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Dear Sir, 

Aviation Green Paper Comments

We thank you for the opportunity to address the issue of sustainable aviation in Australia, particularly to New South Wales.

The current green paper failed to address the regional airports and communities 
I do believe the government also needs to address the Traffic congestion issues and productivity loss.
Productivity losses in Sydney excess of $18 billion year.
Regional airports are not just for tourism; they also have other sectors such as agriculture produce and live exports to overseas.
Cairns airport is a good example.
The Green Paper has flagged the consideration of a Second Sydney Airport site following the review of the Sydney Airport Draft Master Plan (to be submitted for Ministerial approval in March 2009).

The process of selecting a second Sydney Airport site has proven to be very difficult and has been ongoing since 1971 as shown in Table 1 (copied from the PPK Draft EIS Second Sydney Airport Proposal).

Table 1: Major Studies and Decisions on the Second Sydney Airport 
	Year
	Study/Decision

	1971
	Benefit Cost study of alternative airport sites (106 sites investigated)

	1973
	Galston selected for Second Sydney Airport (subsequently over turned)

	1976
	Major Airport Needs Study. Two preferred sites including Badgerys Creek

	1982
	Parallel Runway at Sydney Airport announced (subsequently over turned)

	1983
	Second Sydney Airport Site Selection Program (10 sites selected for preliminary investigation)

	1985
	EIS for Badgerys Creek and Wilton sites

	1986
	Badgerys Creek announced as the site for the Second Sydney Airport

	1989
	Taskforce reviews capacity of Sydney Airport and announces the third runway proposal and planning at Badgerys Creek. EIS for third runway opened.

	1991
	Decision to proceed with the third runway

	1994
	Development at Badgerys Creek by 2000 Olympics announced. Third runway opened

	1996
	EIS for major airport at Badgerys Creek announced

	1996
	Inclusion of Holsworthy Military area in EIS

	1997
	Holsworthy Military Area eliminated from further consideration

	2002
	Sydney Airport 99 year lease sold

	2009
	Green Paper confirms airport will not proceed at Badgerys Creek


The Green Paper confirms the government’s decision not to locate the second Sydney Airport at Badgerys Creek and to proceed with consideration of a new site.  The obvious issues flowing from these decisions include:
· The location for the new airport;

· The role of the new airport;

· The costs associated with the development of both the new airport and supporting infrastructure; 

· The timing for the construction of the new airport or expansion of an existing airport; and

· The capacities of existing airports suitable for expansion as a second Sydney Airport.

Location of a New Second Sydney Airport

The government’s decision not to proceed with Badgerys Creek implies that the new airport will be outside of the Sydney Basin.  There have been numerous studies seeking to identify new sites as noted in Table 1 above. The site at Wilton was rejected in preference to Badgerys Creek in 1986.

The likely contenders for a second Sydney Airport site will include Canberra Airport and Newcastle (Williamtown) Airport.  Canberra Airport has indicated its master plan that projects international services from Canberra and submits that if a high speed rail link is proposed to a Greenfield’s airport site between Canberra and Sydney it would be preferable to exend the high speed rail link to Canberra..  

The NSW Department of Planning on 12 January 2009 declared works at Newcastle Airport Expansion as a state significant site (SSS). The declaration of Newcastle Airport as a potential SSS is understood to have the effect of rationalising the zoning to reflect the current use and to facilitate the extension of the terminal for both domestic and international flights (see Attachment 1). The estimated total capital investment value of the expansion proposal is $120 million.  The Newcastle Airport Master Plan specifically excluded consideration of a second runway dedicated for civilian use.  The reasons for the exclusion are not stated.

The road distance and travel times to each airport from Sydney CBD are shown in Table 2. Newcastle Airport is significantly closer to Sydney than Canberra Airport. There is a current proposal to extend the F3 to Raymond Terrace which should further improve road travel times.

The role of a second Sydney Airport

An ongoing issue is the proposed role of a second Sydney Airport.  Travel times of 2 hours or more are not attractive for domestic passengers (particularly for business travellers wanting to complete business in one day).  Longer ground travel times are arguably of lesser concern for international travellers as the extra time is a relatively small component of the overall travel time. The extra ground travel time and cost would however reduce the attractiveness of Sydney as an international destination.

Because of bilateral agreements international airlines will expect equivalent access to Sydney Airport. The expectation is that all international operations would be required to relocate from Sydney Airport to a second Sydney Airport rather than say requiring selected airlines or airlines wanting additional flights relocate to a new airport site.

Experience overseas suggests that forcing airlines to relocate may not work. Airlines may adopt strategies such as choosing to land international arrivals at another destination such as Brisbane or Melbourne and then flying into the existing Sydney Airport as a domestic operation. 

Sydney Airport was also sold as a 99year lease for a fee of about $6 billion dollars. The current airport operator would be expected to oppose any forced shift of international flights away from Sydney Airport and would be likely to seek financial compensation.

The NSW tourist industry would also be unlikely to support a compulsory relocation of international services to a remote site.

Dedicated cargo aircraft are often seen as users for a second airport. The bulk of international cargo is actually handled in the holds of passenger aircraft. There are very few dedicated freighter aircraft, and not enough to justify the construction of a new airport or major expansion of an existing airport.

A remote second Sydney Airport could have the advantage of curfew free operations which may attract some use (e.g. flights from Perth to Sydney).  The most probable user of a second Sydney Airport would be low cost domestic and international operations and existing passengers in the immediate region of the new or expanded airport.

Cost of a New or Expanded Airport

The costs of a large new or expanded airport will include not only the infrastructure require at the airport (runway, taxiway, aprons, terminal etc) but also:

· Any compensation payments to the current operator of Sydney Airport if applicable

· Costs for ground access improvements (road and possibly future rail)

· Costs to provide a fuel pipeline to the airport

· Costs for land acquisition

· Costs for expansion of public utilities to serve the site

If the strategy is to develop the new or expanded second Sydney airport site incrementally it would be difficult to justify a high speed rail link.  The numbers of passengers using the rail link will be relatively low.  Note that to be useful the rail link needs to operate at a high enough frequency to match the airlines daily schedules for arrivals and departures.  The developer of the rail link would need to recover the cost of building and operating the rail link.  For a low cost airline operation the cost of the rail ticket could negate any advantage of using the “cheaper” airport.  The cost of a taxi fare for journeys of the order of two hours would be prohibitive. This suggests the most likely outcome is for passengers to self-drive by private vehicle or to catch a bus service. An ideal outcome is an incremental growth of an existing airport, where capacity can be matched with demand.

Timing for a New Airport

The Draft Sydney Airport Master Plan indicates that the existing airport can cope with forecast demand to 2028/29.

Past history shows that the time required to identify a new airport site undertake the EIS approval process and construct and commission the airport will be around ten to fifteen years. This suggests that a new site for a second Sydney Airport would need to be identified by around 2014 (assuming that the forecast in the Sydney Airport Draft Master Plan are realised).

The need for a second Sydney Airport may also be driven by the preferences of low cost airlines. Low cost airlines will seek cheaper and more efficient outcomes than continuing to use the existing Sydney Airport at an early date. Delays and congestion at Sydney Airport must increase over time with the growth in aircraft movements.

The regions served by both Canberra and Newcastle Airports will also grow and require improved domestic and international services. The tourist industry may also seek cheaper and additional options, particularly if airports can be operated curfew free.

Table 2: Comparison of Newcastle (Williamtown) Airport and Canberra Airport

	Item
	Newcastle
	Canberra

	Distance to Sydney GPO (note 1)
	172.5Kms
	287.2Kms

	Travel Time  (note 1)
	2 hrs 8 mins
	3 hrs. 37 mins

	Main Runway
	Runway 12/30

12 TORA                  2438m

12 TODA                  2498m

12 ASDA                  2498m

12 LDA                     2438m

30 TORA                  2438m

30 TODA                  2498m

30 ASDA                  2498m

30 LDA                    2438m


	Runway 17/35

17 TORA                  2683m

17 TODA                  3273m

17 ASDA                  2983m

17 LDA                     2683m

35 TORA                  3283m

35 TODA                  3343m

35 ASDA                  3283m

35 LDA                     2683m

	Ownership
	Department of Defence –Civil area leased
	Commonwealth 99 year lease

	Aircraft Noise
	Rural Setting
	Adjacent to Canberra


Note 1: Based on my NRMA website.

Airport Capacity

Table 2 shows the existing main runway lengths for Canberra and Newcastle Airports.  Canberra Airport has a longer existing main runway.

Newcastle (Williamtown) Airport is primarily an active Defence Airfield with a small area set aside for civil use. The number of civil operations is limited and military operations have priority . For the airport to become a significant civilian operation it is probable that a new parallel runway and civil building area may be required. The feasibility of providing this infrastructure needs to be assessed. The site may not be suited due to a range of issues including environmental, Defence requirements, availability of land etc.

Canberra Airport also has operational issues including frequency of fogs and proximity of development (aircraft noise).

What is the need for the regional airport?
Sydney is facing major problems in Air- Transport, in particularly the infrastructure of air-transport needs addressing. Our research identified international Airport opportunities for Passenger and Cargo flights.

The opportunity for large sections of agriculture supply and other export imports to Asia and pacific regions. 
The wants and needs are:

Low cost carriers are seeking low cost airports.

Sydney airport charges are very high and increased by 97% 

Sydney require new airport to handle different market.

New integrated network of land transport links of strategic importance, including road and rail links.
The regional airport will enhance national and international trade.

The total freight task is forecasted to double in the next 20 years 

There are two options left in NSW.

They are:

1. Newcastle 

2. Canberra

Analysis in between Newcastle and Canberra are as follows:

	Driving issues
	Newcastle
	Canberra

	Distance fro Sydney
	172.5km
	287.2km

	Travel Time / by car
	2hrs 8min
	3hrs .37mins

	Capacity of the current airport
	
	

	Able to attract retire and low income market


	Yes
	Limited

	Fog
	Nil
	Yes

	Agriculture industry 
	Yes
	Limited

	Mining industry
	Yes
	Nil

	Tourism 


	Yes
	Nil / Limited

	Sea Port


	Yes
	Nil

	Beach


	Yes
	Nil

	Easy access to other regional  towns
	Yes
	Limited

	Eco cities and eco industry


	Yes
	Nil


· The Logistic choice is Newcastle airport for the above reasons
The new tilt Train will reduce the travel time in between Sydney and Newcastle airport by 30 - 40 min with direct a link to the airport.
The proposed regional International Airport will provide:

1. Increase the Tourist numbers into the Inland of Australia.

2. Resolve the second airport site issues to NSW

3. Provide direct export of perishable items to other counties. 

4. Contribute significantly to national and rural economy.

5. It will take loads from existing international Airport and will improve the noise reduction level and improve the other impacts 

6. Reduce the fright cost.

7. Reduce the time and double handling in Flemington market in Sydney.

Conclusions are:
Subject to the physical ability of Newcastle Airport to be expanded, Newcastle Airport is preferred over Canberra Airport due to

· Significantly shorter travel time to Sydney CBD (with the prospect of further reductions)

· Lower probability of aircraft noise impacts

· Avoidance of fog

· Large and growing local regional catchment area population

The most likely role for the second Sydney Airport site is as a curfew-free low cost domestic and international airline airport serving Sydney and the local Hunter Valley Regions

· It is likely that there is a current unsatisfied demand for low cost operations and curfew free operations;

· With the current proposed upgrade of the F3 to Raymond Terrace a modest investment is required to provide a direct link to the airport.

The second Airport for Sydney is escalating land cost and environmental issues.

The regional hub airport in the region will take some pressure of from the Sydney Airport.
The new regional airport will create new business opportunities in the regional town and resolve the housing crises that are people are facing in Sydney metropolitan areas
We believe that new Newcastle Airport regional Airport will provide a practical solution to Sydney second Airport and also reduce the emissions of greenhouse gases.
Please contact me if you wish to clarify or discuss any matters arising and thank you for providing the opportunity to comment. 

Yours truly,

Paul Ranjitkumar

