 1,124,487 1,095,876
Financial Liabilities
At amortised cost:

Trade creditors 99,337 87,311
Total 99,337 87,311
Carrying amount of financial liabilities 99,337 87,311
Note 14B: Net Income and Expense from Financial Assets
Loans and receivables

Interest revenue 10,504 5,894
Net gain from loans and receivables 10,504 5,894
Net gain from financial assets 10,504 5,894

There was no interest income from financial assetsat fair value through profit or loss in the yeading 2013 (2012: Nil).

Note 14C: Net Income and Expense from Financial Liabilities
Financial liabilities - at amortised cost

Interest expense - -
Net loss from financial liabilities - at amortised cost - -
Net loss from financial liabilities - -

There was no interest expense from financial asegtat fair value through profit or loss in theyending 2013 (2012: Nil).

Note 14D: Fair Value of Financial Instruments

Carrying Fair value Carryinc Fair value
amount amount
2013 2013 2012 2012
$ $ $ $
Financial Assets
Cash and cash equivalents 240,438 240,438 270,114 270,114
Trade and other receivables 645,828 645,828 637,653 637,653
Other investments 238,221 238,221 188,109 188,109
Total 1,124,487 1,124,487 1,095,876 1,095,876
Financial Liabilities
Trade creditors 99,337 99,337 87,311 87,311
Total 99,337 99,337 87,311 87,311

The determination of fair values for financial assend financial liabilities is the carrying value.

Note 14E: Credit Risk

The Norfolk Island Hospital Enterprise was exposechinimal credit risk as loans and receivablesengarsh and trade receivables. The
maximum exposure to credit risk was the risk thisea from potential default of a debtor. This amtowas equal to the total amount of

trade receivables (2013: $645,838 and 2012: $63Y.,65

The Norfolk Island Hospital Enterprise has assesisedisk of the default on payment and had alled331,551 in 2013 (2012: $331,551)
to an impairment allowance account. The HospitaeEprise manages its credit risk by undertakimipua debt recovery techniques.

The Hospital Enterprise held no collateral to rateyagainst credit risk.

Credit risk of financial instruments not past due or individually determined asimpaired

Not past due Notpastdu Past dueor Past due ¢

nor impaired  nor impaired impaired impaired

2013 201z 2013 2012

$ $ $ $

Cash and cash equivalents 240,438 270,114 - -
Other investments 238,221 188,109 - -
Trade and other receivables 208,517 178,868 437,311 458,785

Total 687,176 637,091 437,311 458,785




Ageing of financial assetsthat were past due but not impaired for 2013

0to 30 31to 60 60+
days days days Total
$ $ $ $
Trade and other receivables 105,760 - - 105,760
Total 105,760 - - 105,760
Ageing of financial assets that were past due buimpaired for 2012
0to 30 31to 60 60+
days days days Total
$ $ $ $
Trade and other receivables 127,234 - - 127,234
Total 127,234 - - 127,234

Note 14F: Liquidity Risk

The Norfolk Island Hospital Enterprise's finandiabilities are supplier payables. The exposurliquadity risk was based on the notion that thefiilix Island Hospital
Enterprise will encounter difficulty in meeting ibligations associated with financial liabilitie$he Norfolk Island Hospital Enterprise receivesgmificant subsidy from
the Administration of Norfolk Island. The Adminiation of Norfolk Island is facing financial issuessulting from the economic down turn. The Goweent of Norfolk
Island is currently reviewing its strategies fonder term sustainability in conjunction with ther@monwealth of Australia. The Norfolk Island HospiEnterprise
manages its budget to ensure it has adequate tumdset commitments as they fall due. In additibe, Norfolk Island Hospital Enterprise has poédie place to

ensure timely payments were made when due andohpast experience of default.

Maturities for non-derivative financial liabilities 2013

Oon within 1 1to2 2to5 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 99,337 - - - 99,337
Total - 99,337 - - - 99,337
Maturities for non-derivative financial liabiliti€2012
On within 1 1to2 2to5 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 87,311 - - - 87,311
Total - 87,311 - - - 87,311

The Norfolk Island Hospital Enterprise had no dative financial liabilities in either 2013 or 2012.



Note 15: Financial Assets and Liabilities Reconciliation

Notes 2013 2012
$ $

Financial assets
Total financial assets as per balance sheet 841,432 764,325
Add: non-financial instrument components
Impairment allowance for goods and services 5B (331,551) (331,551)
Appropriations receivable 5B 48,496 -
Total non-financial instrument components (283,055) (331,551)
Total financial assets as per financial instruments note 1,124,487 1,095,87¢
Total financial liabilities as per Balance Sheet 863,113 787,328
Less: non-financial instrument components:
Employee provisions 8A 612,412 630,210
Other payables 7B 151,364 69,807
Total non-financial instrument components 763,776 700,017
Total financial liabilities as per financial instruments note 99,337 87,311




Note 16: Investments

Note 16: | nvestments made under the Norfolk I sland Hospital Act 1985, section 32

Balance brought Total balance
2013 forward from I nvestmentg Investment| Transactional Investmenty carried tothe|
previous period madel income char ged| realised next period|
9 $ 9 3 9 B
Norfolk I sland Hospital Employees Entitlements Account® 75,000 - 3,073 - - 78,073
Donations Account? 55,452 6,000 2,578 - - 64,030
Edna Noonan Account® 35,755 - 1,735 - - 37,490
Pear| May Account* 21,902 - 1,081 - - 22,983
Emilie Channer Account® - 35,000 646 - - 35,646
Total 188,109 41,000 9,112 - - 238,221
Balance broug Total balanc]
2012 forward fron Investmen Investmer|]  Transaction Investment|  carried to th
previous periof mad incomg chargep realisedl next perio
9 9 3 9 B
Norfolk Island Hospital Employees Entitlements Acnt - 75,000 75,00
Donations Accoufit 52,454 2,994 - 55,452
Edna Noonan Accouht 34,595 1,16 - 35,79
Pearl May Accourit 20,693 1,204 - 21,902
Emilie Channer Accout - - - - - :
Total 107,742 75,00 5,367 188,1p9
Notes:

1. Funds held in the Norfolk Island Hospital Emgleg Entitlements Account are monies specificaliygaed to pay for expenses associated with empleytigements.

2. Funds held in the Donations Account are mongested or received for specific reasons or earndaideethe benefit of a certain department, othantthe day to day runnit

costs of the Norfolk Island Hospital Enterprise.

3. Funds held in the Edna Noonan Account have begneathed to pay for costs associated with treafahe elderly and cannot be used for any otbgrgse.

4. Funds held in the Pearl May Account have beeuidethed to pay for costs associated with theafate elderly and cannot be used for any othepgae.

5. Funds held in the Emilie Channer District Nugs8ervice Account are monies to pay for costs aateatwith the District Nursing Service and canpetused for any other

purpose.



Note 17: Ex-Gratia Payments

2013 2012
$ $

Ex-Gratia Payments
No ex-gratia payments were provided for during the regpgariod (2012: nil). - -




Note 18: AssetsHeld in Trust

M onetary assets

The Norfolk Island Hospital Enterprise holds supetzation funds on behalf of members of the Norfolk
Island Hospital Employee Superannuation Schemerdnd®al trust arrangements. These monies were
not available for other purposes of the Norfollaial Hospital Enterprise and were not recogniseten
financial statements.

Non-monetary assets
The Norfolk Island Hospital Enterprise had no nooretary assets held in trust in both the curredt an
prior reporting period.

2013 2012
$ $

Norfolk Island Hospital Employee Superannuation Scheme
Total amount held at the beginning of the reporpegod 821,564 711,929
Receipts 115,988 139,688
Payments (111,578) (30,053)

Total amount held at the end of the reporting period 825,974 821,564
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Australian National

Audit Office

INDEPENDENT AUDITOR'S REPORT
To:

The Minister for Finance of the Government of Norfolk Island;
The Commonwealth Assistant Minister for Infrastructure and Regional Development;
The Administrator of the Territory of Norfolk Island.

[ am required by section 48C of the Norfolk fsfarnd Ace 1979 1o audit the accompanying fnancial
statements of the Norfolk [sland Government Tourist Burcau for the year ended 30 June 2013,
which comprise: a statement by the Minister for Finance and the General Manager of the Norfolk
Island Government Tourist Bureau: a Statement of Comprehensive Income; Balance Sheet;
Statement of Changes in Equity; Cash Flow Statement; and Schedules of Commitments and
Contingencies; and Notes to and Forming Part of the Financial Staternents, including a Summary
of Significant Accounting Policies.

Minister for Finance's Responsibility for the Financial Statements

The Minister for Finance of the Government of Norfolk Island is responsible for the preparation of
the financial statements that give a true and fair view in accordance with the Commomvealth
Finance Minister's (Novfolk Fsland) Crders 2011 made under the Norfolk Island Act 1979,
including the Australian Accounting Standards. and for such intermal control as is necessary to
enable the preparation of the financial statements that give a true and fair view and are free rom
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on the linancial statements based on conducting the
audit in accordance with Australian National Audit Olfice Auditing Standards, which incorporate
the Australian Auditing Standards, Because of the matier described in the Basis for Disclaimer of
Opinion paragraphs, however, | was not able o cbtain sufficient appropriate audil evidence to
provide a basis for an audit opinion.

Independence

In conducting my work, | have followed the independence requitements of the Australian
Mational Audit Office, which incorporate the requirements of the Australian accounting
profession,

Basiz for Disclaimer of Opinion

Note 1.3 of the Metes to and forming part of the financial statements states that the financial
statements of the Norfolk Island Government Tourist Bureau have been prepared on a going
concern basis which contemplates the realisation of assets and settfement of liabilitics in the
ordinary eourse ol business.

GPO Box 707 CANAERRA ALT 2601
18 Mational Clroalt BARTON ACT 2500
Phone 07X 6203 7300 Fax (07, 8203 7777
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Maote 1.3 also discloses that the Norfolk Island Government Tourist Burcau receives o significant
annual grant from the Administration of Norfolk Island (the Administration) to support its
operations. The Now also discloses that the Administration is currently experiencing financial
difficulty. associated with a continuing economic downturn and a decline in tourism, and
continues to incur losses, The Administration has forecast negative eash flows to continue in the
future and the Commonwealth of Australia’s current funding commitments ends at 30 June 2014,
At the date of my report, no further financial assistance has been negotiated. Note 1.3 statos that
these conditions give rise to a material uncertainty that may cast doubt on the ability of the
Norfolk Island Government Tourist Bureau to continie 45 a zoing concern.

Further, Mote 1.3 states that in the event that the Administration does not obtain additional
funding from the Commonwealth of Australia and’sr reduce expenditure in line with available
revenue, the Norfolk Island Government Tourist Bureau may not be able to conlinue its
operations #s a going concern and therefore may not be able to realise fts assets and extinguish its
liabilities in the ordinary course of operations and at the amounts stated in the financial
statements, Note |3 states that, nevertheless, that there is no intention by the management of the
Morfolk Island Government Tourist Bureasu, or the Norfolk Island Government, to cease the
operations of the Norfolk Island Government Tourist Bureau, or to liguidate any assets.

However, | have not been provided with sufficient appropriate awdit evidence by the
Administration of how the Administration’s funding requirements will be met to enable the
Administration to continue to operate in 2014-15 and later vears. Consequently, [ am unable 1o
conclude whether the going concem assumplion is appropriaic and hence remove significant
doubt of the Norfolk Island Government Tourist Bursau's ability to continue as a going concern.

Diselaimer of Opinion

Because of the significance of the going concern matter deseribed in the Basis for Disclaimer of
Opinion paragraphs. | have not been able o obtain sufficient appropriate audit evidence to
provide the basis for an audit opinion. Accordingly. 1 do not express an opinion on the financial
statements of the Morfolk Island Government Tourist Bureau for the year ended 30 June 2013,

Australian MNational Audit Office

Johd MeCullough ;
_Fiecutive Director L
Delegate of the Auditor-General

Canberra
10 December 2013



Norfolk Island Government Tourist Bureau

STATEMENT BY THE MINISTER FOR FINANCE AND THE GENERAL MANAGER

In our opinion, the attached financial statements for the year ended 30 June 2013 are based on properly maintained financial
records and give a true and Fair view of the matters required by the C ommonwealth Finance Minister's (Morfolk Island) Orders
2011 made under the Narfolk (siand Act 1979,

Slgned//"' \— Signed... . oo

e’ [
The Hon. Timothy Sheridan Mr. Glen 'E{ufﬁh L,{
Minster for Finance General Manager
Government of Norfolk Island MNorfolk Tsland Government Tourist Bureau

10 December 2013 10 December 2013




Statement of Compr ehensive Income for the Norfolk 1sland Government Tourist Bureau

for the period ended 30 June 2013

Notes
EXPENSES
Employee benefits 3A
Supplier 3B
Depreciation 3C
Loss on disposal of assets 3D
Write-down and impairment of assets 3E
Total expenses
LESS:
OWN-SOURCE INCOME
Own-sour ce revenue
Sale of goods and rendering of services 4A
Fees 4B
Interest 4C
Total own-sourcerevenue
Gains
Other gains 4D
Total gains
Net cost of services
Revenue from Government 4E

Surplus (Deficit) attributable to the Norfolk | land Gover nment Tourist
Bureau

OTHER COMPREHENSIVE INCOME

Changes in asset revaluation reserves
Total other comprehensiveincome

Total comprehensiveincome (loss) attributableto the Norfolk Iland
Government Tourist Bureau

The above statement should be read in conjunctitinthe accompanying notes.

2013 2012
$ $
338,026 279,436
1,108,990 1,220,867
11,838 9,428
3,360 -
8,258 -
1,470,472 1,509,731
43,363 77,132
17,396 19,398
1,042 -
61,801 96,530
13,000 17,200
13,000 17,200
(1,395,671) (1,396,001)
1,489,000 1,639,700
93,329 243,699
- (2,989)
- (2,989)
93,329 240,710




Balance Sheet for the Norfolk Island Government Tourist Bureau

asat 30 June 2013
2013 2012

Notes $ $
ASSETS
Financial Assets
Cash and cash equivalents 5A 124,287 1,900
Trade and other receivables 5B 69,370 216,021
Total financial assets 193,656 217,921
Non-Financial Assets
Property, plant and equipment 6A,B 15,330 24,381
Inventories 6C 24,338 18,473
Total non-financial assets 39,668 42,854
Total assets 233,324 260,775
LIABILITIES
Payables
Suppliers TA 9,773 34,786
Other payables 7B - 8,781
Total payables 9,773 43,567
Provisions
Employee provisions 8A 29,461 35,332
Total provisions 29,461 35,332
Total liabilities 39,234 78,898
Net assets 194,090 181,876
EQUITY
Reserves 17,420 17,420
Retained surplus (accumulated deficit) 176,670 164,456
Total equity 194,090 181,876

The above statement should be read in conjunctitimtive accompanying notes.




Statement of Changesin Equity for the Norfolk Island Government Tourist Bureau

for the period ended 30 June 2013

Asset revaluation

Retained ear nings reserve Total equity
2013 2012 2013 2012 2013 2012
$ $ $ $ $ $
Opening balance
Balance carried forward from previous period 164,456 17,287 17,420 20,409 181,876 37,696
Adjusted opening balance 164,456 17,287 17,420 20,409 181,876 37,696
Comprehensiveincome
Other comprehensive income - - - (2,989 - (2,989
Surplus (Deficit) for the period 93,329 243,699 93,329 243,699
Transfers to Administration of Norfolk Island (81,115) (96,530 (81,115) (96,530
Total comprehensiveincome 12,214 147,169 - (2,989 12,214 144,180
Closing balance as at 30 June 176,670 164,456 17,420 17,420 194,090 181,876

The above statement should be read in conjunctiintile accompanying notes.



Cash Flow Statement for the Norfolk | sland Government Tourist Bureau
for the period ended 30 June 2013

OPERATING ACTIVITIES

Cash received

Receipts from the Administration of Norfolk Island
Sales of goods and rendering of services

Interest

Total cash received

Cash used

Suppliers

Employees

Receipts returned to the Administration of Norftalkand
Total cash used

Net cash from (used by) operating activities

INVESTING ACTIVITIES

Cash used

Purchase of property, plant and equipment
Total cash used

Net cash from (used by) investing activities

Net increase (decrease) in cash held
Cash and cash equivalents at the beginning ofgherting period
Cash and cash equivalents at the end of the reporting period

Notes

5A

The above statement should be read in conjunctitimtive accompanying notes.

2013 2012

$ $
1,628,206 1,494,273
61,801 96,530
1,042 -
1,691,049 1,590,803
1,143,373 1,203,668
338,026 284,178
81,115 96,530
1,562,515 1,584,376
128,534 6,427
6,147 6,427
6,147 6,427
(6,147) (6,427)
122,387 -
1,900 1,900
124,287 1,900




Schedule of Commitments for the Norfolk Island Gover nment Tourist Bureau
asat 30 June 2013

BY TYPE

Commitments payable
Other

Total commitments payable

Net commitments by type

BY MATURITY
Commitments payable
One year or less
From one to five years
Over five years
Total commitments payable
Net commitments by maturity

Note:
1. Commitments were GST inclusive where relevant.

This schedule should be read in conjunction withabcompanying notes.

2013

13,516

13,516

13,516

13,516

13,516

13,516




Schedule of Contingenciesfor the Norfolk Island Government Tourist Bureau
as at 30 June 2013

The Norfolk Island Government Tourist Bureau hagoltingent assets or liabilities as at 30 June8Z2@012: Nil).

Refer to Note 10.



Notesto and Forming Part of the Financial Statementsfor the Norfolk | sland Government Tourist Bureau
for the period ended 30 June 2013
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Note 1: Summary of Significant Accounting Palicies

1.1 Objectivesof the Norfolk Island Gover nment Tourist Bureau

The Norfolk Island Government Tourist Bureau (NIGQT8regulated by thilorfolk Island Government Tourist Bureau Act 1980. The NIGTB is a
body corporate with perpetual succession.
The NIGTB's vision is to: position Norfolk Island a preferred holiday destination in the Pacifgiar for high yield visitors by providing high qitsl
visitor experiences which will:

- protect and promote the unique, natural, socidl@ultural environmer

- more substantially contribute to the economyhef community

- ensure industry profitability and the capacityrteest in quality improvement and professionalelepment;

- exceed visitor expectations and enhance thed'slappeal; ar

- encourage wide community support and involver

1.2 Basisof Preparation of the Financial Statements

The financial statements are general purpose fiabstatements and are required by section 19edfitinfolk |sland Government Tourist Bureau Act
1980.

The financial statements have been prepared irdacce with:
a) Commonwealth Finance Minister's (Norfolk Isla@rders 2011 (CFMOs) for reporting periods endingr after 1 July 2011; and
b) Australian Accounting Standards and Interpietatissued by the Australian Accounting Stand&ulsrd (AASB) that apply for the reporting
eriod.
Thepﬁnancial statements have been prepared onanad basis and in accordance with the histodoat convention, except for certain assets and
liabilities at fair value. Except where stated,alowance is made for the effect of changing prioe the results or the financial position.
The financial statements are presented in Austral@lars and values are rounded to the nearelstrdmlless otherwise specified.

Unless an alternative treatment is specificallyunegl by an accounting standard or the CFMOs, aiss#t liabilities are recognised in the balance
sheet when and only when it is probable that fuas@nomic benefits will flow to the NIGTB or a fueusacrifice of economic benefits will be required
and the amounts of the assets or liabilities carel@bly measured. However, assets and lialsliesing under executor contracts are not recegnis
unless required by an accounting standard. Limsiland assets that are unrecognised are reportieel schedule of commitments or the schedule of
contingencies.

Unless alternative treatment is specifically reggiiby an accounting standard, income and expenseés@gnised in the Statement of Comprehensive
Income when and only when the flow, consumptiotoss of economic benefits has occurred and caeltzdly measured.

1.3 Going Concern

The financial statements have been prepared oing goncern basis which contemplates the realisai@ssets and settlement of liabilities in the
ordinary course of business.

The NIGTB receives a significant annual grant fitie Administration of Norfolk Island (the Adminiation) to support its operations. The
Administration is currently experiencing financififficulty, associated with a continuing economaadhturn and a decline in tourism, and continues to
incur losses. Additional funding has been providgdhe Commonwealth of Australia to ensure the ikistration of Norfolk Island has been able to
meet expenditure commitments. The Administratias forecast negative cash flows to continue irfithee and the Commonwealth of Australia's
current funding commitments ends at 30 June 2@%t4he date of signing these financial statememisfurther financial assistance has been negot
These conditions give rise to a material uncergetmt may cast doubt upon the NIGTB's ability emtinue as a going concern.

In the event that the Administration does not ebgaiditional funding from the Commonwealth of Aasir and/or reduce expenditure in line with
available revenue, the NIGTB may not be able tdiooa its operations as a going concern and therefy not be able to realise its assets and
extinguish its liabilities in the ordinary courskoperations and at the amounts stated in thedinhstatements. Nevertheless, there is no intefijo
the management of the NIGTB, or the Governmentafdlk Island, to cease the operations of the NIGFHquidate any assets.

1.4 Significant Accounting Judgements and Estimates

In the process of applying the accounting politiged in this note the NIGTB has made the follayjadgements and estimates that have the most
significant impact on the amounts recorded in therfcial statements include:
a) the fair value of property, plant and equipnieas been taken to be the market value of simiapeties as determined by an independent
valuer.
b) the relevant government bond rate has beentosgidcount non-current liabilities in accordandéwthe CFMOs;
c) the liability for long service leave has beetinested using present value techniques in accosdaiith the Commonwealth shorthand method.
This takes into account expected salary growthifiatt and future discounting using the Commonwrehatind rates;
d) the fair value for property, plant and equipmefithe NIGTB has been taken to be the market valgmilar assets, having regard to a
depreciated replacement cost analysis, as detetrhinan independent valuer. Where possible theevandeavoured to identify comparable
assets with a similar age, condition and specifioab the assets listed and utilised a direct @spn basis as a primary method, with a
depreciated replacement cost approach as a segandtirod. Given the specialist nature of manjhefdssets heavy reliance on a depreciated
replacement cost analysis has been necessary;
e) estimates are made in determining value-in aisenipairment purposes taking into account sigaiftcchanges with an adverse effect on the
condition of an asset, physical damage, and thexenan which the asset is expected to be used.
No accounting assumptions or estimates have beetifidd that have a significant risk of causingaterial adjustment to the carrying amounts of
assets and liabilities within the next reportingiqe:



1.5 New Australian Accounting Standards

Adoption of New Australian Accounting Sandard Requirements
No accounting standard has been adopted earlietthlesapplication date as stated in the standard.

Other new standards, revised standards, interjmesadr amending standards that were issued pritiret sign-off date and are applicable to the
current reporting period did not have a finanaighact, and are not expected to have a future fiabingpact on the NIGTB.

Future Australian Accounting Standard Requirements
The following new standards and interpretationsewssued by the Australian Accounting Standards®péor to the sign-off date, which are
applicable to the NIGTB for future reporting pesod

AASB 9 Financial Instruments - Septem®012 (Compilation)

AASB 13 Fair Value Measurement - Decendf 2 (Principal)

AASB 119 Employee Benefits - Septemberl2(®rincipal)

AASB 132 Financial Instruments: Preseatati October 2010 (Compilation)

AASB 137 Provisions, Contingent Liabilgiend Contingent Assets - October 2010 (Compilation
AASB 139 Financial Instruments: Recogmitamd Measurement - October 2010 (Compilation)

AASB 1055 Budgetary Reporting - March 20P8irfcipal)
AASB 2013-3 Amendments to AASB 136 - Recovezalinount Disclosures for Non-Financial Assets

Other new standards or revised standards thatisgred prior to the sign-off date and are appleabithe future reporting period are not expeated t
have a future financial impact on the NIGTB.

1.6 Revenue

Sale of Goods and Rendering of Services
Revenue from the sale of goods is recognised when:

a) the risks and rewards of ownership have beesfeeed to the buyer;

b) the NIGTB retains no managerial involvementfteative control over the goods;

c) the revenue and transaction costs incurred easllably measured; and

d) it is probable that the economic benefits asdediwith the transaction will flow to the NIGTB.
Revenue from rendering of services is recognisexfgyence to the stage of completion of contrattse reporting date. The revenue is recognised
when:

a) the amount of revenue, stage of completion mmbaction costs incurred can be reliably measanedi;

b) the probable economic benefits associated Wihransaction will flow to the NIGTB.
The stage of completion of contracts at the repgdiate is determined by reference to the propottiat costs incurred to date bear to the estimated
total costs of the transaction.
Receivables for goods and services, which havea§Getms, are recognised at the nominal amount$edseany impairment allowance account.
Collectability of debts is reviewed at the endhaf teporting period. Allowances are made when cizllglity of the debt is no longer probable.

Interest
Interest revenue is recognised using the effeatiezest method as set out in AASB 1d8ancial Instruments: Recognition and Measurement .

Fees
Revenues resulting from fees and levies are, whessible, recognised when the transaction or eyeinig rise to the revenue occurs.
1.7 Gains

Revenue from Gover nment
Revenue received from Government is recognised weNIGTB gains control of the funds.

Resour ces Received Free of Charge

Resources received free of charge are recognisexv@sue when, and only when, a fair value carebebly determined and the services would have
been purchased if they had not been donated. tikese resources is recognised as an expense.

Resources received free of charge are recordeithas eevenue or gains depending on their nature.

Contributions of assets at no cost of acquisitiofoonominal consideration are recognised as gatitseir fair value when the asset qualifies for
recognition.

Sale of Assets
Gains from disposal of non-current assets are résed when control of the asset has passed tautfer.b

1.8 Employee Benefits

Liabilities for ‘short-term employee benefits’ (dsfined in AASB 11Employee Benefits) and termination benefits due within twelve morthshe

end of reporting period are measured at their nanaimounts.

The nominal amount is calculated with regard tortites expected to be paid on settlement of thditya

Other long-term employee benefits are measure@®ial of the present value of the estimatedréubash outflows to be made in respect of services
provided by employees up to the reporting date.



Leave

The liability for employee benefits includes praoisfor annual leave and long service leave. Nwvigion has been made for sick leave as all sick
leave is non-vesting and the average sick leaventakfuture years by employees of the NIGTB isneatied to be less than the annual entitlement for
sick leave

The leave liabilities are calculated on the babisnaployees’ remuneration at the estimated sakBsrthat will apply at the time the leave is taken
the extent that the leave is likely to be takenrduservice rather than paid out on termination.

The estimate of the present value of the liabifyes into account attrition rates and pay increés®ugh promotion and inflation.

Separation and Redundancy
The NIGTB recognises a provision for separation @ulindancy benefit payments when it has develapgetailed formal plan for the terminations
and has informed those employees affected thall icavry out the terminations.

19 Leases

A distinction is made between finance leases ardating leases. Finance leases effectively trafigfm the lessor to the lessee substantiallyhall t
risks and rewards incidental to ownership of lesaesbts. An operating lease is a lease that ia fizénce lease. In operating leases, the lessor
effectively retains substantially all such risksl drenefits.

Where an asset is acquired by means of a finaase J¢he asset is capitalised at either the fhiewaf the lease property or, if lower, the presexitie
of minimum lease payments at the inception of th&ract and a liability is recognised at the saime &nd for the same amount.

The discount rate used is the interest rate impfiche lease. Leased assets are amortised fwv@etiod of the lease. Lease payments are aidcat
between the principal component and the intergstese.

Operating lease payments are expensed on a stliaghiasis which is representative of the pattérbenefits derived from the leased assets.

1.10 Foreign Currency Transactions
Transactions denominated in a foreign currencytrareslated at the exchange rate prevailing at dite of the transaction. Foreign currency recees
are translated at the exchange rate prevailingpatrting date. Foreign exchange gains and logsetting from the settlement of such transactions a

from the translation at year-end exchange ratesooietary assets and liabilities denominated indareurrencies are recognised in the Statement of
Comprehensive Income. The NIGTB has not enteredsipecific forward exchange contracts during #porting period.

1.11 Borrowing Costs
All borrowing costs are expensed as incurred.
1.12 Cash

Cash is recognised at its nominal amount. Caslcask equivalents includes cash on hand and denegrasics in bank accounts with an original
maturity of three months or less that are readityvertible to known amounts of cash and subjeatdignificant risk of changes in value.

1.13 Financial Assets

The NIGTB classifies its financial assets in thiéofeing categories:
a)loans and receivables.

The classification depends on the nature and parpbthe financial assets and is determined airtie of initial recognition. Financial assets are
recognised and derecognised upon trade date.

Effective Interest Method

The effective interest method is a method of caking) the amortised cost of a financial asset dradl@cating interest income over the relevant qeri
The effective interest rate is the rate that eyatiicounts estimated future cash receipts throluglexpected life of the financial asset, or, where
appropriate, a shorter peri

Income is recognised on an effective interest basgs.



Loans and Receivables

Trade receivables, loans and other receivableshthat fixed or determinable payments that are notagl in an active market are classified as ‘loans
and receivables’. Loans and receivables are medsuramortised cost using the effective interethod less impairment. Interest is recognised by
applying the effective interest re

Impairment of Financial Assets
Financial assets are assessed for impairment anthef each reporting period.

Financial assets carried at amortised cost - iEtieobjective evidence that an impairment lossbeen incurred for loans and receivables or feeld t
maturity investments held at amortised cost, theuanof the loss is measured as the differencedsivthe asset’s carrying amount and the present
value of estimated future cash flows discountetti@isset's original effective interest rate. TAeying amount is reduced by way of an allowance
account. The loss is recognised in the Statenfé@domprehensive Incon

Available for sale financial assets - if there ligeztive evidence that an impairment loss on ailable-for-sale financial asset has been incurtieel,
amount of the difference between its cost, lesxcjpal repayments and amortisation, and its cufegntalue, less any impairment loss previously
recognised in expenses, is transferred from etpitiye Statement of Comprehensive Incc

Financial assets carried at cosf there is objective evidence that an impairmess has been incurred, the amount of the impairtoss is the
difference between the carrying amount of the amseétthe present value of the estimated future fiass discounted at the current market rate for
similar asset

1.14 Financial Liabilities

Financial liabilities are classified as either fio@l liabilities 'at fair value through profit twss' or other financial liabilities. Financialiilities are
recognised and derecognised upon ‘trade date’.

Financial Liabilities at Fair Value Through Profit or Loss
Financial liabilities at fair value through profit loss are initially measured at fair value. Sghent fair value adjustments are recognised ffit jpro
loss. The net gain or loss recognised in proflbes incorporated any interest paid on the firereibility.

Other Financial Liabilities
Other financial liabilities, including borrowingare initially measured at fair value, net of trasiim costs. These liabilities are subsequentigsueed
at amortised cost using the effective interest owthvith interest expense recognised on an effegiid basis.

The effective interest method is a method of caking) the amortised cost of a financial liabilitydeof allocating interest expense over the relevant
period. The effective interest rate is the rat gxactly discounts estimated future cash payntkrasigh the expected life of the financial liatilior,
where appropriate, a shorter period.

Supplier and other payables are recognised at sedrtost. Liabilities are recognised to the edtieait the goods or services have been receivetl (an
irrespective of having been invoiced).

1.15 Contingent Liabilities and Contingent Assets
Contingent liabilities and contingent assets ater@cognised in the balance sheet but are reportib@ relevant schedules and notes. They mag aris
from uncertainty as to the existence of a liabilityasset or represent an asset or liability ipeesof which the amount cannot be reliably meakure

Contingent assets are disclosed when settlemenbliEble but not virtually certain and contingeabilities are disclosed when settlement is greater
than remote.

1.16 Financial Guarantee Contracts
Financial guarantee contracts are accounted facdordance with AASB 13Binancial Instruments: Recognition and Measurement. They are not

treated as a contingent liability, as they are néggh as financial instruments outside the scop®ASB 137 Provisions, Contingent Liabilities and
Contingent Assets.

1.17 Acquisition of Assets

Assets are recorded at cost on acquisition exceptagied below. The cost of acquisition includiesfair value of assets transferred in exchange and
liabilities undertaken. Financial assets arealijtimeasured at their fair value plus transactiosts where appropriate.

Assets acquired at no cost, or for nominal conaiitem, are initially recognised as assets and imcantheir fair value at the date of acquisition.

1.18 Property, Plant and Equipment

Asset Recognition Threshold
Purchases of property, plant and equipment argresed initially at cost in the balance sheet, pkéar purchases costing less than $1,000 which are

expensed in the year of acquisition (other thanrevkigey form part of a group of similar items whante significant in total).
The initial cost of an asset includes an estimatheocost of dismantling and removing the item egstoring the site on which it is located.



Revaluations
Fair values for each class of asset are deternaisesthown below:

Asset class Fair value measurement

Property, plant and equipment Market selling price

Following initial recognition at cost, propertyapt and equipment are carried at fair value lebseuent accumulated depreciation and accumulated
impairment losses. Valuations are conducted witficgnt frequency to ensure that the carrying antswf assets do not differ materially from the
assets’ fair values as at the reporting date. répelarity of independent valuations depended upervolatility of movements in market values foe th
relevant assets.

Revaluation adjustments were made on a class bAsigrevaluation increment was credited to equitger the heading of asset revaluation reserve
except to the extent that it reversed a previousluation decrement of the same asset class thapreaiously recognised in the surplus/deficit.
Revaluation decrements for a class of assets weognised directly in the surplus/deficit excepthi® extent that they reversed a previous revaluati
increment for that class.

Any accumulated depreciation as at the revaluatada is eliminated against the gross carrying atofe asset and the asset restated to the
revalued amount.

Depreciation

Depreciable property, plant and equipment assetsvatten-off to their estimated residual valuesmotheir estimated useful lives to the NIGTB using,
in all cases, the straight-line method of depréemiat

Depreciation rates (useful lives), residual valaed methods are reviewed at each reporting dateesessary adjustments are recognised in the
current, or current and future reporting periodsappropriate.

Depreciation rates applying to each class of déginérasset are based on the following useful lives

Asset class 2013 2012
Property, plant & equipment 3to 10 years 3to 10 years
Impair ment

All assets were assessed for impairment at 30 2008 Where indications of impairment exist, theed’'s recoverable amount is estimated and an
impairment adjustment made if the asset’s recoleriount is less than its carrying amount.

The recoverable amount of an asset is the highis fir value less costs to sell and its valuadga. Value in use is the present value of thedutash
flows expected to be derived from the asset. Witerduture economic benefit of an asset is not gmilgndependent on the asset’s ability to generate
future cash flows, and the asset would be repliéded NIGTB were deprived of the asset, its valuese is taken to be its depreciated replacement
cost

Derecognition
An item of property, plant and equipment is derexsed upon disposal or when no further future endadenefits are expected from its use or
disposal.

1.19 Inventories

Inventories held for sale are valued at the lowWaost and net realisable value.
Inventories held for distribution are valued attcasljusted for any loss of service potential.
Costs incurred in bringing each item of inventaryts present location and condition are assigisefdlbbws:
a) raw materials and stores — purchase cost astarfifirst-out basis; and
b) finished goods and work-in-progress — cost mdalimaterials and labour plus attributable cdsas ¢an be allocated on a reasonable basis.

Inventories acquired at no cost or nominal consitien are initially measured at current replacencest at the date of acquisition.
1.20 Taxation
The NIGTB is exempt from all forms of taxation egtéhe Goods and Services Tax (GST).
Revenues, expenses and assets are recognised3&&T @xcept:
a) where the amount of GST incurred is not recdalerfiom the Norfolk Island GST Office; and
b) for receivables, payables and commitments.

1.21 Related Entities Disclosure

Related entity values disclosed in Note 3B - Sepfitixpenses, Note 4A - Sale of goods and rendefiegrvices, Note 5B - Trade and other
receivables, and Note 7A - Trade creditors anduadsy reflect business transactions between theifstnation of Norfolk Island and the NIGTB.



Note 2: Events After the Reporting Period

There was no subsequent event that had the pdtensignificantly affect the ongoing structure and
financial activities of the Norfolk Island GovernmeTourist Bureau.



Note 3: Expenses

2013 2012
$ $

Note 3A: Employee Benefits
Wages and salaries 338,026 279,436
Total employee benefits 338,026 279,436
Note 3B: Supplier
Goods and services
Advertising, marketing and promotions 1,003,393 1,050,253
Accounting and auditing 19,612 37,200
Business travel 9,543 19,961
Information technology 483 13,597
Other goods and services 72,299 96,345
Total goods and services 1,105,330 1,217,357
Goods and services are made up of:
Provision of goods — related entities - -
Provision of goods — external entities 54,945 130,052
Rendering of services — related entities 61,055 33,109
Rendering of services — external entities 989,330 1,054,196
Total goods and services 1,105,330 1,217,357
Other supplier expenses
Workers compensation expenses 3,661 3,510
Total other supplier expenses 3,661 3,510
Total supplier expenses 1,108,990 1,220,867
Note 3C: Depreciation
Depreciation:

Property, plant and equipment 11,838 9,428
Total depreciation 11,838 9,428
Note 3D: L oss on Sale of Assets
Property, plant and equipment:

Carrying value of assets sold 3,360 -
Total losses from asset sales 3,360 -

Note 3E: Write-Down and Impairment of Assets
Asset write-down and impairments from:

Bad debts 8,258 -
Total write-down and impairment of assets 8,258 -




Note 4: Income

OWN-SOURCE REVENUE

Note 4A: Sale of Goods and Rendering of Services
Provision of goods - related entities

Provision of goods - external entities

Rendering of services - related entities
Rendering of services - external entities

Total sale of goods and rendering of services

Note 4B: Fees
Fees and commissions
Total fees

Note 4C: Interest
Bank and term deposits
Total interest

GAINS
Note 4D: Other Gains

Resources received free of charge
Total other gains

REVENUE FROM GOVERNMENT

Note 4E: Revenue from Gover nment
Revenue received from the Administration of Norftdlkand
Total revenue from Gover nment

2013 2012

$ $

40,374 46,834
2,989 30,298
43,363 77,132
17,396 19,398
17,396 19,398
1,042 -
1,042 -
13,000 17,200
13,000 17,200
1,489,000 1,639,700
1,489,000 1,639,700




Note 5: Financial Assets

2013 2012
$ $
Note 5A: Cash and Cash Equivalents
Cash on hand or on deposit 124,287 1,900
Total cash and cash equivalents 124,287 1,900
Note 5B: Trade and Other Receivables
Goods and services:

Goods and services - related entities 1,175 6,160

Goods and services - external entities 540 11,258
Total receivablesfor goods and services 1,715 17,418
Appropriation receivable:

Appropriation receivable from the AdministrationNdrfolk Island 67,655 206,861
Total appropriation receivable 67,655 206,861
L essimpair ment allowance account:

Goods and services - (8,258)
Total impairment allowance account - (8,258)
Total trade and other receivables (net) 69,370 216,021
Receivables are expected to berecovered in:

No more than 12 months 69,370 216,021

More than 12 months - -
Total trade and other receivables (net) 69,370 216,021
Receivables are aged as follows:

Not overdue 68,830 208,902

Overdue by:

0 to 30 days - 1,000

31 to 60 days - -

More than 60 days 540 14,376
Total receivables (gross) 69,370 224,279
Theimpairment allowance account isaged asfollows:

Overdue by:

0 to 30 days - -

31 to 60 days - -

More than 60 days - (8,258)

Total impair ment allowance account - (8,258)
Reconciliation of the Impairment Allowance Account:

Movementsin relation to 2013
Goods and

services Total

$ $

Opening balance (8,258) (8,258)

Amounts written off 8,258 8,258
Closing balance - -
Movements in relation to 2012

Goods and
services Total
$ $
Opening balance (8,258) (8,258)

Amounts written off - -

Closing balance (8,258) (8,258)




Note 6: Non-Financial Assets

2013 2012
$ $
Note 6A: Property, Plant and Equipment
Property, plant and equipment:
Fair value 27,168 24,381
Accumulated depreciation (11,838) -
Total property, plant and equipment 15,330 24,381

No indicators of impairment were found for propepiant and equipment.

No property, plant or equipment is expected todde er disposed of within the next 12 months.

Revaluations of non-financial assets

All revaluations were conducted in accordance withrevaluation policy stated in Note 1.17. Progperlant
and equipment were revalued as at 30 June 201y 2011 and 1 July 2010 by an independent valliée
valuer was Preston, Rowe, Paterson NSW Pty Ltae riBxt revaluation is expected to be completedhi®yea
ending 30 June 2015.

Note 6B: Reconciliation of the Opening and Closing Balances of Property, Plant and Equipment 2013

Property,
plant &
equipment
$
Asat 1 July 2012
Gross book value (at fair value) 24,381
Accumulated depreciation and impairment -
Net book value 30 June 2012 (at fair value) 24,381
Additions:

By purchase 6,147
Disposal (3,360)
Depreciation expense (11,838)
Net book value 30 June 2013 15,330
Net book value as of 30 June 2013
Gross book value (at fair value) 27,168
Accumulated depreciation and impairment (11,838)

Net book value 30 June 2013 15,330




Note 6B (Cont'd): Reconciliation of the Openingl@losing Balances of Property, Plant and Equipra®te

Property
plant &
equipment
$
As at 1 July 2011
Gross book value (at cost value) 30,371
Accumulated depreciation and impairment -
Net book value 1 July 2011 30,371
Additions:
By purchase 6,427
Depreciation expense (9,428)
Revaluation adjustment recognised in other commtie income (2,989)
Net book value 30 June 2012 24,381
Net book value as of 30 June 2012
Gross book value (at fair value) 24,381
Accumulated depreciation and impairment -
Net book value 30 June 2012 24,381
2013 2012
$ $
Note 6C: Inventories
Inventories held for sale:
Finished goods 24,338 18,473
Total inventories 24,338 18,473

During 2013, $29,777 of inventory held for sale wesognised as an expense (2012: $49,262).

No items of inventory were recognised at fair vdess cost to sell.

All inventories are expected to be sold or distiéliwithin the next 12 months.



Note 7: Payables

2013 2012
$ $
Note 7A: Suppliers
Trade creditors and accruals 9,773 34,786
Total suppliers payables 9,773 34,786
Suppliers payables expected to be settled within 12 months:
Related entities 1,961 2,022
External entities 7,812 32,764
Total suppliers payables 9,773 34,786
Settlement is usually made within 30 days.
Note 7B: Other Payables
Accrued salaries and wages - 8,781
Total other payables - 8,781

All other payables are expected to be settled witt# months.



Note 8: Provisions

Note 8A: Employee Provisions
Annual leave

Long service leave

Other

Total employee provisions

Employee provisions ar e expected to be settled in:

No more than 12 months
More than 12 months
Total employee provisions

2013 2012

$ $
11,676 9,637
11,952 19,861
5,833 5,833
29,461 35,332
17,509 25,379
11,952 9,953
29,461 35,332




Note 9: Cash Flow Reconciliation

Reconciliation of cash and cash equivalents as per Balance Sheet to

Cash Flow Statement

Cash and cash equivalents as per:
Cash flow statement
Balance sheet

Difference

Reconciliation of net cost of servicesto net cash from operating
activities:

Net cost of services

Add revenue from Government

Receipts returned to the Administration of Norftdlkand

Adjustmentsfor non-cash items
Depreciation / amortisation
Resources received free of charge
Write-down and impairment of assets
(Gains)/loss from sale of property, plant and emépt

Changesin assets/ liabilities
(Increase) / decrease in net receivables
(Increase) / decrease in inventories
Increase / (decrease) in employee provisions
Increase / (decrease) in supplier payables
Increase / (decrease) in other payables

Net cash from (used by) operating activities

2013 2012
$ $
124,287 1,900
124,287 1,900
(1,395,671)  (1,400,744)
1,489,000 1,639,700
(81,115) (96,530)
11,838 9,428
(13,000) (17,200)
8,258 -
3,360 -
151,393 (108,508)
(5,865) (7,048)
(5,871) 11,171
(25,012) (25,918)
(8,781) 2,076
128,534 6,427




Note 10: Contingent Assetsand Liabilities

Quantifiable Contingencies
The Norfolk Island Government Tourist Bureau hadjonantifiable contingencies as at 30 June 20132281l).

Unguantifiable Contingencies
The Norfolk Island Government Tourist Bureau hadinquantifiable contingencies as at 30 June 20Q@322Nil).

Significant Remote Contingencies
The Norfolk Island Government Tourist Bureau hadsigmificant remote contingencies as at 30 Jun&ZRQ12: Nil).




Note 11: Related Party Transactions

Note 11A: Board Membersfor the Reporting Period

The Board Members of the Norfolk Island GovernmiBmtrrist Bureau during the reporting period were:

Appointed
Mr. Michael Perkins (Chairman) 9-Sep-2011
Mrs. Sandy Petitt 8-May-2013
Mr. Rael Donde 11-Apr-2013
Ms. Louise Tavener 9-Sep-2011
Ms. Megan Honor Adams 1-Feb-2012
Mr. Morgan Evans 9-Sep-2011
Mr. David Bell 9-Sep-2011
Mr. Alastair Unicomb 11-Apr-2012

Note 11B: Transactions with Related Parties

Resigned

Current
Current
Current
Current
Current

11-Apr-2013

11-Apr-2013

11-Jul-2012

Key management personnel (including members oRNbréolk Island Legislative Assembly) were involved

in the following arm length transactions:
2013

Related Party Transactions:
Purchases of goods and services 800
Amounts outstanding at balance date -

2012

800

Key management personnel and members of the Nddialikd Legislative Assembly had no other
transactions with the Norfolk Island Government fisiuBureau, apart from payment of charges asqiat

normal customer relationship.



Note 12: Senior Executive Remuneration

Note 12A: Senior Executive Remuneration Expensesfor the Reporting Period

There were no Senior Executives of the Norfolkrdl&overnment Tourist Bureau who had remuneratiperses for the reporting period in excess of
$180,000 (2012: Nil).

Note 12B: Average Annual Reportable Remuneration Paid to Substantive Senior Executives During the Reporting Period

2013
Senior Reportable
Average annual reportable remuneration® Executives salary2 Gratuity paid3 Total
No. $ $ $
Total remuneration (including part-time arrangements):
$0 to $180,000 1 81,082 10,000 91,082
Total 1
2012
Senio Reportabl
Average annual reportable remuneration Executives salary Gratuity paid Total
No. $ $ $
Total remuneration (including part-time arrangeragnt
$0 to $180,000 2 31,453 10,000 41,453
Total 2
Notes:

1. This table reports substantial senior executives received remuneration during the reportingager Each row is an averaged figure based on
headcount for individuals in the band.

2. 'Reportable salary' includes gross payments édag bonuses paid, which are separated out addsksl in the ‘gratuity paid' column).

3. ‘Gratuity paid' represents average actual dyapaid during the reporting period in that repbltaremuneration band. The ‘gratuity paid’ within
particular band may vary between financial yeass tdwarious factors such as individuals commeniitiy or leaving the NIGTB during the financial
year.

Note 12C: Other Highly Paid Staff

The Norfolk Island Government Tourist Bureau hadtteer highly paid staff for the reporting peri@D12: Nil).



Note 13: Remuneration of Auditors

2013 2012
$ $

Fair value of the services provided:
Financial statement audit services 13,000 17,200
Total 13,000 17,200

The 2012/13 financial statement audit services \pesgided to the Norfolk Island Government Tourist
Bureau by the Australian National Audit Office ahé audit fees were paid by the Department of
Infrastructure and Regional Development.

No other audit services were provided by the AlisimaNational Audit Office during the reporting
period.



Note 14: Financial | nstruments

2013 2012
$ $
Note 14A: Categories of Financial Instruments
Financial Assets
Loans and receivables:

Cash and cash equivalents 124,287 1,900

Trade and other receivables 1,715 17,418
Total 126,001 19,318
Carrying amount of financial assets 126,001 19,318
Financial Liabilities
At amortised cost:

Trade creditors 9,773 34,786
Total 9,773 34,786
Carrying amount of financial liabilities 9,773 34,786
Note 14B: Net Income and Expense from Financial Assets
L oans and receivables

Interest revenue 1,042 -
Net gain from loans and receivables 1,042 -
Net gain from financial assets 1,042 -

There was no interest income from financial assetst fair value through profit or loss in the yeading 2013 (2012: Nil).

Note 14C: Net Income and Expense from Financial Liabilities
Financial liabilities - at amortised cost

Interest expense - -
Net loss from financial liabilities - at amortised cost - -
Net loss from financial liabilities - -

There was no interest expense from financial asextat fair value through profit or loss in theyending 2013 (2012: Nil).

Note 14D: Fair Value of Financial Instruments

Carrying Fair value Carryinc Fair value
amount amount
2013 2013 2012 2012
$ $ $ $
Financial Assets
Cash and cash equivalents 124,287 124,287 1,900 1,900
Trade and other receivables 1,715 1,715 17,418 17,418
Total 126,001 126,001 19,318 19,318
Financial Liabilities
Trade creditors 9,773 9,773 34,786 34,786
Total 9,773 9,773 34,786 34,786

The determination of fair values for financial assend financial liabilities is the carrying value.

Note 14E: Credit Risk

The Norfolk Island Government Tourist Bureau wagased to minimal credit risk as loans and receesblere cash and trade
receivables. The maximum exposure to credit riak the risk that arises from potential default dehtor. This amount was equal to the
total amount of trade receivables (2013: $1,715201®: $17,418).

The Norfolk Island Government Tourist Bureau haseased the risk of the default on payment and llesiged a nil amount to an
impairment allowance account in 2013 (2012: $8,258)e Norfolk Island Government Tourist Bureau aged its credit risk by

undertaking various debt recovery techniques.

The Norfolk Island Government Tourist Bureau heddcollateral to mitigate against credit risk.

Credit risk of financial instruments not past due or individually determined as impaired

Not past due Notpastdu  Pastdueor Pastdue ¢

nor impaired nor impaired impaired impaired
2013 2012 2013 2012
$ $ $ $
Cash and cash equivalents 124,287 1,900 - -
Trade and other receivables 68,830 208,902 540 15,376

Total 193,116 210,802 540 15,376




Ageing of financial assetsthat were past due but not impaired for 2013

0to 30 31to60 60+
days days days Total
$ $ $ $
Trade and other receivables - - 540 540
Total - - 540 540
Ageing of financial assets that were past due butmpaired for 2012
0to 30 31to0 60 60+
days days days Total
$ $ $ $
Trade and other receivables 1,000 - 14,376 15,376
Total 1,000 - 14,376 15,376

Note 14F: Liquidity Risk

The Norfolk Island Government Tourist Bureau's ficial liabilities are supplier payables. The expedo liquidity risk was based on the notion tiinet Norfolk
Island Government Tourist Bureau will encounteficlifty in meeting its obligations associated whthancial liabilities. The Norfolk Island GovernmigTourist

Bureau receives a significant grant from the Adstnattion of Norfolk Island. The Administration Nbrfolk Island is facing financial issues resultingm the

economic down turn. The Government of Norfolkislas currently reviewing its strategies for longemm sustainability in conjunction with the Commaalth of
Australia. The Norfolk Island Government TourigtrBau manages its budget to ensure it has adefyuale to meet commitments as they fall due. Intamd the
Norfolk Island Government Tourist Bureau has peldin place to ensure timely payments were made whe and has no past experience of default.

Maturities for non-derivative financial liabilities 2013

On Within 1 1to2 2to5 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 9,773 - - - 9,773
Total - 9,773 - - - 9,773
Maturities for non-derivative financial liabilitie2012
On Within 1 1to2 2to5 >5
demand year years years years Total
$ $ $ $ $ $
Trade creditors - 34,786 - - - 34,786
Total - 34,786 - - - 34,786

The Norfolk Island Government Tourist Bureau haddedvative financial liabilities in either 2013 2012.



Note 15: Financial Assets and Liabilities Reconciliation

Notes 2013 2012
$ $
Financial assets
Total financial assets as per balance sheet 193,656 217,921
Add: non-financial instrument components
Impairment allowance for goods and services 5B - (8,258)
Appropriation receivable 5B 67,655 206,861
Total non-financial instrument components 67,655 198,604
Total financial assets as per financial instruments note 126,001 19,318
Total financial liabilities as per Balance Sheet 39,234 78,898
Less: non-financial instrument components:
Employee provisions 8A 29,461 35,332
Other payables 7B - 8,781
Total non-financial instrument components 29,461 44,113
Total financial liabilities as per financial instruments note 9,773 34,786




Note 16: Ex-Gratia Payments

2013 2012
$ $

Ex-Gratia Payments

No ex-gratia payments were provided for during the regpgariod (2012: nil).



Note 17: AssetsHeld in Trust

Monetary assets

The Norfolk Island Government Tourist Bureau cdbeour and accommodation bookings on behz
various tour operators. The funds were not avklédr other purposes of the Norfolk Island

Government Tourist Bureau and were not recognis¢ld financial statements.

Non-monetary assets

The Norfolk Island Government Tourist Bureau hachna-monetary assets held in trust in both the

current and prior reporting period.

2013 2012
$ $

Norfolk Island Government Tourist Bureau Trust Account
Total amount held at the beginning of the reporpegod 2,268 2,596
Receipts 294,209 232,891
Payments (263,551) (233,219)
Total amount held at the end of the reporting period 32,926 2,268
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