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27th February 2009

Hon Anthony Albanese MP
Minister for Infrastructure, Transport, Regional Development 

 and Local Government

Parliament House

CANBERRA   ACT   2600

Dear Minister,

Northern Territory Airports Response to Green Paper

Northern Territory Airports has given considerable thought to initiatives highlighted in the Green Paper, particularly in the context of low volume airports.  We feel we are uniquely placed to offer advice and recommendations from a regional airports perspective.

The Northern Territory Airports submission is addressed to particular issues. It is not a scatter gun representation. Many of the proposed initiatives are welcome but some proposed policy positions continue to ignore the circumstances of low volume Airports Act airports such as Darwin and Alice Springs.

Security charges comprise some 50% of total airport charges.  When you consider that runways and taxiways, aircraft apron, terminal, road system, all airport staff etc comprise the other 50% of costs, you realise that something is drastically wrong. This is a real dis-incentive to regional development and at odds with other Australian Government policies. Something must be done.

Northern Territory Airports is providing a private sector subsidy to the general aviation sector to enable the non-commercial home basing of general aviation aircraft that provide essential community air services, in recognition that the general aviation sector ability to pay level has been reached.  This private sector subsidy achieves the same ends as the RASS and RASP programs administered by your Department. 
Further general aviation facilities are needed at Darwin with our consultant estimating at least a 30% expansion is needed for current general aviation activity (current facilities are congested). This remote community essential air service issue needs to addressed and funded.
Northern Territory Airports has worked hard at developing and maintaining good relationships with government at the Territory and local level. It also enjoys a good community profile and the environment is not a politically charged one such as exists in some communities. Mandated community engagement measures are simply window dressing in our context (and probably counter-productive).
Off-airport developments pose a threat to the future operation of airports. In Darwin International Airport’s case, with the peak operating periods being between 11.00 pm and 7.00 am, preventing current and future noise affected development is crucial to the Airport’s future operations.  A future curfew would be a disaster for Darwin airline services and airport aeronautical revenue, and also spell the end of any Low Cost Carrier hub.

It is essential that the deregulated pricing environment for Darwin and Alice Springs continue if future investment in aeronautical facilities is to occur smoothly.  There is sufficient discipline in the airport – airline negotiation process to ensure both that only needed facilities are built and that airports earn only reasonable rates of return.
The view recently reached by the Productivity Commission in 2006 that Darwin not be subject to price monitoring is strongly endorsed by Northern Territory Airports.

By any objective measure, Darwin and Alice Springs are not “major airports” and should not be considered as such for initiatives such as Airport Planning Advisory Panels.

We welcome the Australian Government intention to improve planning, coordination and integration between all levels of government and airports, while maintaining regulatory arrangements that promote investment, efficiency and innovation.

Thank you for providing the opportunity to contribute to aviation policy development.

I look forward to further engagement with you and your Department resulting from actions arising from the Aviation White Paper.

Yours sincerely
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IAN KEW
Chief Executive Officer
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